Stocks close almost flat
for second day
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China cuts lending
rate for the first
time in six years
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World shares tumble on
Lehman Brothers collapse
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Dhaka stocks closed almost flat
for a second day with prices of
majority shares going down.

points. In the next 60 minutes
the situation reversed and the
market lost all its gain. The
market remained more or less

shares traded on the DSE.
Total market capitalisation
also rose to Tk 99,407.11 crore

2002, the strongest indication
yet that it is becoming con-
cerned about the need to spur
growth.,

Dr Mohammad Hassan Salem, head of Special Assistance Division
of Islamic Development Bank, presides over a meeting of the man-
agement committee of the Fail Khair programme of Islami Bank

three and five percent Monday
on concerns over the belea-
guered world economy as Wall

The British and US stock
markets had struck the lowest
levels for about two years in

from the previous day's Tk Foundationi . I

- ~ nDha A Street giant Lehman Brothers

The benchmark index of the static for the next 75 minutes. 99,394.08 crore. The government has st AL e ﬁ]cdfn?bankruptcy. ]ul}{r.‘ Frankfurt on Monday th
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General Index, slightly rose 1.5
points, or 0.05 percent, to
2849.67 points, while the DSE
All Share Price Index margin-
ally gained 0.4 points, or 0.01
percent, to 2406.25 points.

Insiders said the market rose
very slightly as the investors
booked profit for a third day
following a five day's gain.
Apart from this, some investors
also started withdrawing
money by selling their stocks,
especially for Eid shopping,
they said.

“Like past few years, a lean
period continues during the
month of Ramadan. However,
the market generally witnesses
upward trend just a week
before Eid,” said Moin Al
Kashem, senior vice president
ofamerchant bank.

In the opening hour yester-
day the market stayed posi-

market marked relatively a
little rapid rise. Finally, the
market closed at flat mood
with the DGEN gaining only
1.5 points compared to the
previous day.

Most of the securities traded
down on the premier bourse.
Of the 224 issues traded, 80
advanced, 129 declined and 15
remained unchanged.

Almost all the banks lost,
while non-banking financial
institutions had a mixed day.

Mutual funds had a rela-
tively good day with most of
those gaining.

Most of the companies in
fuel, power and insurance
sectors lost, while almost all
major players in the pharma-
ceutical sector gained.

The turnover, however,
increased to Tk 314,10 crore
from previous day's Tk 272.05

over table with the trading of
8,27,000 shares worth Tk 42.42
crore.

The day's other turnover
leaders were Beximco, ICB 2nd
NRB Mutual Fund, Grameen 1
Scheme 2, ACI, Lanka Bangla
Finance, AIMS 1st Mutual
Fund, Beximco Pharma,
Square Textiles and Uttara
Bank.

Chittagong stocks finished
slightly down. The CSE
Selective Categories Index lost
10.33 points, or 0.18 percent, to
5685.09 points. The CSE All
Share Price Index declined
15.63 points, or 0.17 percent, to
8703.25 points.

A total of 44,68,582 shares
worth Tk 39.94 crore changed
hands on the port city bourse,
Of the 132 traded issues, 42
gained, 84 declined and six
remained unchanged.

one-year lending rate by 27
basis points to 7.20 percent
with effect from Tuesday, while
keeping the deposit rate stable,
the central bank said in a state-
ment,

The move was aimed at
ensuring "stable and relatively
fast growth” in the national
economy, according to the
statement, which was posted
on the bank's website.

"This was inevitable.
Monetary policy was getting
too tight," said Chen Xingdong,
Beijing-based chief China
economist at BNP Paribas.

"They had to respond as the
external situation was getting
worse rather than getting
better."

China's government has
indicated in recent weeks that
spurring growth has become a
priority, in a major shift from a
more pronounced emphasis
on inflation control early this
year.

Elevating growth to the top
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Senior executives and officers take part in a recent workshop on
'‘Risk Management and Basel-ll Implementation', organised by

National Credit and Commerce Bank in Dhaka.

R
The board of directors has recommended 15 percent cash

dividends for the year 2007-08, according to the DSE website,
The annual general meeting will be held on October 16.
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The European Central Bank
and Bank of England rushed
out statements saying they
were ready to intervene if nec-
essary in money markets as
they closely monitored the
unfolding of a major financial
crisis.

The dollar meanwhile tum-
bled against the euro in foreign
exchange trading and oil prices
slid below 93 dollars a barrel as
markets worried about falling
demand for energy amid a
weakening world economy,
traders said.

In morning European trade,
the Paris CAC 40 index of lead-
ing shares was down 4.32 per-
cent, London had shed 3.47
percent, Frankfurt revealed a
loss 0f 3.35 percent and Madrid
dropped 3.18 percent from
Friday's close.

"Theweekend news (regard-
ing Lehman) was certainly
dramatic,” said Mike Estrey,
research director at Fyshe
Horton Finney stockbrokers.

ECB said in a short statement
that it "continues to monitor
closely conditions on the
money market in the
eurozone.”

German banks' links to the
collapsed Lehman Brothers
were "manageable and can be
dealt with," said the German
finance ministry, adding that it
was in close contact with its
international partners.

Share-price losses were also
steep across Asia, with Taiwan
stocks ending down 4.09 per-
cent and Philippine shares off
4.2 percent. Sydney fought
back slightly from earlier losses
to end the day down 1.8 per-
cent. |

Singapore closed down 3.27
percent and Indian shares
tumbled 5.19 percent within
minutes of opening.

Several major markets in the
region, including Tokyo, Hong
Kong, Shanghai and Seoul were
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