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- Govt, businessmen urged
to be sincere in resolving

RMG labour unrest
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Dhaka Chamber of Commerce
and Industry (DCCI) urged the
government and industry
ple to be more sincere for
resolving labour unrest as it
posed a threat to the country's
foreign currency earning.
Expressing its concern over
the latest spell of labour unrest,
the DCCI in a press statement
said measures should be taken
immediately to resolve the

issue in the greater interest of
Bangladesh's foreign trade.

The DCCI also asked for
conducting an investigation to
find out the real perpetrators of
the violentlabourunrest.

"Many entrepreneurs are
running their production units
with diesel-generators, which
Is very expensive. As a result,
the cost of doing business has
also increased," said the state-
ment.

DCCI believes that the

labour unrest has resulted from
no steps of further hike in the
salary of the workers.

In another development,
according to our Chittagong
correspondent, a 16-member
Crisis Management Cell (CMC)
headed by Chittagong Deputy
Commissioner Ashraf Shamim
has been formed at a meeting
to resolve the labour unrest in
Chittagong.

Representatives from
BGMEA, BKMEA, Power

Development Board (PDB),
workers' representatives and
representatives from the law
enforcing agencies were pres-
ent at the meeting, held at
Chittagong Circuit House.
Habibur Rahman, joint
secretary to the Ministry of
Labour and Employment who
was also present, urged the
garment owners to pay the
workers' salary and bonus
properly to avert any untoward
incident before the Eid festival.

DELIVERY OF IMPORTED VEHICLES

Customs-Barvida meet
inconclusive

STAFF CORRESPONDENT, Cig
A three-hour meeting between
customs authority and recon-
ditioned vehicle importers
here to resolve crisis regarding
delivery of imported vehicles
from Chittagong port sheds
ended inconclusive yesterday
afternoon.

Importers have not been
taking delivery of their vehicles
from the port sheds for nearly a

month following a dispute with
the customs and National
Board of Revenue (NBR) cen-
tring depreciation of vehicles.

As a result, the four sheds of
the port with 2,800-capacity
became crammed with 4,000
imported vehicles.

On the depreciation issue,
Bangladesh Reconditioned
Vehicle Importers and Dealers
Association (Barvida) lodged a
writ petition before the High

Court on September 3 against
the customs and the NBR.

Sources said the court gave its
judgement in favour of Barvida
and ordered the customs and
NBR to follow the previous
depreciation allowances.

With the certified copy of
this verdict Barivida President
Abdul Hoque and Secretary
General Abdul Hamid Sharif
flew in Chittagong yesterday
noon and held a meeting with

~ Signing

BEPZA

Prasanta Bhushan Barua, member of the Investment Promotion of the Bangladesh Export Processing
Zones Authority (Bepza), and Sung Kung Tsao, managing director of Hun Hsin Textile Co (BD) Ltd, sign
documents on Sunday at the Bepza Complex. Under the agreement, the Taiwanese company will setup
a textile yarn manufacturing industry at the Comilla Export Processing Zone. Other senior officials from

both the parties were also present.
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” Sylhet Gas Fields Limited
(A Company of Petrobangla)
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Chittagong Customs (import)
Commissioner Shah Alam
Khan at the conference room of
customs house.

Task Force, Chittagong
Commander Brigadier General
Hasan Nasir and Customs
(export) Commissioner
Margub Ahmed were also pres-
entatthe meeting.

The two Barvida leaders
submitted the certified copy of
HC judgement to the customs
authority. But the three-hour-
long meeting from 2.00pm
failed to reach any solution to
the crisis as the Customs (im-
port) Commissioner Shah
Alam Khan reportedly refused
to oblige to the court order.

Instead, the customs com-
missioner told the Barvida
leaders that the matter would
be resolved after having dis-
cussion and receiving guide-
lines from the NBR authority.

“We failed to resolve the
problem today because the
customs commissioner is not
ready to oblige to the court
order,” alleged Barvida
Secretary General Sharif.

ANISUR RAHMAN

Two women walk past a line of mannequins in saris, put at a shop on Bailey Road in Dhaka. Eid shopping is gaining momentum as the big-

gest festival for Muslims nears.

Social
Investment

Bank gets
new addl MD

STAR BUSINESS DESK

Abu Sadek
Md Sohel has
recently been
made addi-
tional man-
aging director
of Social
[nvestment Bank Ltd.

Prior to this assignment, he
was deputy managing director
of the same bank, said a state-
ment.

Sadek, who also worked in
Bangladesh Krishi Bank and
Agrani Bank, started his bank-
Ing career in 1977 as a senior
officer of Sonali Bank.

He attended different trade
seminars in Hong Kong,
Bangkok, Frankfurt, Shanghai,
Paris and Kathmandu.

