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Importers demand

50pc depreciation for
reconditioned cars

Leaders of the Bangladesh Reconditioned Vehicle Importers and Dealers Association attend a press
conference in Dhaka yesterday.

STAR BUSINESS REPORT
Reconditioned vehicle import-
ers and dealers yesterday urged
the government to allow a 50
percent depreciation rate for
imported six-year-old recondi-
tioned cars.

Currently, the depreciation
rate on both four-year and six-
year old reconditioned vehicles
is fixed at 30 percent, which
Bangladesh Reconditioned
Vehicle Importers and Dealers
Association (BRVIDA) has
termed unrealistic.

Depreciation is measured in
an accounting method that is
used to write off an asset's
value over the period of its
useful life. Depreciation lowers
import duty on reconditioned
cars.

At a press conference in
Dhaka, the importers, how-
ever, welcomed the govern-
ment's decision to allow
import of up to six-year-old

reconditioned vehicles.

In a statutory regulatory
order (SRO) on August 6, the
government approved the
import of six-year-old recondi-
tioned cars to make them
affordable and reduce environ-
mental pollution.

Previously, only four-year-
old reconditioned vehicles
could be imported into
Bangladesh.

"Although the government
1s now allowing the import of
six-year-old vehicles, it is say-
ing that depreciation charges
on the vehicles would not be as
much as on the four-year-old
vehicle, which is bizarre," said
Abdul Haque, president of
BRVIDA.

"The government gives
'depreciation allowances' for
some reconditioned cars, while
narrowing the'scope for some
others,” he said.

The reconditioned car
importers said the government

should count the age of a
reconditioned car from the
manufacturing date inscribed
onthe vehicle's chassis.

At the press conference, the
vehicle importers also urged
the government to allow
import of up to 10-year-old
vehicles for special and com-
mercial purposes.

Bangladesh allows in only
the cars of up to six years on
environmental concerns. On
the other hand, many coun-
tries including New Zealand,
the UK and the Philippines
have no such restrictions for
importing reconditioned vehi-
cles.

The importers also asked the
government to fix import duty
on old cars through pre-
shipmentinspection.

In the last financial year, the
country imported around
12,000 reconditioned vehicles.
The number is expected to
cross 20,000 this year.
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E-registry of
business laws

on cards

SHAMIM ASHRAF

The Regulatory Reforms
Commission (RRC) will pro-
pose setting up of an electronic
registry of business laws and
regulations to stop harassment
of businesspeople and pro-
spective investors in knowing
about those.

The Board of Investment
(Bol) will maintain the elec-
tronic registry (e-registry),
while there will be another
registry on Bangladesh
Government (BG) Press
website, according to the RRC
proposal.

“Since prospective investors
get exhausted to know the
existing rules and regulations
for starting any business in
Bangladesh, our aim is to bring
all the related information to a
single place,” Apurba Kumar
Biswas, RRC chief executive
officer (CEO), told The Daily
Staryesterday.

The RRC will submit the
proposal to the Chief Adviser's
Office after ratifying it at its
next meeting on September 9,
said RRC sources.

The RRC, which was formed

. on October 30 last year to over-

haul outdated administrative
rules and regulations with
specific focus on removing
bottlenecks in investment,
commerce and trade, found
the business laws and regula-
tions are scattered with differ-
entauthorities.

When someone wants to
start any new business, he or
she does not find related
gazette or government circu-
lars or statutory regulatory
order, and needs to go to a
number of government offices
for those, the RRC CEO said.

LYk frustrates
businesspeople to a great
extent,” he added.

Conducting a study in April

this year, International Finance
Corporation-Bangladesh
Investment Climate Fund
(IFC-BICF) submitted a report
to the RRC on 'Design and
establishment of an electronic
registry for business law and
regulations’.

It will take three to four
months to set up ‘'a fairly
acceptable' e-registry primar-
ilyand later it can be developed
further. The IFC-BICF's finan-
cial and technical assistance
can be taken to help set up the
registry, the RRC suggested.

