Stocks face downtrend

STAR BUSINESS REPORT

Dhaka stocks fell last week
amid selling pressure, espe-
cially from retail investors.

Market operators on Sunday,
the opening day of last week,
said the retail investors were a
bit psychologically nervous
over the recent global financial
turmoil that prompted them to
sell their shares.

But after an assurance frofm
regulators that the global crisis
would not impact the local
capital market, the market
bounced back on Monday.

The market, however, wit-
nessed a downward trend as a
whole.

Many operators attributed
such a trend, also Sunday's
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to the sellers’ profit-taking
move.

On the week-on-week basis,
the benchmark DSE General
Index shed 18.02 points, or 0.61
percent to 2919 points. The
DSE All Share Price Index
declined 17.76 points, or 0.73
percent to 2417.69 points on
Thursday, the last trading day

ofthe week.

Total turnover however rose
38.72 percent amid increased
investors' participation in
trading on the Dhaka Stock
Exchange. The total turnover
on the premier bourse was Tk
2,725.06 crore against the pre-
vious week's Tk 1,964.49 crore,
while daily average turnover
was Tk 545.01 crore against TK
491.12 crore aweek earlier.

Single-day turnover hit an
all-time high of Tk 590 crore on
Sunday.

Total share transactions
increased 28.05 percent to
18,59,52,537 shares last week
against 14,52,19,957 shares the
week before,

Most securities traded down
throughout the week. Of the
issues traded on the DSE, 93

and 13 ended unchanged.

Total market capitalisation
came down to Tk 1,01,626.68
crore from the previous week's
Tk 1,02,179.66 crore, a 0.54
percentdecline.

Share prices of Summit
Alliance Port, which made its
debut on Thursday, rocketed
by more than 779 percent, as
the retail investors rushed to

purchase stakes in the off-dock
service provider.

Analysts said such desperate
buying spree has once again
underlined the need for a func-
tional price discovery mecha-
nism in the primary market.

Each Summit Alliance Port
share opened at Tk 600 on the
DSE and rose as high as Tk
1,074 before closing at Tk
879.25. On the Chittagong
Stock Exchange, starting with
Tk 749, each Summit Alliance
Port share went as high as Tk
1,030 before closing at Tk 875.

The analysts said the intro-
duction of a modern pricing-
mechanism like 'book building'’
isneeded to avert any distortion
in the pricing system,

Beximco Pharma topped the

last week. A total of 1,69,45,250
shares of Beximco Pharma
worth Tk 281.73 crore traded
on the DSE,

The other turnover leaders
for the week were Titas Gas,
Beximco, Square Pharma, ACI,
Lanka Bangla Finance, Summit
Power, AIMS 1st Mutual Fund,
Desco and Grameen Mutual
Fund 1 Scheme 2.

EAC INDUSTRIAL INGREDIENTS

Danish Ambassador to Bangladesh Einar H Jensen inaugurates the corporate office of EAC I
Bangladesh Ltd at Karwan Bazar in Dhaka recently. Anders Normann, chairman of EAC Thailand, M Anis
Ud Dowla, chairman of ACI Group, Jouni Asikainen, director Country Operations of EAC Il Thailand,
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Dollar firms
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The dollar lradcd generally higher

Friday, with anxiety about the
global financial crisis overshadow-
ing the latest grim news on the US
economy.

The uncertain outlook, analysts
sald, has favored the dollar, which
is seen as a safe haven in times of
turmoil.

The euro was quoted at 2100
GMT at 1,3408 dollars, down from
1.3447 onThursday in NewYork.

The dollar was was little
changed against the yen, another
currency seen as a safe haven, at
101.63yenfrom 101.65 yen.

The greenback shook off news
that construction starts on new
US homes slumped an additional
6.3 percent in September to the
lowest level since the recession in
1991.

Housing starts fell to an annual-
ized rate of 817,000, That was down
31.1 percent from a year ago in the

aged the US economy and led to a
global financial crisis.

“Firmness in the US currency
appears to stem from asset liquida-
tions, not a comparison of eco-
nomic fundamentals,” said Larry
Greenberg of the financial website
Currency Thoughts.

"Unless the speed of progress in
reliquifying money markets accel-
erates, investor anxiety may hit
another air pocket next week. The
dollar has handled such panic
attacks well, and conversely gold --
the quintessential bet against the
dollar and US macroeconomic
policy -- has performed poorly.”

Investors have been trying to
assess the effectiveness of a raft of
government emergency measures
-- bank rescue packages and partial
nationalizations -- aimed at restor-
ing confidence in the global
finance system,

The aim is to galvanize critical
credit flows that had all but dried
up as banks, weighed down by
soured mortgage-backed securi-
ties, have been reluctant to lend
money.

