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More News

Cable operators fear collapse
if pay channels digitalised

As the government moves to
digitalise operations of pay
channels, cable operators
running on analogue system
fear their business will col-
lapse. Cable operators said
they have invested crores of
taka in their business, but if
the pay channel operation is
digitalised, their analogue
infrastructure will be use-
less.
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International

Indian tea tourism helps
spread Darjeeling aroma

Eighty-seven Darjeeling tea
gardens sport the
Geographical Indication
label that certifies that a
product -- like Champagne
and Bordeaux in France --
comes from a certain region
and enjoys distinct charac-
teristics of the area.
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Contact Us

If you have views on Star
Business or news about
business in Bangladesh,
Elease email us at
usiness@thedailystar.net

www thecitybank.com
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STAR BUSINESS REPORT

The government has cut jet fuel
prices by about 5 percent to
$1.19 a litre from $1.25 amid
falling petroleum prices on the
global market, triggered by
recession fears in developed
economies,

Also for the airlines operat-
ing on domestic routes, fuel
prices came down 5 percent (o
Tk 90 from Tk 95 a litre, indus-
try people said yesterday.

Local airlines however

demanded a further price cut g
arguing that it would not help *

them heal what they said were
wounds from months oflosses.

“The fuel price should be
reduced by at least 20 percent
from the present level to allow
us to keep afloat,” said M
Haider Uzzaman, chairman of
Best Aviation, one of the new-
comers to private aviation.

The government slashed the
prices of jet fuel last week after
raising the prices three times
since January as the oil price
continued to soar on the global
market through mid-July 2008.

But worries of economic
recession in the US and other
developed economies have
pushed the oil prices down. Oil
it hit a record high of $147 a
barrel on July 11. On Monday it
slippedto $114 a barrel.

A senior official of Padma Oil
Company, one of the state-run
petroleum marketing compa-
nies, said the prices of jet fuel
were cut due to declining inter-
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Govt cuts jet fuel price
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A file photo shows an aircraft of GMG Airlines. The government has cut jet fuel prices by about5 percent
to $1.19alitre from $1.25 amid falling petroleum prices on the global market.

national prices.

But the Best Air chairman
said it would still remain in
trouble despite cost reduction.
“We are really passing a rough
time,” said the chief of Best Air,
which posted a $1.7 million
loss in the last four months due
to high fuel prices.

To pare down losses, the
airline had cut its domestic
flights earlier.

Best Air, one of the five local
airlines that started passenger
flights with a single leased
Boeing 737-200 in mid-January
2008, aimed at profiting from
the aviation industry that
recorded about 7.5 percent
growth a year.

While United and Aviana
Airways also entered during
the last one year, taking the
number of airliners to five,

including state-run Biman
Bangladesh Airlines and pri-
vate GMG Airlines.

A hike in fuel prices put all
airlines across the board in
trouble. Most operators passed
the price burden on to passen-
gers.

“The increase in fuel prices
has costus an additional Tk 250
crore. We expect the govern-
ment to adjust fuel prices in
line with the global market
prices,” said a senior Biman
official.

Referring to hajj flights, the
official saia the carrier would
be hurt by lingering high
prices.

However Nazrul Islam, a
spokesman for GMG Airlines,
said the price cut would help
airlines get back some passen-
gers who chose alternative

transports for domestic travel
because of pricey tickets.

“If the downturn in fuel cost
continues, it will benefit both
airlines and passengers,” said
the official of GMG, the coun-
try's biggest private carrier that
had earlier cut five interna-
tional flights out of six amid an
aircraft shortage and higher
fuel costs.

Retired Squadron Leader
Syed Habibur Rahman, man-
aging director of Aviana
Airways operating only on the
domestic routes, said the fuel
price had still remained high,
considering their operating
costsand passenger volume.

“It's like a tiny drop in a vast
ocean. But a Tk 5 cut in fuel
prices matters, really. It has
helped us save about Tk 17,000
aday.”

Garment leaders,
workers differ on
trigger in unrest

STAR BUSINESS REPORT
Garment manufacturers yes-
terday observed that the juve-
nile age of workers and recent
price hike of essentials had
sparked the latest labour
unrest.

But workers differed.

Theunrestoriginated from an
anomaly in the counts of sweater
itens made by workers, they
claimed.

The leaders of manufactur-
ers and exporters held an emer-
gency meeting at the country's
apex trade body, Federation of
Bangladesh Chambers of
Commerce and Industry,
chaired by FBCCI President
Annisul Hug.

