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More News

Tk 450cr textile machinery
imports in July

Textile machinery worth Tk
450 crores was released from
customs in the month of July
after a reduction in duties on
the import of capital
machinery and spare parts
and the introduction of 1
percent procedural fee.

UK keen to invest in
telecom sector

British High Commissioner
Stephen Evans said his coun-
try's businessmen are eager
to invest in Bangladesh's
telecommunications sector,
which has a huge potential
to grow. The British envoy
disclosed this during a meet-
ing with Special Assistant to
Chief Adviser on Post and
Telecommunications
Ministry
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French family budget blues
amid holiday exodus

French families, in the midst
of the annual holiday ritual,
are the gloomiest for 21 years
about what their wages will
buy, living standards and
jobs, official data showed on
Tuesday. The great exodus
from the cities to the
beaches, mountains and

~ countryside is a high pointin

French family life and family
budgets.
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Contact Us

If you have views on Star
Business or news about
business in Bangladesh,
lease email us at
iness@thedailystar.net
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Cement plants face closure

on production costs,

declining demand

Industry insiders see the state critical

SAJJADUR RAHMAN

More and more cement facto-
ries, especially small ones, are
facing closure due to price hike
of raw materials and low
demand for the construction
material.

Out of the 123 cement com-
panies that had been registered
with the Board of Investment,
only 73 came into operation. Of
these 73, at least 23 cement-
manufacturing plants were
shutdowninlastone year.

According to Bangladesh
Cement Manufacturers
Association (BCMA), most of
the factories in Mongla,
Khulna, Jessore and North
Bengal areas have been shut
down because of their financial
inability to compete with big
market players in the face of
rising production cost.

Bangla cement, Taiheiou,
Esco, Karim, Khulna, Noor
Cement, Apan and Doel have
already shutdown their manu-
facturing plants. Even Megna
cement, produced by
Bashundhara -- one of the
largest business conglomer-
ates in the country -- also
reduced its production capac-
ity recently, BCMA sources
said.

Bangladesh's cement indus-
try totally depends on
imported raw materials, of
which clinker is the main one.
About 5-6 million tonnes of
clinker is imported annually

from Thailand, Indonesia,
Malaysia and the Philippines.
Clinker is also imported in
small quantity from India by
railway.

“The price of raw materials,
especially clinker (major com-
ponent for cement manufac-
turing), has gone up by about
30 percent in one year,” Azizur
Rahman Selim, secretary of
BCMA, said.

According to industry
sources, clinker price has
increased to $73 a tonne from
$55-63 atonneayear ago.

Price of other raw materials
for cement like gypsum, fly-ash
and slag have not only
increased but also become
unavailable because ofi extra
demand for these items in
countries such as China and
India where the raw materials
are produced, market players
said. Gypsum is now selling at
$42-43 per tonne as opposed to
$32- 35 in 2007, while fly ash
and slag are being sold at $18-
20 and $32-35 a tonne respec-
tively.

To make things worse,
cement consumption 1n
Bangladesh has gone down
significantly in 2007. Total
cement consumption in 2006
stood at 8.4 million tonnes,
which came down to 8 million
tonnes in 2007 due to less
demand from the construction
sector.

“Considering the economic
growth, the consumption was

Cement industry in Bangladesh: At a glance

Total production capacity: 21 million tonnes

Total consumption: 8 million tonnes (2007)

Total factories registered: 123

Factories started operation: 70

Currently only 30-35 plants are in operation

Retail price of top premium brands (MNCs):

Tk 355-370 per bag

Local companies' top brands: Tk 350-360 per bag,
while normal brands Tk 330-340 per bag

supposed to be nine million
tonnes in 2007,” Shankar
Kumar Roy, general manager,
Holcim (Bangladesh) Ltd, said.

Exorbitant steel price, slow-
down of public sector con-
struction works and unwilling-
ness to disclose the source of
income contributed to the
downward trend in construc-
tion industry in Bangladesh, he
added.

According to the market
players, Bangladesh's cement
industry is over-saturated with
an annual eapacity of 21 mil-
lion tonnes against the
demand for around only 8
million tonnes.

“The country's cement
industry 1S now in a critical
state. Factories have surplus
production capacity against a
fall in consumption demand
and are unable to pass on the

additional cost on to the con-
sumers,” the Holcim general
manager said.

The factories in operation
are also unable to utilise their
full capacity, the BCMA secre-
tary said.

The industry sources also
blamed lack of adequate power
supply for making the industry
more vulnerable. Rise in trans-
portation costs following price
hike of fuel, loading restriction
imposed on vehicles crossing
over the Jamuna Bridge and
priority movement of vehicles
carrying food grain are also
causing problems for the
industry.

“Considering the facts, an
inescapable reality is that the
cement industry is burdened
with a 30-35 percent extra cost
inaspan of only one year, while
the industry was able to

—

enhance price by only 5 per-
cent during the period,” Roy
said.

The retail prices of each bag
of cement of major brands
Holcim, Scan, Cemex and
Lafarge are Tk 370, Tk 368,
Tk360 and Tk 355 respectively.
Other major brands, such as
Shah, Crown, Seven Ring,
Fresh and Premier are selling

at Tk 355, Tk 356, Tk 354, Tk |

350 and Tk 360 per bag respec-
tively.

Market players believe inter-
national prices of clinker and
other raw materials will not go
down soon as the demand in
China and India for these raw
materials are risingrapidly.

“The government should
reduce duty on the import of
clinker and waive VAT to help
the industry grow,” Roy said.

sajjad@thedailystar.net

(ii-Freel Bachy

BB55366-8

Free

Installation

01712665463

TRANSTEC"

|' ,iL‘

o S Y SR BT R -,.;

- i, &1 o -l »
I{T' R -:.d‘.: o
} ! . _ 3 - =

.‘-.