Although there were pro-
posals to set up the e-registry
under the law ministry, estab-
lishment ministry or the Bol,
the RRC decided to set up it in
Bol since the businesspeople
are more involved with Bol.

Bata eyes 30pc
rise in sales

STAR BUSINESS REPORT

Bata, the country's leading
shoemaker and retailer, plans
to increase its sales by 30 per-
cent in 2008, said the chief
financial officer (CFO) of the
company yesterday.

“Last year the sales of Bata
was around Tk 500 crore and it
will increase by more than 30
percent this year,” said Cesar
Panduro, CFO of Bata
Bangladesh.

“We are going to introduce
new machines and technolo-
gies at our local factories by the
end of this year to improve our
production capacity and qual-
ity,” he said.

He was speaking at a press |

meet to launch 350 new
designs of Bata shoes in the
capital.

The overall market size of |
footwear in the country is |

around Tk 1700 crore per vear.

Dhaka targets $1b exports
to Turkey in few years

STAR BUSINESS REPORT
Commerce Adviser Dr
Hossain Zillur Rahman has
expected Bangladesh's
export to Turkey to reach one
billion US dollars in a few
years.

“If we can enter the Turkey
market with full potentials,
the export will touch the $1
billion mark shortly,” he told a
press conference at his min-
istry. However the adviser did
notelaborate the timeframe.

He said the country's
export to Turkey reached
$350 million in the first eight
months of 2008 from $120
million in 2007. Export target
to Turkey has been set at $220
million for 2008.

Bangladesh exports jute
and jute goods, leather prod-
ucts and readymade gar-
ments to Turkey, the 17th

largest economy in the world.

But rubber and
pharmaceuticals have huge
potentials there.

Turkey, the size of which
economy is $850 billion, pro-
gressed tremendous in chem-
ical, petrochemical, bio-
medical equipment, con-
struction, machinery and
textile in the pastdecade.

Bangladesh is aleast devel-
oped country with around
$75 billion worth of economy.

“Recently, we have started
exporting rubber to Turkey.
The product is being used for
making tyres for motor vehi-
cles,” Hossain Zillur said.

Turkey can be a gateway for
Bangladesh's pharmaceutical
products to Europe and the
central Asia republics, the
adviser said.

The construction firms of
that country are working in

the central Asia countries.
Bangladeshi workers can
work there, but it needs to
develop a relationship with
Turkey, he said.

To ease travel difficulties,
Ankara has agreed to intro-
duce a direct flight between
the two Muslim brethren
countries by April 2009, the
commerce adviserdisclosed.

He said a big team com-
prising leading businessmen
of Turkey is to visit

_ Bangladesh in November this

year to explore business
potentials here.

Face to face talks between
the businessmen of the two
countries are also necessary
for boosting the trade, he
said.

“We need to search out
new, but potential markets
vigorously,” Hossain Zillur
said.

Feroz Ahmed, secretary to Ministry of Commerce,
Infrastructure Development Finance Company (11D
Istam, chairman, Kazi Shafigur Rahman, director,
Ing director, and other high officials were also present.

HoFC

inaugurates the first branch of the Industrial &
FC) Ltd at Agrabad in Chittagong on Thursday. Matiul
Arif Quadri, director, Md Asaduzzaman Khan, manag-

3i Infotech scopes
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Anirudh Prabhakaran, executive director and president - South Asia
of 3i Infotech, speaks at the launching of the company's country

office in Dhaka on Sunday.
NAFID IMRAN AHMED

Indian software giant 3i
[nfotech opened its office in
Dhaka on Sunday to work with
financial and insurance com-
panies in Bangladesh.

The company is the first
multinational Indian IT solu-
tion and service provider to

open an office in Dhaka.
In an interview with The
Daily Star, Anirudh

Prabhakaran, executive direc-
tor and president of 3i Infotech
in South Asia, shared the com-
pany’s vision and strategies.