At the same time, the United
States and major European econ-
omies are staring at a recession,
according to many analysts,
leaving stock market and cur-
rency investors unsettled and
hesitant.

"Money and credit markets
have improved in the wake of the
recent barrage of policy measures,”

LAFARGE SURMA CEMENT LTD
Michael Andrew Cowell, managing director of Lafarge Surma

CementLtd, speaks at a seminar titled "Operations Excellence-Role
of IPE" organised by the Association of Industrial Production and

Engineering of Bangladesh University of Engineering and
Technology in Dhaka on Thursday.

Wall Street ponders
if rebound is for real

A stmng rally lhat hfted Wall
Street from last week's
multiyear lows has investors
pondering whether the worst is
now over for the stock market
battered by its worst bear mar-
ketindecades.

Some analysts say the sav-
age selloffs over the past weeks
have effectively established a
"bottom" for the stock indexes,
although others say a rebound
will be hard to maintain with
confidence weak and recession
likely.

The Dow Jones Industrial
Averagerose4.74 percentin the
week to Friday to end at
8,852.22, coming back from its
worst week in history that pro-
duced a dizzying 18 percent
drop.

The broad-market Standard
& Poor's 500 index gained 4.60
percent to 940.55 after its 18.2
percentslidein the priorweek.

The technology-heavy
Nasdaq composite posted a
3.74 percent weekly gain to
gt 0 ¥

Bob Dickey, analyst at RBC
Dain Rauscher, said the roller-
coaster action In recent ses-
sions has in fact established a
floor for the market.

The market's bounce off its

seen during the past six
months and has increased our
bullish opinion,” Dickey said in
anotetoclients.

John Hussman of Hussman
Funds said those who follow
market history see the latest
woes as the kind of panic that
has occurred before.

"The only thing we have to
fear is the fearmongering of
Wall Street itself,” he said in a
research note.

"Investors will berate them-
selves for the panic they are
now exhibiting. This, from an
advisor that has adamantly
argued for over a decade (with
the exception of 2002-2003)
that the stock market was
strenuously overpriced.”

But others say the stock
market has not fully priced in
the possibility of a prolonged
US economic downturn or
global recession, and that the
odds for this have risen with
data showing exceptionally
weak consumer spending and
manufacturing activity.

Joachim Fels at Morgan
Stanley said the freezing of
credit around the world has
choked off economic growth
and that it will take time to
recover even with massive
amounts of stimulus from
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Local FX Market

This week, the market was a bit tight, but the US dollar was
almost unchanged against the Bangladesh taka. The
demand for dollar was steady.

Money Market

Overnight money market was stable with market was very
liquid. The call money rate was steady and settled near 6.50-
7.00 percentrange.

International Markets

The international market was extremely volatile this week,
as fears renewed over an impending global recession.
Investors dumped risky assets on fears the global economy is
poised for a deep recession despite moves to bail out banks,
US indicators on Wednesday showing September retail sales
dropped the most in more than three years and Federal
Reserve Chairman Ben Bernanke's dour assessment of the
world's biggest economy also added to turmoil. This caused
a massive slide in stock markets around the world with

biggest one-day fall since the 1987 stock market crash. The
euro remained weak as worries about the euro zone econ-
omy grew after fresh signs of weakness in neighbouring
countries. However it clawed back some lost ground on
speculation that it will maintain is yield advantage if central
banks conduct more coordinated interest rate cuts,
Governments around the world have announced plans to
rescue their banking sectors and kick-start interbank lend-
ing, with the United States on Tuesday saying it would inject
$250 billion into its banks, including the nation’s top nine
lenders. Britain, Germany and France announced plans on
Monday to recapitalize their banking systems, taking the
sting out of extreme risk aversion and hastening yen selling.

Commodities

Crude oil fell for a third day, taking the decline from its July
record to more than 50 percent, as plunging global stocks
heightened concern bank bailouts won't prevent a reces-
sion. Oil, which has followed movements in equity markets
this month, traded below $72 a barrel as benchmark indexes
from Tokyo to Budapest slumped more than 6 percent.

Standard Chartered Bank

SPICY PICKLE CHINESE RESTAURANT

Pop singer Azam Khan inaugurates the Spicy Pickle Chinese Restaurant. a

Azmal Hossain, managlng dlrector of EAC II Bangladesh Ltd, and nther high oﬁ:cnais were also present Citigroup analysts saidinanote. government bailouts.

lows "was the most convincing

sister concern of Mass Group, at Kamalapur in Dhaka recently.
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