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Experts call for export
diversification

STAR BUSINESS REPORT

The country needs to
strengthen export diversifica-
tion to ensure increased for-
eign currency earnings to keep
the economy stable, experts
saidata conference yesterday.
“In recent years, export
diversification took place
widely in the country, we need
to strengthen it further to over-
come current critical eco-
nomic situation,” said
Professor Mustafizur Rahman,
executive director of the local

research body Centre for Policy
Dialogue (CPD).

He was speaking at a confer-
ence on Bangladesh Current
Issues and Policy Options,
organised by 'Young
Economists' Forum' (YEF), a
students' club of the
Department of Economics of
North South University (NSU)
in the capital.

Mentioning that
Bangladesh has made a prog-
ress in exporting small ships
this year, he said the govern-
ment needs to find alternative

export opportunities to
increase the foreign currency
earning, which would help
keeping the national economy
stable.

He mentioned that in the
last 15 years the export of the
country has increased more
than 15 times.

He said that currently the
country's economy is passing
through a critical situation,
mainly because of the rise of
food prices in both the interna-
tional and domestic market.

He suggested that the gov-

ernment should take long term
planning on increasing the
food stock and take measures
to reduce income inequality.

The CPD ED pointed out
that the low-income people
now have to spend 40 percent
of their income to buy food-
stuffs.

Dr. Hafiz GA Siddiqi, vice
chancellor of NSU, inaugu-
rated the programme. Prof M
Ali Rashid, dean of faculty of
arts and social sciences of NSU
and Shah M Mujtaba, president
of YEF were also present.

Warid introduces
PDA handsets
with free internet

STAR BUSINESS DESK

Warid Telecom has intro-
duced three attractive post-
paid packages offering Zahi
Royal connection with a
variety of HTC PDA handsets
to meet special needs of cus-
tomers, according to a press
release.

Under the new offer, the
customers can choose any of
the three PDA handsets of
different price ranges,
enabling users unlimited
access to wide range of
mobile applications includ-
ing email, browsing, calendar
appointments and contacts
management directly to their
PDAs.

The subscribers will have
to buy a Zahi Royal connec-
tion with HTC handsets to
avail the offer. There are three
available packages priced at
Tk 20,999 with HTCP3400i, Tk
33,999 with HTCtouchP3452
-and Tk 52,999 with HTCtouch
cruise: WEPORRN L

Commenting on the offer,
Chief Executive Officer of
Warid Telecom Muneer
Farooqui said, “We are giving
this exciting offer to internet
savvy customers who want to
use their handsets for exten-
sive data usage with crystal-
clearvoice service.”

The HTC smart phones
with Windows Outlook offers
the true 'Pocket PC' experi-
ences for the Warid users as
they can manage Microsoft
Word and Excel files with
Microsoft Windows Mobile
applications, retrieve emails
instantly with Direct Push
synchronisation and browse
the Web with Internet
Explorer Mobile.

BANK ASIA

The 32nd branch of Bank Asia started operations in Jessore town yesterday. President and Managing
Director of the bank Syed Anisul Hug inaugurated the new branch at Jess Tower on MK Road. Members
of business community and local elite were also present at the inauguration.

Bangladesh likely to send

10 lakh workers abroad
this year: Official

UNB, Dhaka
Bangladesh is expected to
achieve the target of sending
10 lakh workers abroad this
year, as in first six months
some 5.10 lakh workers
already got clearance from
the authorities concerned.
Secretary to the Ministry of
Expatriates Welfare and
Overseas Employment Abdul
Matin Chowdhury told
reporters yesterday that some
3.15 lakh workers have
already left the country with
jobs.

He said some 20,000 to
25,000 workers are going to
the UAE every month.

In reply to a question,
Chowdhury said the dimen-
sion of problems in Saudi
Arabia has been reduced.
Some 1.5 lakh workers were
already cleared for Saudi
Arabia where 17 lakh
Bangladeshis are currently
employed, he added.

Last year 8.32 lakh workers
went abroad, while remit-
tances received by the gov-

ernment were estimated at
UUS$6.4billion.

FlyDubai kicks-off
airshow with

' Boeing deal

AFP, Farnborough

FlyDubai kicked-off the
Farnborough Airshow on Monday
by announcing a 4.0 billion-dollar
deal for 54 single-aisle Boeing 737
passenger jets, as Gulf states reap
the benefits of soaring oil prices.

