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Currencies B
BuyTk  Sell Tk
?‘E USD 6820 69.20
@ EUR 97.43 101.93
g GBP 11943 12454
# JPY 063 0.66
(As of Thursday)
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B Gold Vv
LA $794.15
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(per ounce)

0il .
$106.93
(per barrel)

SOURCE: AFP
(As of Friday)

More News §

4000 tonnes Dutch potato

seed import by Nov

Private entrepreneurs will
import around 4,000 tonnes
of high yielding "variety
potato seeds from the
Netherlands in November
for cultivating those during
the next Rabi season.
Agriculture ministry sources
said the high productive
‘Diamond’ variety of Dutch
potato is a very profitable
one to the farmers, particu-
larly to the growers of
Munshigan) district. B-3
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Libyan magic transforms
banks of the Nile

With its panoramic views of
the Nile Sudan's flashest
hotel brings the flair of
Moamer Kadhafi and Italian
luxury to a capital struggling
to keep up. Burj al-Fateh
Hotel -- 18 floors of steel and
glass shaped like a sail -- is a
nine-year Libyan dream
turned architectural icon
that cost 190 million dollars.
Financed by Lafico, the
Libyan Foreign Investment
Company, and designed by
[talian architects, its facili-
ties set new standards of
luxuryin Sudan. B-4
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Grameen Telecom won't
pay for Telenor wrongs

Says a high official of local shareholding company
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Grameen Telecom, the local
shareholder of the country's
largest mobile phone operator
Grameenphone, said yesterday
it was not ready to pay any fine
for 'illegal’ activities commit-
ted by Norwegian firm Telenor,
its majority stakeholder.

Telenor owns a 62 percent
share, while Grameen Telecom
holds the remaining stake in
Grammeenphone, launched in
1996. Telenor controls the
management of the cellphone
company.

"Grameenphone is run by
the Telenor management. So
Telenor is to blame for any
illegal activity. Why should we
pay for their repeated illegal
activities in Bangladesh?" a
high official of Grameen
Telecom told The Daily Star
yesterday.

"Grameen Telecom has no
association with illegal call ter-
minaton business through VoIP
conducted by Grameenphone,”
the official said, asking not to be
named because of the sensitivity
oftheissue.

Bangladesh's telecom regu-
lator fined Grameenphone Tk
168.4 crore and Tk 250 crore in
separate cases for its involve-
ment in illegal international
call termination business
through voice over internet
protocol (VoIP) technology. As
a shareholder, Grameen
Telecom will have to bear Tk
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Grameen Telecom

158.84 crore of the fine, while
Telenorwill pay Tk 260 crore.
Of the total amount of the
fine, Grameenphone has so far
paid Tk 2184 crore from its
account to Bangladesh
Telecommunication Regulatory
Commuission (BTRC).
However, an official of
Grameenphone said
Grameenphone board has
endorsed the agreed fine, mean-
ing every shareholder has come
toaconsensusto paythe fine.
Telenor in a statement on
Friday said it was in complete
agreementwith Dr Muhammad
Yunus, chairman of Grameen
Telecom, that the circum-
stances surrounding the VoIP
iIssue need further investiga-
tion, particularly to uncover the
personsresponsible.
Telenor stresses that it was
S ZINSTRaAe W o h

Grameenphone must respond
to, in a process that includes
both shareholders, the state-
mentadded.

EneeM a-r ol 250508 ,
Grameenphone said it
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PricewaterhouseCoopers, an
independent audit firm, to
audit Grameenphone's alleged
involvement in illegal interna-
tional call termination.

About Telenor's alleged
involvement in illegal internet
telephony services, Dr Yunus in
statement on Friday demanded
that Telenor authorises ensure
transparency in the matters,
making public the investigation
reports.

"We can't allow the name of
Grameen to be tarnished
directly or indirectly by inap-
propriate operations,” Yunus
said in a statement distributed
through PR Newswire.

Earlier in reply to a query of
The Daily Star, Esben Tuman,
communications director of
Telenor Asia, last month said:
"We are working closely with
Grameenphone in dealing with
the VoIP issue. Any appropriate
action cannot be decided upon
until the final conclusions of
Grameenphone's internal
investigations are completed”.

However, he told The Daily
Star yesterday: "The fine
imposed in connection with
e MaL Pl Case s
Grameenphone issue. The
matter is dealt with in a correct

and proper manner, and is
therefore handled and paid by
Grameenphone.”