“We are extremely happy to
open our office in Bangladesh
and proud of the fact that we
are the first Indian technology
organisation to have our office
in the country as compared to
working on projects,”
Prabhakaran said.

“We have already been work-
ing with a few customers in
Bangladesh and we had our
exposure to the market oppor-
tunities."

'We have seen the financial
markets growing well and the
use of technology being
adapted in varying degrees and
felt that we could have a mutu-
ally win-win situation. As most
of the banks and insurance
companies have their head-
quarters in Dhaka, we too have
set up our office in Dhaka,” he
added.

Asked about the company's
plan for Bangladesh,
Prabhakaran said: “We are here

in Bangladesh for the long- |

term. We are willing to work
with the banks and insurance
companies and have products
designed to fit the local market
and its characteristics.”

At present, 3i Infotech is
working for Basic Bank and
Brac Bank.

“There is no end to technol-
ogy and innovation, specially
when it comes to adapting for
changing marketand customer
needs. Even ifabank's activity
is limited to core banking, it
would still need private bank-
ing solutions for wealth man-
agement, treasury, asset liabil-
ity and anti-money launder-
ing,” Prabhakaran said.

“As the capital markets
mature, mutual funds could be
launched and we have related
solutions. As we are interested
in the long-term, we believe
thatthereisagood opportunity
inthe offing,” he added.

“"We have experience of
working in several developing
and emerging markets in Africa
and Asia. We have seen that
each market has its own unique
requirements,” said
Prabhakaran.

“Our experience tells us
that we need global products
with local adaptations.
Bangladesh has a well-
developed telecommunica-
tions system. We are sure that
increased adaptation of tech-
nology by financial institu-
tions would help the 1CT
industry grow in Bangladesh.”
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STAR
NBR Chairman Muhammad Abdul Mazid holds a meeting with editors of the print and electronic media
in Dhaka yesterday.

Editors stress need for
NBR to widen reach

STAR BUSINESS REPORT
Editors of the print and elec-
tronic media yesterday sug-
gested that the National Board
of Revenue reach out to more
people by developing its infra-
structure so that it can increase
revenue earnings.

The senior journalists also
stressed the need for reforming
tax administration to dispel
fears among people about tax
issues.

Rahat Khan, acting editor of
Bangla-language daily Ittefaq,
Moazzem Hossain, editor of
business daily The Financial
Express, Mahfuz Anam, editor
of The Daily Star, and Motiur
Rahman Chowdhury, editor of
Bangla-language daily
Manavzamin, attended a
programme with NBR
Chairman Muhammad Abdul
Mazid atthe NBR office.

Mazid chaired the discus-
sion, which was organised to
share the initiatives of tax
authorities who have recently
decided to honour 320 taxpay-
ers from 64 districts as part of
Its move to encourage people
L0 pay taxes.

The tax administration has
also moved to open camps at
different vital locations in city
corporations to help taxpayers
submit their returns.
Meanwhile, it has also decided
to collectincome tax returns on
a specific day in every upazila
and district, Mazid said.

Rahat Khan, acting editor of
Ittefaq, stressed the need for
administrative reforms to
boost revenue earnings. “The
process of tax payment should
be simplified,"” he said.

Moazzem Hossain, editor of
The Financial Express, said
that fears among people

regarding paying taxes should
be removed. “It is imperative to
make a fear-free environment
forpeople.”

Mahfuz Anam, editor of The
Daily Star, said: “We will always
be with you (tax administra-
tors) on this journey to help
widen the tax net. But you
should make your services far
more outreaching to the pub-
lic.” -
Anam suggested opening
separate desks or booths at
different bank branches and in
upazilas to increase revenue
collections.

Anam said psychological
transformation is needed
among people to improve
revenue earnings. " The impact
on revenue earnings will be
limited by spreading fear. It will
be more effective if scope for
Increasing awareness and
honouring peopleis present.”
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