tar -

USIIICSS

Fair price shops for RMG
workers before Ramadan

STAR BUSINESS REPORT
Bangladesh Kmtwcar
Manufacturers and Exporters
Association (BKMEA) will
open five fair priced shops
and provide special allow-
ance for the garment workers
before the month of
» Ramadan, said the associa-
tion's president yesterday.
“In these shops food
grains, especially rice and
pulse will be sold at a lower
price than the local market,
which will help the workers to
cope with rising price during
Ramadan,” said M Fazlul
Hoque, president of BKMEA.
He said three of these out-

lets would be opned in
Narayangang, Gazipur and
Savar, while speaking at a
press conference in Dhaka.

The BKMEA would sell rice
at a subsidised rate in
response to the demand by
different quarters to come up
with a rationing plan for the
workers, hit hard by the soar-
ing prices of the staple.

Every worker can buy 4 kgs
of rice at Tk 25 per kg from the
BKMEA's rationing outlets.

“Besides, we will give spe-
cial allowance to workers of
the knitwear factories before
Eid-ul Azha,” the BKMEA
president said.

“Such allowance will be

provided on monthly basis for
the workers of all 1545
BKMEA member garment
factories, starting before Eid,”
he added.

He said as per the decision
of the members of BKMEA,
every worker would get more
than 15 percent of their basic
salary as the special allow-
ance.

Currently, the minimum
wage of a garment worker is
Tk1662 and the basic salary is
Tk 1125.

He said these initiatives
have been taken for the wel-
fare of the workers and to
avoid labour unrest during
Ramadan.

He demanded 7.5 percent
cash subsidy from the govern-
ment for the development of
knitwear sector.

“The government should
take necessary measures to
ensure timely production and
increase subsidy for the knit-
wear sector, as it is one of the
largest foreign currency earn-
ers,” Hoque said

In 2007-2008 fiscal, the
knitwear sector earned $5532
million by exporting knitwear
products.

BKMEA Vice Presidents
Abdur Rashed Rashu and
Abdur Rahman were also
present at the press confer-
ence.

OECD sees growth easing
in top economies

AFP, Paris

Growth of the seven blggest
economies in the world is set to
weaken further, the OECD
signalled on Friday, pointing
also to a mixed outlook for big
emerging economies.

The warning fits the picture
of sharp slowdown in many
advanced countries which has
emerged so far this year as the
repercussions of the credit
crisis, and high oil prices,
reached ever deeper into activ-
ity and lending.

A similar signal for the
eurozone from European
Central Bank on Thursday,
when the bank held its key rate
steady, pushed down the euro
against the dollar, a movement
Bt L continued on Eriday.

e Q¢ganisation for
Bconomic Cooperation” and
Development said its compos-
ite leading indicators for June
"indicate a continued weaken-
ing outlook for all the major
seven economies.”

[t also said: "The latest data

for non-OECD member econo-
mies tentaviely point to expan-
sion in China and Brazil and a
downturn in India and Russia."

Theindicator forall 30 coun-
tries in the OECD fell by 0.6
points in June and was a full
five points lower than in June
last year, the OECD said.

The figure for the US econ-
omy fell by 0.2 points and was
5.4 points down over 12
months.

The eurozone indicator fell
by 0.8 points in June for a 12-
month fall of 5.2 points.

The June figure for Japan
was unchanged but showed a
fall of 4.1 points over 12
months.

The OECD explained that its
indicator, w hich had to be used

with, caution, "is designed to

Hy signals of eufnirtg

‘pmnts (peaks and tl‘nugh's)

between upswings and down-
swings in the growth cycle of
economic activity.”

Other main figures were:
Britain down 0.8 in the month
and 4.8 points over 12 months,

Canada down 1.1 and 3.9
points, France down 0.9 and 5.1
points, Germany down 0.9 and
5.4 points and Italy down 0.7
points and 4.5 points.

The indicator for China was
steady in June and rose by 0.8
points on a 12-month basis.
The figure for India fell by 1.5
points in May and was 4.4
points down from the May,
2007 level.

For Russia, the indicator fell
by 1.2 points in May, but
showed a rise of 0.9 points over
12 months.

The indicator for Brazil fell
by 2.2 pointsin June butrose by
1.4 points from the level in June
lastyear.

On Thursday, the ECB, in
holding its key short-term rate
at 4.25 percent, acknowledged ,
thdt in the eurozbne l'g&ﬂm:h'.
figures for mid 2008 will”be
substantially weaker than for
the firstquarter of the year."

The bank, and its president
Jean-Claude Trichet, stressed
however, that medium-term
inflation would not be allowed

to remain high. On balance, the
markets interpreted these
remarks as indicating an easing
of prospects for a rise in
eurozone interest rates, and
the euro fell.