An internal conflict between
Telenor and Grameen Telecom
is not new. Both the sharehold-
ers are engaged in a race to
keep the majority stake in $3.2-
billion Grameenphone.

Referring to the 1996 deal,
Yunus said Telenor and
Grameen Telecom agreed that
the joint company should
become a locally operated com-
pany within six years with
Bangladeshi management and
majority Bangladeshi owner-
ship.

"This has not happened.
Telenor is unwilling to let go
control of the company,” com-
plained Yunus, adding, "We are
now being told that the words
of the written agreement in a
legal sense are non-
committing statements. We
relied on the words of the
agreement.”

"Telenor now tells me that it
was a mistake to rely on their
words," he wrote.

The Nobel laureate might
take legal actions against
Telenorto forceitto honour the
deal, according to media
reports.

Both Telenor and Grameen
Telecom agreed to go for
offloading Grameenphone's
shares by this month, subject
to getting approval from the
capital marketregulator.

hasan@thedailystar.net
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Garment owners
threaten shutdown

STAR BUSINESS REPORT
Garment owners yesterday
threatened to close their facto-
ries in the trouble-torn Gazipur
district for an indefinite period
if the government fails to pro-
vide security for the industry by
September 25.

The owners issued the ulti-
matum in a memorandum to
Bangladesh Garment
Manufacturers and Exporters
Assoclation (BGMEA)
President Anwar-Ul-Alam
Chowdhury Parvez at the asso-
ciation's office in Dhaka.

Apparently affected by bouts
of violence, the owners have
handed a key to the BGMEA
president in a symbolic threat
toshuttheir factories.

As many as 91 Gazipur-
based RMG owners signed the
memorandum, seeking secu-
rity from the government by
the deadline.

The owners also urged the
government to meet their
eight-point charter of
demands for smooth operation
of their businesses in the area
riven by labour unrest. At least
151 factories have been hurt by
violence since January across
the country, industry insiders
said.

The major demands include
a normal environment in gar-
ment factories, arrest of attack-
ers and others with ties to the
recent violence, security to
investors and soft loans for the
affected owners for rehabilita-
tion.

The owners also demanded
that the government increase
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RMG workers take to the streets to press home their demands.

the number of police and fire-
fighting stations in Gazipur,
reintroduction of a simulta-
neous holiday for all factories
in the district and develop-
mentofroads and highways.

According to the owners'
letter, nearly 1.0 million
unskilled, semi-skilled and
skilled workers -- of the 2.5
million -- are employed to
Gazipurfactories.

"But there is not enough
police force to control unto-
ward incidents in the industrial
zone," one of the owners com-
plained during the submission
of the memorandum.

The recent spell of violence
that continued for the last 15
days cost the factories in
Gazipur Tk 800 crore in losses,
the garment owners claimed.

Foreign buyers have already
shifted 50 percent of orders to
other countries in the after-
math of the labour unrest, they
said.

Managing Director of Mim
Sweater Mizanur Rahman said
that most of vandalism in the

garment factories had spread
on rumour. Angry workers set
fire to Mim Sweater last month.

Rahman has warned that
the garment owners are wait-
ing for nervy days ahead as the
workers may take to the streets
again to demand the disburse-
ment of Eid bonus and unpaid
salary.

"Another chaotic situation
may arise from the distribution
of salaries and Eid bonuses.
The government should stay
alerttoanychaos,"” hesaid.

Parvez said he had urged the
government from press confer-
ences to provide security for
garment owners considering
theimportance of the sector.

The BGMEA chief assured
the owners of conveying the
message of concern to the
government with an appeal to
take immediate measures.

Bangladesh earned $10.699
billion through exports of
woven and knitwear, the two
sub-sectors of RMG, in fiscal
2007-08, according to the
Export Promotion Bureau.

RMG's duty-free
access to US
faces setback

African countries stand in the way

JaAsim UpDpIN KHAN

Bangladeshi readymade gar-
ments (RMG) may face a set-
back in its effort to win duty-
and quota-free access to the
American market as US
authorities have responded
positively to the appeal of few
African countries to exclude
the country's RMG from New
Partnership Act (NPDA) 2007.

Ghana and Mali have
recently requested Jim
McDermott, chairman of the
Ways and Means Sub-
committee of the US House of
Representative, for excluding
five categories of Bangladeshi
textile and apparel products
from facilities under NPDA.

McDermott, in his response,
proposed exclusion of three
categories of Bangladeshi
textile and apparel products
from opportunity provided
under the NPDA.

