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Hope dims for PSTN
uperatnrs_

Multiple problems cast dark
shadows over the entry of
new private landline opera-
tors. Losses seem too crip-
pling to the operators to
bear. Itis no wonder that the
private public-switched
telephone network opera-
tors ponder withdrawal, say
industryinsiders.

International |
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Infosys acquires UK-based
Axon for $753m

[ndia's second largest soft-
ware exporting firm Infosys
Technologies announced
that the company is on its
way to acquire the UK-based
consultancy services com-
pany Axon Group for 753
million dollars in an all-cash
deal.
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If you have views on Star
Business or news about
business in Bangladesh,
please email us at
business@thedailystar.net
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Mobile banking rattles banks

Bangladesh Bank promises to listen to growing concern m“M'G'B‘i"L"E‘“B‘A’N K,i-N
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Banks, the traditional leader in
payment systems, see mobile
banking as a new threat if pri-
vate telecom operators are
allowed to use their outlets for
money transfer without law.

The central bank governor
has taken the bankers' concern
into account and asked them to
submit recommendations 1In
writing in two weeks, a senior
bank official said.

Bangladesh Bank Governor
Dr Salehuddin Ahmed held a
meeting with the bankers yes-
terday over the issue, which
came to a head after the central
bank moved to make policies
on mobile banking.

“We have given our opinions
at the meeting and told the
central bank that banks have
no objection to using modern
technology as a tool of expand-
ing delivery channels,”
Mahmud Sattar, president of
the Association of Banks
Bangladesh (ABB), told The
Daily Star.

But the transactions must be

done through the banks, and
mobile phones should be used
as amere banking tool, he said.

“A mobile phone outlet
cannot be used as a bank
branch.”

“We won't let anything,
which hurts the banking indus-
try, happen. Banks have been
asked to submit their proposals
in two weeks on the proposed
policies,” said a senior central
bank official.

The decision to consider
banks' recommendations
came at the meeting between
the bankers and the BB gover-
nor. The meeting discussed
two proposed policies -- a
guideline for mobile phone
banking and a set of rules for
mobile-phone payment Sys-
tems.

[f the policies are approved,
the banks say, mobile opera-
tors' outlets will be used as
payment centres. Banks fear
the phone companies will take
away a large swathe of their
business because of thousands
ofoutlets across the country.

Officials present at the meet-

ing said banks had questioned
the definition of mobile bank-
ing and its legality. They said
the facility might be abused.

“This new payment system
needs to be regulated and
supervised," said Muhammad
A RumeeAli, chairman of BRAC
Bank. "I welcome the move,
but it must be under a legal
framework to protect clients'
interests.”

Ali, a former deputy gover-
nor of the central bank, said,
there might be huge scope for
abuse of the facility without a
proper law.

"Mobile banking will be
equivalent to a bank's tradi-
tional business, but banks are
operated by tough laws,” said
another private bank official
who attended the meeting.

“BB should make a law first
to introduce phone banking as
the money laundering issue is
directly involved there,” he
said.

Senior officials of BRAC
Bank, Dutch-Bangla Bank,
Dhaka Bank, Standard
Chartered and HSBC were
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presentatthe meeting,

The bankers who attended
the meeting said the governor
had assured them that there
would be no decision that
affects the banking business.

The BB has taken the step
after Grameenphone's appli-

cation in December last year
introduce

for a licence to
mobile phone banking.

On receipt of GP's applica-
tion, the BB held several meet-

ings with the governmentagen-

cies and departments, under-
took research and studies and

visited Thailand and the
Philippines.

Local bankers claimed that
mobile phone banking exists
only in the Philippines, South
Africaand Kenya.

sajjad@thedailystar.net
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Three Beximco
units to merge

STAR BUSINESS REPORT

--------------------------------------------------

Shareholders and creditors of

Beximco yesterday approved a
draft on the merger of three
industrial units of the business
conglomerate,

The approval came at sepa-
rate meetings of Beximco
Limited and Beximco Fisheries
Limited in Dhaka, according to
d statement.

In line with the amalgam-
ation scheme, Beximco
Fisheries and Shinepukur
Holdings will be amalgamated
with Beximco Limited.