BB order
AB Bank

STAR BUSINESS REPORT

The High Court Division of
Bangladesh Supreme Court
has stayed a Bangladesh Bank
(BB) order to close down the
activities of AB Bank
Foundation. The High Court
has also issued a rule nisi on
the central bank in this
respect.

The HC has also stayed the
order of forfeiture of 6.12
percent shares in IFIC Bank
Ltd held by the Foundation.

AB Bank filed a writ peti-
tion with the High Court
Division on September 4,
2008 against an earlier BB
order to close the activities of
AB Bank Foundation within
three months and forfeit 6.12
percent shares in IFIC Bank

World stocks soar

..................................................

European and Asian stock
markets surged Monday after
the US government grabbed
control of ailing mortgage
giants Fannie Mae and Freddie
Mac, easing fears of a world
financial crisis, dealers said.

The Paris market rocketed
4.32 percent in early trading,
London jumped 3.81 percent
and Frankfurt won 3.42 percent.

"There's only one story that
means anything as the new
trading week gets underway
and that's the nationalisation
of Fannie Mae and Freddie Mac
that was announced by the Fed
over the weekend," said CMC
Markets dealer Matt Buckland.

"Whilst this underlines the
ongoing impact of the credit
crunch, the move should take a
lot of uncertainty out of the
market in one quick move and
at the same time stands to offer
US consumers a helping hand
too," added Buckland.

The Tokyo market closed up
3.38 percent and Hong Kong
ended with a gain of4.3 percent
as investors cheered Sunday's
dramatic move in Washington
aimed at shoring up the trou-
bled US housing market.

"Markets reacted positively
at first glance to the news
because it dispelled uncer-
tainty about credit and fears of
a worsening housing market,"
said Hachijuni Bank dealer
Masatsugu Miyata.

The sudden upturn came on
the heels of a worldwide slump
Friday on news that US unem-
ployment had soared to a five-
year high, sparking fresh talk of
a recession in the United
States, the world's biggest
economy.

But Asia roared back on
Monday, with Seoul rocketing
5.2 percent and Sydney finish-
Ingup 3.9 percent.

Some dealers warned that

. the gains could be short-lived

as the US bailout could further
strain government finances
and burden taxpayers with

)

billions of dollars.

"The fundamental problem
does not lie with the mortgage
businesses but with the econ-
omy and housing market that
went bust," said Sumitomo
Mitsui Banking Corp. chief
strategist Daisuke Uno.

And worsening economic
conditions could further
devalue Freddie and Fannie
securities, which would send
Washington's plan up in
flames, he warned.

Shanghaibucked the upbeat
trend across Asia on Monday,
with Chinese shares sliding
2.68 percent.

While dealers in China also
welcomed the US bailout, the
Asian power is beset by con-

cerns of a domestic credit |
crunch as giant public offer- |

ings sap up liquidity, dealers
said.

On Sunday the US Treasury
Department announced it
would put Freddie Mac and
Fannie Mae under strict federal
control and may invest up to
100 billion dollars in each
group.

The companies have each
lost about 90 percent of their
value on fears of further losses
from mortgage defaults by
‘subprime” customers, who
were given loans despite
patchy credithistories.

The subprime crisis has
ballooned into a global credit
crunch, pummelling stock
markets around the world
since late lastyear.

Japan's government also
welcomed the bailout plan.

"This will remove one factor
causing instability in the US
economy and have a good
impact on the world econ-
omy," Finance Minister
BunmeiIbukitold reporters.

Ibuki said that US Treasury
Secretary Henry Paulson
would hold a conference call
later Monday to brief his coun-
terparts in the other Group of
Seven major economies --
Britain, Canada, France,
Germany, Italy and Japan.

against closure of
Foundation stayed

chasing the IFIC Bank's
shares in the name of its foun-
dation.

Later, the BB served a show
cause notice to the AB Bank,
asking it to explain why its
shares in IFIC Bank should
not be confiscated.

The central bank on July 13
sent two letters to the manag-
ing directors of AB Bank and
[FIC Bankin this regard.

As the AB Bank's reply was
not satisfactory, the BB con-
fiscated the shares and
ordered to transfer those to
the BB with immediate effect,
the letter mentioned.

The letter also termed the
AB Bank Foundation an ille-
gal organisation as it was not
formed as per the existing
rules.

held by the Foundation.

Earlier on July 13, the cen-
tral bank confiscated 6.12
percent shares in IFIC Bank
held by AB Bank Foundation,
anarm of AB Bank Ltd.

The BB had found that AB
Bank bought these shares
through AB Bank Foundation
in violation of the banking
company laws.

The central bank ordered
the cancellation and forfei-
ture of the shares with imme-
diate effect and asked the AB
Bank to stop activities of the
AB Bank Foundation within
three months.

The BB confiscated the
shares following an investiga-
tion, which found that AB
Bank violated the Banking
Companies Act 1991 in pur-
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