Bangladesh Ambassador in
Washington Humayun Kabir
revealed the details during his
visit back to Dhaka last month.
Ihe diplomat held meetings
with industry leaders and
senior government officials,
according to a high official of
the commerce ministry,

On several occasions,
Bangladesh has tried to
make it clear to the African
countries that the country's
duty free excess to the US
market under NPDA will not
hamper schemes such as
African Growth and
Opportunity Act.

The chief adviser will meet a

number of African Leaders at
the UN General Assembly,
scheduled to start on
September 15 in Washington
DC, in yet another effort to
make them understand that
Bangladesh is not their real
threat.

The government will convey
to African leaders that
Bangladesh is not a threat to
African LDCs in terms of
apparel exports to US market.
African LDCs will face real
challenges in the textile and
apparel sector from China,
once the US withdraws its
safeguard measures in January
2009.

The government will send a
high-level business delegation
to several African LDCs to con-
vince them that the bill would
be beneficial toall the LDCs.

Meanwhile, a taskforce has
been formed with technical
help of Centre for Policy
Dialogue to assist the govern-
menton theissue,

McDermott introduced the

NPDA 2007 bill in the US
Senate in October 2007 with
the aim to reduce extreme
poverty worldwide. The legisla-
tion will help the people who
live on less than $1 per day and
primarily live in the LDCs.
The NPDA was designed to
eliminate all tariffs on the prod-
ucts originating from LDCs and
help implement capacity-
building programmes to
reduce constraints to eco-
nomic growth,

jasim@thedailystar net

Biman's Dhaka-New York direct

RASHIDUL HASAN

The planned restoration of
Biman's Dhaka-New York
direct flight in October now
faces uncertainty, as the regu-
latory authority for commer-
cial aviation is yet to comply
with the minimum interna-
tional safety standards even 11
years into a complaint placed
by an international body,
according to sources in the
aviation sector.

The United States Federal
Aviation Administration (FAA),
the single most influential
aviation agency in the world,
placed the Civil Aviation
Authority of Bangladesh
(CAAB) in Category 2 after
finding some irregularities in
the CAAB operational activities
in an investigation conducted
in December 1997.

Such categorisation placed
additional restrictions on
Bangladesh's airlines flying to
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A photo shows a busy Zia International Airport. People in the aviation

flight hangs in balance
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sector allege the CAAB has compromised with the required runway
and taxi pavement strengths at ZIA against the current air traffic.

the US.

The FAA said the CAAB failed
to meet the International Civil
Aviation Organisation's (ICAO)
minimum safety standards
according to its International
Aviation Safety Assessment
(IASA) Programme.

According to the FAA find-
ings, Bangladesh's aviation
regulator runs short of techni-
cally qualified personnel, and
also lacks continued surveil-
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lance and inspection records.
"Had we been able to step
into Category 1, we would have
the authority to change the air
routes in demand,” said a
senior Biman official.
Frustration from the sector
people has surfaced over the
"incompetence” of CAAB.
They said it has horren-
dously compromised with the
required runway and taxi pave-
ment strengths at Zia

International Airport (ZIA)
against the current air traffic.
Denying all allegations,
CAAB Chairman Sakeb Igbal
Khan Maijlis claimed: "We have
already complied with 90 per-
cent of the FAA's require-
ments."

He said a brief summary of
FAA findings and subsequent
actions taken by the CAAB have
already been sent to the
ambassador of Bangladesh in
the US in 2006 to inform the
FAA of the latest progress, but
the FAA has notresponded yet.

On the FAA remarks on
incomplete certification
records and documents, Sakeb
said his organisation has
already developed appropriate
Air Navigation Order (ANO) for
Air Operation Certificate (AOC)
and airworthiness matters and
documentations made proper.

"Continuous surveillance of
air carriers i1s being con-
ducted," he claimed.

Meanwhile, an aviation
expert expressed his unhappi-
ness over the present condition
ofthe pavementsat ZIA.

"Operations of the heavier
planes on the weak pavement
of ZIA leads to development
of some cracks, resulting in a
damage to the aircraft fuse-
lage to some extent,” Imran
Asif complained. "This type of
damage, technically termed
as foreign object damage
(FOD), is acommon phenom-
enon at ZIA and a number of
airlines have lodged com-
plaints with the CAAB regard-
ing the FOD."

Speaking to The Daily Star,
Nasimul Haque, former presi-
dent of the Bangladesh Airline

Pilots Association, pointed to
the fact that air passengers now
prefer the airlines such as
Singapore or Lufthansa to
Biman, as they feel more com-
fortable travelling with those
belonging to Category 1.
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