Shareholders of Beximco
Fisheries and Shinepukur
Holdings, which have been in
the red for the last five and two
years respectively, will benefit
from the amalgamation, as the
restructured company will be
able to generate dividends for
the shareholders by making
profits.

One Beximco share will be
offered for every two shares of
Beximco Fisheries and
Shinepukur Holdings.

According to Beximco
Group officials, the move to
merge the three units into one
reflects the group's business
strategy. Earlier in August 2006,
the group merged its four tex-
tile unitsinto one.

High-profile teams to
visit CIS to expand
export basket in Jan

REFAYET ULLAH MIRDHA

Two high-profile government
trade delegations will go to
Russia and some other CIS
(Commonwealth of
[ndependent States) countries
next January for better trade
ties, especially for augmenting
Bangladesh's exportvolume.

The manufacturers and
exporters hailed the move
saying that it will open up a
window for domestic product
exports.

According to the Export
Promotion Bureau (EPB),
itineraries of these teams are
now being worked out.

The countries they will visit
include Russia, Ukraine,
Uzbekistan and Kazakhstan,
the state-run export promo-
tional agency said.

"In this connection, EPB has
already held three meetings
with the high ups of the minis-
tries concerned and stake-
holders of different export
oriented sectors,” its Director
General Khalilur Rahman told
The Daily Staryesterday.

He said CIS countries are
potential markets for
Bangladeshi products, but it
needs exploration of markets
through regular visits and
interactions both at govern-
ment and private levels.

He pointed to the fact that
Bangladesh's trade with Russia
and other CIS countries is not
up to the expected level, as
those markets remained
untapped over the years.

He is of the opinion that the
country should overcome
some obstacles to expansion of
business with these countries,
which include complexity in
banking clearance, long lead-
time and longsearoute.

EPB data shows Bangladesh

products worth of US$48.88
million were exported to Russia
during the first nine months of
the immediate past fiscal year
(2007-08), while in FY 2006-07
the figure was $31.71 million,

In FY 2007-08, goods worth
$7.52 million were exported to
Ukraine, while it was $6.22
million ayear earlier.

Data also show that the
trade gap with Uzbekistan is so
high. Bangladesh imports 70
percent of the total yearly con-
sumption of cotton from
Uzbekistan.

In FY 2006-07, goods worth
$243.97 million from
Uzbekistan were imported
against $0.28 million exports.

Fazlul Hoque, president of
the Bangladesh Knitwear
Manufacturers and Exporters
Association (BKMEA), said the
government's move is wel-
come, as CIS countries are
potential export destinations
for Bangladesh's ready-made
garment (RMG) items.

He said, “When Turkey has
been making huge business
with these countries through
outsourcing RMG .items from
Bangladesh, we should put
every effort to make direct
business with these countries."

Khalilur Rahman said the
EPB has also a plan to send
trade delegation to some Latin
American countries in mid-
2009.

He said pharmaceutical
products, shrimp, agro-
products, processed foods and
RMG products are the main
target of exports to those coun-
tries.

Bangladesh earned $14.110
billion from exports in FY 2007-
08, registering a growth of 15.87
percent over the previous fis-
cal.

reefat@thedailystar.net

Policy dilemma holds

back Taiwan jobs

for 3,000 workers

A file photo shows migrant workers at Zia International Airport after
they were deported from Kuwait. Taiwan government's proposal to
recruit 3,000 workers from Bangladesh a year, placed four years
back, has not yet received any response from Dhaka.

JAsiM UDDIN KHAN

Taiwan government's proposal
to recruit 3,000 workers from
Bangladesh a year, placed four
years back, has not yet got any
response from Dhaka,
primarily owing to the
government's foreign policy
dilemma.

In 2004, Dhaka was formally
informed of the Taipei interest
to hire this amount of
Bangladeshis every year in the
backdrop of increasing
demand for cheap labourin the
Taiwanese job market.

“During the visit of our
employment minister to
Bangladesh, the proposal was
submitted to the Bangladesh
government to take workers

from here to work in construc-
tion, textile and home-care
sectors in our country,”Frank
Wen-Yan Chen, representative
at the Taipei Liaison Office in
Dhaka, told The Daily Star
recently.