On Monday, the
International Monetary Fund
forecast that eurozone growth
was expected to fall
signficiantly, but that the zone
was likely to be spared a reces-
sion.

On July 29, the IMF had
forecast the Japan seemed on
course for a "modest” slow-
down.

And two days later, US
Treasury Secretary Henry
Paulsonsaid he expected "mod-
erate” growth of the US econ-
omy this year. Data showed
growth of 1.9 percent in the
secnndqumm oy _

"While our economy faces
substantial difficulties that will
continue to beadragon growth
in the short-term, it is impor-
tant to remember that our
long-term fundamentals are
strong,” he said.

Singapore cuts
growth
forecast for
2008 to 4-5pc

AFP, Singapore

Singapore on Friday cut its
economic growth forecast this
year to 4-5 percent from 4-6
percent as Prime Minister Lee
Hsien Loong warned
Singaporeans to brace them-
selves for a "bumpy year
ahead.”

Speaking on the eve of the
country's National Day, Lee
said the economy grew 4.5
percent in the first half from a
year ago.

Based on first-quarter
annual growth of 6.9 percent,
Singapore's gross domestic
product likely expanded close
to the government's advance
estimate of 1.9 percent in the
second quarter.

"We celebrate National Day
this year in a somewhat
guarded mood. The last 12

months have been a period of

economic uncertainty world-
wide," said Lee, 56, noting that
the giant US economy is still
facing serious problems.

"The housing crisis is adding
further stress to its financial
system. US consumers are
spending less, and that is
affecting the whole global
economy. The difficulties will
probably drag on well into next
year before getting better."

Singapore's economy,
which had initially been partly
buffered by strong Asian eco-
nomic growth, is now feeling
the impact of America's prob-
lems as regional economies are
affected, he said.

The United States is a major
buyer of exports from around
the world, including from Asia.

"We must therefore prepare
ourselves for a bumpy year
ahead,” the prime minister
said.

Global investors are looking
less at Southeast Asia, the
region where Singapore 1is
located, as they focus more on
bigger growth opportunities in
Chinaand India, Lee said,

With several Southéast
Asian states preoccupied with
domestic economic and politi-
cal problems, Singapore must

strive hard to maintainitsrepu- |

tation as a competitive econ-
omy within the turbulent
region, he added.
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TVS Auto Bangladesh, the local distributor of India's TVS motorcycle, yesterday launched 'TVS Flame' in
local market. HS Goindi, vice president (international and domestic business) of TVS Motor India, among
others, was present at a press conference to mark the launch of the new motorcycle. (Story on B-1)

Govt urged to set up land
port in Chilahati

STAR BUSINESS REPORT
Speakers at a seminar yester-
day urged the government to
immediately establish a land
port in bordering Chilahati
town in Nilphamari district
by utilising its suitable geo-
graphical location to
increase trade of the country
with other neighbouring
nations.

"Four countries of the
region -- Nepal, Bhutan, India
and China -- are within 100-
kilometre reach of Chilahat
and establishment of the land
port can make trades with
these nations significantly
cost-effective,” said Abu Musa
Mahmudul Haque, convenor
of Chilahiti Land Port
Realisation Committee
(CLPRC), at the seminar in
Dhaka.

Nepal and Bhutan are inter-
ested to use Mongla Sea Port of

Bangladesh for their interna-
tional trade, he said at the
roundtable organised by
CLPRC.

Speakers said as there is a
rail route between Chilahati
and Khulna, neighbouring
countries particularly Nepal
and Bhutan can use Mongla
Sea Port at lower cost and
shorter time if a land port is set
up in Chilahati.

Economic activities of the
whole country as well as the
use of Mongla Sea Port would
accelerate if the port were
established, said former law-
maker Shamsuddoha.

The seminar was told that a
passenger traffic office near the
rail station in Chilahati was set
up in 1953 for incoming and
outgoing passengers and
goods. It was in operation until
June 2002.

Although in 2004 the then
shipping minister declared in

the parliament Chilahiti as a

land port, no. subsequent
actions were taken in this
regard.

As many exporters and
importers of Nilphaman dis-
trict, a business hub in north
Bengal, use land ports of other
districts, they will be able to cut
carrying cost at least by 20
percent after if the Chilahan
portis established.

At the function former law-
maker of Nilphamari district
Asaduzzaman Noor blamed
absence of long-term policy as
the reason behind not estab-
lishing the land port at
Chilahati.

MufdiAhmed, deputy editor
of online newspaper and news
agency Investigative News ol
Bangladesh (INB), moderated
the seminar, which was partici-
pated, among others, by politi
cians, former -bureaucrats and
journalists.
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