~ Split AC
§ TRANSCOM

2 ELECTRGNICE
e e e .

Tata's quit
discouraging for,
Bangladesh

Economists, businessmen say

STAR BUSINESS REPORT

Tata Group's announcement of

abandoning its $3 billion
investment plan from
Bangladesh is discouraging
news for the country, econo-
mists and businessmen said,
blaming the government for
failing to take a concrete deci-
sion.

They said the government
should have taken a decision
many months ago on whether
to acceptorrejectTata's invest-
ment proposal.

Tata Group yesterday
scrappeditsinvestment planin
Bangladesh, as the industrial
conglomerate sees 'no pros-
pect’ of taking the project fur-
ther.

“It is clear, however, that the
government will not be in a
position, in the foreseeable
future, to grant the projects the
natural gas commitment they
would require,” the Tata said in
a statement circulated here
yesterday. “Consequently there
is no prospect of taking these
projects further,” itadded.

The industrial conglomer-
ate first proposed a few large
projects -- steel, power and
fertiliser -- in 2004 and contin-
ued intensive negotiauons
with the government until
2006.

Annisul Hug, president of
Federation of Bangladesh
Chamber of Commerce and
Industry (FBCCI), said, "The
general people are not clear on
the economic implications of
the withdrawal of Tata's invest-
ment proposal. This is because
the proposal was influenced by
politics of our country to a

greatextent.”
"Butforsure,” he continued,

|

"This indication whether to'\

accept the proposal or not and
thereby withdrawal of a big
foreign direct investment pro-

posal will surely not give aj

positive signal to the indus-
tries.”
"However, it is very difficult

to predict what the economioc |

loss for this withdrawal by Tata

will be,"” he said.
The FBCCI chief also said

the government should have |
taken a concrete decision ear- @

lier regarding the Tata invest-
ment proposal.

Executive Directors
Mustafizur Rahman of Centre @

for Policy Dialogue said it is

discouraging news for thej

country.

“Tata’'s investment .

»
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plan abandonment reinforces |-

the need for a strategic energy
and gas position for the coun-
try,” he said.

Mamun Rashid, a leading
banker and economic analyst,
said: "This was being dis-
cussed for last several months, |
as the previous government as

il

o

well as the interim govern-~—.
ok

ment could not decide

O =g

their investment inwreqta_ﬁ

Besides, most of the Tata pro-%

ject, if not all have critica
dependency on timely supply

IS quite uncertam.”

Board of Investment (Bol)
Kamal§
Uddin Ahmed does not see &
Tata's withdrawal as beingpgi
discouraging saying, “If any-

Executive Chairman

one leaves the country many

other investors will come to ¥

investin the future,” he said.

Developers review

previous deals

Allege customers

iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii

Customers have alleged that
developers are now raising the
prices of apartments reviewing
the previous agreements with
their clients, despite the gov-
ernment’'s new law has a provi-
sion to bring the violators of
such deals tobook.

Developers claimed around
46 per cent rise in the prices of
construction materials in the
last two years have forced them
to go for a hike in the flat prices
to a level beyond the amount
agreed between a customer
and areal estate company.

" Most of the real estate
companies are now reviewing
their agreements with clients,
particularly for those construc-
tion works which were sched-
uled to be completed between
2006 and 2007 in the backdrop
of unprecedented price hike of
construction materials," said
Tanvirul Haque Probal, presi-
dent of Real Estate and
Housing Association of
Bangladesh (REHAB).

According to sources, during
the period the prices of MS rod
increased by 90 per cent and
brick by 70 per cent. Usually, MS
rod accounts for 30 per cent of
thetotal costofanapartment.

The sector people said they
are to raise Tk 300-Tk 500 per
square feet.

"When we had signed agree-
ments with buyers the rate was
from Tk 1,300 to Tk 2,000 per
square feet, which is now from
Tk 3,000 -Tk 3,500. so even if
we charge additional Tk 300-Tk

500, it will not be any financial
loss for the buyers,"” claimed SR
Chowdhury, senior manager
(Administration and Recovery)
of Multiplan Limited, a real
estate company.

"It is not unlawful to
increase the cost, as our agree-
ment papers with buyers have
clauses that enable us to
review cost in case of unusual
price hike of construction
materials," he furthersaid.

Customers said the real
estate companies are increas-
ing the rate as high as Tk 1,500
persquare feet.

‘It is logical for the real
estate companies to increase
selling cost who conducted
their construction last year and
early this year, but the apart-
ment costs are being increased
which were constructed in
2006 when construction mate-
rial prices were comparatively
low," said a customer whose
apartment cost was increased
byTk500 persquare feet.

M Mohsin Mia, who over-
sees customer services at the
REHAB, admitted that some
developers are taking advan-
tage of the situation and
increasing selling prices of the
apartments that were con-
structed before the prices of
construction materials soared.

He, however, said during the
last two years expenditure on
per square feet of any apart-
ment increased by Tk 600,

while the market price of per
square feet of apartment
increased by Tk 1,000.
kawsar@thedailystar.net
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Our parmership with Airbus and our pioneering order rurned rhe ASS0
from an incredible dream to aground-breaking realiry. So it is firring that
we welcome the first of our 58-strong A3580's 1o our fleer.

Emirares AS80. The furure has arrived.
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Emirates

400 international awards and over 100 destinations worldwide. For more details visit emirates.com/bd or
/ call Emirates on 9892801 (Dhaka), 725647 (Chittagong), 711200 (Sylhet). Enjoy frequent flyer benefits at skywards.com
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