Businessmen, chamber
leaders and leaders from differ-
ent export-oriented associa-
tions attended the meeting to
find solutions to the labour
unrest in the country's largest
exportearner.

At the meeting, Anwar-Ul-
Alam Chowdhury Parvez, presi-
dent of Bangladesh Garment
Manufacturers and Exporters
Association (BGMEA), said
most sweater factory workers --
mostly male and aged between
20-28 -- started vandalism with
the slightest trigger.

He said the salaries for
sweater factories are calculated
onapiece rate basis, as sweaters
are seasonal products.

He said, about 90 percent of
recent labour disputes were
originated by sweater factories,
as they more volatile.

On the other hand, workers
said the disputes took place
due to a mismatch in the tallies
of sweater items, which deter-
mine monthly pay for workers.

10.48pc rise in
default loans

REJAUL KARIM BYRON

Default loans increased by
10.48 percent, or about Tk
2,373 crore, in the sixmonths to
June due to poor loan recovery
performance of some of the
commercial banks during the
period.

According to the Bangladesh
Bank (BB) statistics, default
loans till June of this year
reached Tk Tk 24,997 crore. The
amount was Tk 22,624 crore at
the beginning of the year.

“A sharp rise in default loans
of state owned Sonali Bank and
few other private commercial
banks is the primary cause of
the recent increase in the over-
all defaultloans,” a high official
ofthe central bank noted.

Nevertheless, the default
loan recovery performances
have improved remarkably, the
official said.

Of the government-run
banks, Sonali Bank recorded an
increase of Tk 1,687 crore in
default loans, while Janata
Bank's default loan increased
to Tk 62 crore. Agrani Bank and
Pubali Bank managed to
reduce their default loans dur-
ing the period by Tk 186 crore
and Tk 44 crorerespectively.

Sonali Bank's default loans
in June stood at Tk 8,546 crore,
which is 44.35 percent of the
bank's total outstandingloan.

Finance Adviser AB Mirza
Azizul Islam expressed his
dissatisfaction last week after
reviewing Sonali Bank's loan
recovery performance.

According to the central
bank, default loans increased
by Tk 832 crore and Tk 36 crore
in the private and foreign com-

mercial banking sectors
respectively.

Default loan as percentage
of total loan is below five per-
cent in 27 private banks.
However, default loans of ICB
[slamic Bank, Bangladesh
Commerce Bank, and Uttara
Bank amount to 69.37, 28 and
9.36 percentoftheir total loans.

Bangladesh Bank sources
said the percentage of ICB's
defaultloans ofits total loans is
very high, adding that the bank
IS now performing very well
underits current management.

Of the Tk 1,92,037 crore
outstanding loans, the volume
of classified loans stood at Tk
24,997 crore or 13.02 percent
on June 30 of this year, com-
pared to Tk 22,624 crore or
13.23 percent on December 31
of last year. Classified loans in
state-owned banks stood at Tk
15,289 crore or 33.13 percent of
outstanding loans, which had
been Tk 13,791 crore or 29.27
percenton December31, 2007.

Default loans in private
commercial banks added up to
Tk 5,753 crore or 4.94 percent
of outstanding loans in June
2008, which was Tk 4,921 crore
or 5.01 percent in December
2007.

Classified loans in special-
ised banks stood at Tk 3,725
crore or 26.21 percent of out-
standing loans in June '08, com-
pared to Tk 3,716 crore or 28.58
percentin December 2007.

The size of default loans in
foreign commercial banks
stood at Tk 230 crore or 1.51
percent of outstanding loans in
June against Tk 194 crore or

1.43 percent in December of
lastyear.
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Banks face
deadline to
appoint depositor
directors

STAR BUSINESS REPORT
Bangladesh Bank set
September 30 as the deadline
for the appointment of two
directors in each of the banks
from their depositors, said a
circularissued yesterday.

The BB circular also said the
banks must fill up the vacancy
in both or any of the two posi-
tions within two weeks.

According to Bangladesh
Bank directive, all banks are
supposed to appoint two direc-
tors from the depositors. But
the directive leaves foreign
banks outside its purview.

There have been a lot of talks
in recent months over the cen-
tral bank's directive for recruit-
ing two directors in each bank
from their depositors. Bankers
have opposed the move, saying
selection of two directors from
lakhs of depositors may end in
chaos. Theyalso said thereisno
such instance in other coun-
tries.

The BB however remains
firm on its decision and issuedl
a circular yesterday, fixing the
timeframe for the appoint-
ment.

Earlier, the central bank set |

criteria for appointing direc
tors from the depositors.

