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Commodity prices drop as
emand concerns weigh

AFP. London

World oil pnccs ‘tumbled this
week, in line with almost all
commodities, on mounting
concern that slower economic
growth in the United States will
translate into lower global
demand for raw materials.

Crude prices also slumped
this week owing to a stronger
dollar, and easing supply con-
cerns despite an attack on a
strategic pipeline bringing
crude to the West from Asia.

The dollar struck a five-
month high point against the
euro on Friday on fading pros-
pects of an interest rate rise by
the European Central Bank,
dealers said.

A strong dollar makes goods
priced in the US unit more
expensive for holders of weaker
currencies.

Despite modest price gains
on Thursday, the oil market has
dived lower this week on
mounting concern that slower
economic growth in the United
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States would translate into
lower global energy demand.

Prices extended their slide
onTuesday as signs of aslowing
global economy raised further
doubts aboutdemand.

Oil futures have shed about
20 percent in value since hit-
ting record highs above 147
dollars perbarrelonJuly 11.

By Friday, Brent North Sea
crude for September delivery
dived to 114.06 dollars from
125.02 dollars.

New York's main oil futures
contract, light sweet crude for
September slumped to 116.28
dollars a barrel, from 126.76
dollars a week earlier.

GRAINS AND SOYA: Maize
and soyabean meal prices
dropped, while wheat futures
rose thanks to strong export
sales. Prices fell in partowingto
adrop in crude oil futures.

By Friday on the Chicago
Board of Trade, maize for
September delivery tumbled to
5.05 dollars per bushel from
5.65 dollars the previous week.

November-dated soyabean
meal -- used in animal feed --
retreated to 12.02 dollars from
13.65 dollars.

Wheat for August delivery
rose to 8.03 dollars per bushel
from 7.94 dollars.

PRECIOUS METALS: Gold,
silver and platinum prices
increased recent losses as the
dollar rallied.

On the London Bullion
Market, gold dropped to 852.50
dollars per ounce at Friday's
late fixing from 912.50 dollars a
week earlier.

Silver fell to 15.76 dollars per
ounce from 17.59 dollars.

On the London Platinum
and Palladium Market, plati-
num decreased to 1,552 dollars
per ounce at the late fixing on
Friday from 1,675 dollars.

’alladium stood at 345 dol-
lars perounce from 367 dollars.

COFFEE: Coffee prices
dropped.

"The London market
resumed its seasonal lull,” said
Sucden analyst Ralph Hawes.

By Friday on LIFFE, Robusta
for September delivery slipped
to 2,346 dollars per tonne from
2,417 dollars aweek earlier.

On the NYBOT, Arabica for
September delivery decreased
to 137.60 US cents per pound
from 138.85 cents.

SUGAR: Sugar prices
declined.

By Friday on LIFFE, the price
per tonne of white sugar for
October delivery slipped to
393.20 pounds from 398
pounds the previous week.

On NYBOT, the price of unre-
fined sugar for October deliv-
ery retreated to 13.89 US cents
perpound from 14.11 cents,

RUBBER: Malaysian rubber
prices extended losses on lower
demand after China-based
companies cut production
ahead of the Olympics, dealers
said.,

On Friday, the Malaysian
Rubber Board's benchmark
SMR20 fell to 299.30 US cents per
kilogramme (2.2 pounds) from
309.60 US cents aweek ago.
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CEO of Warid Telecom Muneer Farooqui and BRAC Bank CEO AEA Muhaimen exchange documents after
signing an agreement at the Corporate Head Office of Warid Telecom in Dhaka on Wednesday. Senior
officials of BRAC Bank and Warid Telecom are also seen. Under the deal, Warid will provide SMS bank-

ing service to BRAC Bank's customers.

Taiwan posts first
monthly trade
deficit in July

AFP, Taipei

Taiwan said Thursday it suf-
fered a trade deficit in July, its
first monthly trade deficit in
over two years on rising crude
oil, steel and steel product
imports, coupled with lower
export growth.

Taiwan swung to a trade
deficit of 412.0 million US dol-
lars last month, the finance
ministry said in a statement,
from a surplus of 1.49 billion
dollarsinJune.

[t marked the island’s first
trade deficit since February
2006!'s 609.6 million dolars.
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Managers' Second Conference 2008 of BASIC Bank Ltd was held in
Dhaka recently. AKM Sajedur Rahman, managing director of the

bank, presided over the conference. Other high officials of the bank
are also seen.
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o ARISTOPHARMA
Participants are seen at a seminar on bioequivalence research in

Dhaka recently. The seminar was organised by Aristopharma Ltd,
one of the leading pharmaceutical company of the country.
Chairman and Managing Director of Aristopharma MA Hassan and
other senior officials of the company attended the seminar.
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An agreement was signed between Advanced Development

Technologies Ltd and Oval Communication Ltd recently in Dhaka.
Through this agreement, Oval Communication has been assigned to
look after the MARCOM activities of Advanced Development
Technologies for the project 'Advanced Angel City’, the first satellite

Local FX Market

This week, there was ample liquidity in the local market, and
US dollar remained almost unchanged against the
Bangladesh Taka. The demand for dollar was steady.

Money Market

Overnight money market was a little tight as the week wore

on, with therates moving to 8.5-9.5 percent.

International Markets

The dollar gained ground against its major rivals the euro

and the yen after the Federal Reserve kept the rates

unchanged at 2.0 percent in their policy meeting. The dollar

also drew support from oil prices which fell to a 3-month

trough to below $120 per barrel, supporting the dollar
because the US economy is such a heavy energy consumer,

while commodity currencies suffered as metal prices slid to
multi-month lows. This week the ECB and the Bank of
England have scheduled meetings. The European Central
Bank is widely expected to keep rates on hold at 4.25 per-

cent, leaving the market's focus on ECB President Jean-

Claude Trichet's news conference for clues on what policy
over the coming months might be. The Bank of England is
thought to be set to keep its rate at 5 percent. The single
currency'’s to figures showing smaller-than-expected rises
in Italian and German output was limited, and it recovered
from a dip below $1.54 to match a near two-month low
according to Reuters data. The Australian dollar fell against
the US dollar, hit by sharp falls in metals prices and after the
Australian central bank on Tuesday opened the door to
cutting interest rates. As expected, the Reserve Bank of
Australia kept interest rates on hold at 7.25 percent, but said
in a statement that scope to move towards less restrictive
policy is increasing, paving the way for future rate cuts. The
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sharp slide in the Aussie dollar contributed to a steep rise in

the yen against a range of currencies as investors tend to buy :
the low yielding Japanese currency when high yielding cur- |

rencies fall. But the yen's gains were limited after Japan's

government said the economy was weakening and may
have entered a recession.

Commodities
Oil fell below $120 per barrel this week, but recovered near
the end of the week to settle a touch above $120. Crude oil
rose after Turkey said a pipeline carrying crude to the coun-
try's Mediterranean coast from Azerbaijan may remain shut
for two weeks following an explosion on Aug. 5. Gold
advanced in London as property and credit-market losses
reported by banks and insurers spurred demand for the

precious metal as a haven against turmoil in financial mar-
kets. Platinum was unchanged.
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