He said the present interim
government has notresponded
positively, although there was
some progress in this regard
during the BNP regime.

Frank Chen said the pro-

posal is still valid, if Dhaka
responds.
“Around 3 lakh foreign work-

ers -- mainly fromVietnam, the
Philippines and China -- are
presently working in Taiwan,”
Chen said, adding Taiwan can
even accommodate more than
three thousand workers, as

proposed, because the

demand is very high there.

Terming the proposal 'a
the

gesture of friendship’,
Taipei representative in Dhaka
said, “If Bangladesh wants to
send workers, it will need to
open an office in Taiwan. This
office may work with the
Taiwanese government to issue
visas to the job seekers.”

A high official at the Ministry
of Expatriates' Welfare and
Overseas Employments said
the matter has some complica-
tions regarding foreign policy.

“The issue has been dis-
cussed with the foreign minis-
try; but the ministry is yet to
reach any decision,” the official
added.

Another high official of the

ministry said Bangladesh main-

tains One China policy, so set-
ting up a foreign consular office
in Taipei, without changing
government policy decision, is
difficult.

“We are still working on the
1ssue to reach a decision so that
workers can go to Taiwan,” he
added.

The bilateral trade balanceis
heavily leaning towards
Taiwan. Bangladesh imports
goods over $400 million, which
include machinery, raw mate-
rials, electronic and intermedi-
ate goods, from Taiwan every
year, whereas it exports goods
worth only $15 million to that
country.

Recently, some Taiwanese
investors relocated several of
their shoe and leather facto-
ries, valued over $300 million,
from China to Bangladesh.

jasim@thedailystar.net

Asean steps up

economic integration

ANNJTHE STRAITS TIMES

Asean took more steps towards
economic integration on
Tuesday, when its economic
ministers agreed to a compre-
hensive set of new measures

thatinclude the dismantling of

non-tariff barriers and free-
flowoftalent.

Singaporean Prime Minister
Lee Hsien Loong said at an
opening ceremony yesterday:
"Singapore believes that a
strong, rules-based global
trading system is still the best
recipe for continued growth
and prosperity for all econo-
mies.

"Therefore, it is imperative
that we see beyond the recent
difficulties, and continue to
push for multilateral trade
liberalisation.”

The 40th annual Asean
Economic Ministers Meeting is
the first of its kind since the
Asean Charter was inked in the
republic by the 10 leaders in
Novemberlastyear.

Singapore Minister for Trade
and Industry Lim Hng Kiang
will be chairing the meetings,
which are being held at the
Shangri-La Hotel until Friday.

Economic officials from
Japan, South Korea, China,
India, Australia and New
Zealand are also in town for the
event.

Lee said these talks come at
a crucial moment, after the
breakdown of global trade talks
in Geneva last month.

Asean ‘should continue to
integrate and liberalise’ its own
economies, he added.

He disclosed that officials
have reported a 'substantial
conclusion’ on a new Asean
goods agreement which will
allow Asean to "move beyond
tariff reforms to trade facilita-
tion measures”.

These include the elimina-
tion of non-tariff barriers,
harmonisation and simplifica-
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"A strong, rules-based
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global trading system is .
still the best recipe fork

continued growth and -

prosperity for all econo- -

mies. Therefore, it is
Imperative that we see

beyond the recent difficul- -

ties, and continue to push
for multilateral trade
liberalisation."
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tion of customs procedures

and development of common &

product certification stan-
dards.
Mutual

A N4 A o B

Recognition ¢
Arrangements for accoun- j§

tancy, dental and medical

practitioners have also been 3
concluded, to help the flow of &

skilled labour within the =

region.
Asean iIs expected to seal a

free trade agreement (FTA) |
merchandise B

with India on
trade.

Itis also hoping to announce
the conclusion of talks on a
substantive portion of a com-
prehensive economic agree-
ment with Australia and New
Zealand.

If successful, this will be the
first FTA that Asean has pulled
off in which all elements of the
deal were settled in simulta-
neous negotiations.
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Money frees you from doing things you dislike. Since | dislike

doing nearly everything, money is handy.

~ Groucho Marx
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