The appointed depositor-
director of any particular bank
must be a depositor at the
bank.

The depositor-director must
be a graduate, but preference
will be given to those with
higher education in econom-
ics, commerce and business
administration.
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Stock jitters linger

SEC sits with merchant bankers today

STAR BUSINESS REPORT

The capital market regulator
sits with managing directors of
seven leading merchant banks
today to find ways of overcom-
ing the ongoing bearish trend
in the stock market.

In separate meetings, the
Securities and Exchange
Commission is set to discuss
why the market has continu-

' ously remained in the red and

how soon it may return from
losses, officials said yesterday.

The SEC will also discuss
capital market activities and
margin loan facilities of the
seven merchant banks, includ-
ing Lanka Bangla, IDLC, AB
Bank, Prime Finance.

The regulatory move came
after a continuous slump in the
stock market, which also
ended lower yesterday.

The benchmark index of the
Dhaka Stock Exchange, DSE
General Index, fell 47.32
points, or 1.8 percent, to
2571.62 points. The DSE All
Share Price Index dropped
39.21 points, or 1.73 percent, to

=l

2215.47 points.

The market shed about 8
points in the first 10 minutes of
morning trade, before gaining
about 20 points within the next
2010 25 minutes.

The next half-hour saw the
market lose the gains as the
index approached to 2608
points. The next hour was rela-
tively stable and the market
gained around 3 points.

For the rest of the session,
the market continued to drop
with a relatively constant rate.
The dayended flat.

Most securities traded down
on the Dhaka Stock Exchange.
Of the 229 issues traded, only
28 advanced, 189 declined and
12 remained unchanged.

A total of 1,41,16,226 shares
worth Tk 187.12 crore changed

hands on the premier bourse,

Total market capitalisation
declined to Tk 91,307 crore
from the previous day's Tk
92,553.93 crore.

The day's top ten turnover
leaders were Titas Gas,
Beximco Pharma, Beximco
Limited, Keya Cosmetics,
Square Pharma, Lanka Bangla
Finance, ACI, Uttara Bank,
BATBC and Islami Bank.

Titas Gas, the state-run gas
distribution and transmission
company, topped turnover
leaders with Tk 18.44 crore in
5,18,500 shares.

Like the DSE, Chittagong
stocks ended lower yesterday.
The CSE Selective Categories
Index fell 72.35 points, or 1.35
percent, to 5268.56 points,
while the CSE All Share Price
Index declined 104.37 points,
or 1.26 percent, to 8115.39
points.

A total of 28,36,265 shares
worth Tk 23.83 crore changed
hands on the port city bourse.
Of the 130 issues traded, only
15 advanced, 111 declined and
fourremained unchanged.

Bangladeshi workers
in Kuwait end strike

STAR BUSINESS REPORT
Bangladeshi workers in Kuwait
called off their strike after
reaching a settlement with
employers, said a Bangladesh
Embassy official yesterday.

The settlement came after a
Kuwaiti newspaper, Arab
Times, yesterday reported that
an estimated 6,000 workers of
two cleaning companies had
been on strike since Sunday.

Bangladesh Embassy
Labour Counselor Shahriar
Kader Siddiky told The Daily
Star that they held meetings
with one company yesterday
and the other on Monday and
resolved the issues regarding
salary.

These companies said they
would need some time to

implement the Kuwaiti govern-
ment's decision of paying KD
40 monthly to the cleaning
workers, Siddiky said, adding
that the workers went back to
work after the assurance of
payment.

Thousands of Bangladeshi
workers demonstrated in late
July demanding pay hike and
better working and living con-
ditions prompting Kuwait to fix
the minimum wage for foreign
cleaning workers without any
deductions from the salaries.

"Some companies, however,
could not implement the gov-
ernment decision, saying they
needed more time because
they had to make banking
arrangements,” the labour
counselorsaid.

Siddiky said many workers

however are under the impres-
sion that they might be
deported, but Kuwait's labour
department assured that the
country will not allow any vic-
timisation of the innocent
workers.

Abdul Hameed, a cleaner
participated in the strike, said
his company has not been
paying salaries to workers for
over two months and creating
pressures to make them pay
the insurance and residency
fees, reported the Arab Times
yesterday.

Quoting an official of the
Bangladeshi Embassy, Arab
Times said the residency per-
mit of about 170 Bangladeshi
workers of a cleaning company
expired and the company
refused to renew them.
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Money is only a tool. It will take you wherever you wish,

but it will not replace you as the driver.

~ Ayn Rand
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