New low-cost carrier FlyDubai,
announcing its first ever plane
deal, said it had agreed a firm order
for 50 737-800s from the US aero-
space giant and the leasing of four
more of the mid-range jets from
Babcock and Brown Aircraft
Management, for a total of 2.52
billion euros.

‘I am delighted to sign this
announcement for 54 next-
generation Boeing 737-800s on
behalf of FlyDubai," the group's
chairman Sheikh Ahmed bin Saeed
al-Maktoum said in a statement.
The 737-800 can transport up to
189 passengers.
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Singer's new
campaign

STAR BUSINESS DESK
Singer launches a month-long
monsoon campaign titled
“Singer Plus Offer Bristi”, at
Singer Plus Shops across the
country from today.

The campaign is packed
with attractive gifts and special
discounts for the customers,
said a pressrelease.

Under the campaign, the
buyers will enjoy up to Tk
10,000 discount in purchase of
selected models of Singer tele-
visions. The buyers will get
complimentary iron in pur-
chase of Singer & Whirlpool
washing machine or Singer
electric sewing machine.

Singer also offers five per-
cent discount on Singer micro-
wave oven and Tk 350 discount
on Singer DVD player. To avail
the discount the customers
have to bring coupon clippings
cut from newspaper advertise-
mentor campaign catalogue.

The buyers will also enjoy
the liberty to pay in 120 days
without any interest for pur-
chase of airconditioner, televi-
sion and washing machine and
also enjoy free installation for
airconditioner.

ROK's income gap
marks 3rd largest

among OECD
countries

XINHUA, Seoul
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South Korea had the third-
largest income gap among
members of the Organisation
for Economic Cooperation and
Development (OECD) in 2005,
data by the South Korean
Finance Ministry and the
OECD showed Monday.

According to the data, at the
end of 2005, the income of the
top 10 percent of South Korea's
population was 4.51 greater
than that of the bottom 10
percent.

The income difference is the
third-largest among OECD
member nations after Hungary
and the US, with figures of 5.63
and 4.86 respectively, the data
showed.

The European countries
iIncome disparities were rela-
tively low with Denmark,
Switzerland, Finland and the
Netherlands staying below 3,
the datashowed.

Meanwhile the OECD aver-
age stood at 3.39, according to
the data.

The Ministry of Finance said
the higher income disparity in
South Korea compared to other
OECD countries is mainly due
to productivity differences
between its small and medium-
sized firms and large firms as
well as between the service and
manufacturing sectors.
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STAR
Kohinoor Chemical Company Bangladesh Ltd launched ‘Ice Cool

Soap' at a function in Dhaka yesterday. Vice President of the com-
pany Altaf Hossain and Editor of daily Amar Desh Ataus Samad
among others, were present at the launching ceremony.

(]

Indian stocks worst
BRIC performers in '08

PT1, New Delhi

With the bears strengthening
their hold on the domestic
stock market, Indian equities
have given the worst returns to
investors compared to their
peers in the three other BRIC
nations -- Brazil, Russia and
China -- so far this year.

According to an analysis of
MSCI Barra indices, a measure
of returns from various stock
markets across the world for
foreign investors, Indian stocks
have given the highest negative
return among the four BRIC
countries till July 11.

[ndian stocks have provided
a4 negative return of over 41
percent so far this year while

China and Russian markets
have given losses of 25.55 per-
centand 10.15 percent, each.

At the same time, investors
have actually gained in Brazil,
although marginally, with
stocks there rising 0.13 percent
since the beginning of this year,
according to an analysis of
performances of MSCI Indices
forvarious nations.

"India was among the best
performing markets last year,
but the correction suffered by
the domestic market this year
has been very severe which has
sentitinto adownward frenzy,"
Arun Kejriwal, Director of
Kejriwal Research and
Investment Services (KRIS)

told PTT.

44 percent factories.

BEPZA

Bepza Executive Chairman Brig Gen Jamil Ahmed Khan and Executive Director of AFL-CIO (American
Federation of Labor and Congress of Industrial Organisations) Ellie Kiel Larson, among others, visited
M/s Paxar (BD) Ltd and M/s Valox Fashion Ltd in Dhaka EPZ on Sunday to observe the ongoing referen-
dum and election procedure in the industrial units. In DEPZ, workers’ associations have been formed in

US mortgage giant in
$3b debt sell-off to
calm investor fears

AFP, Washington

Troubled US mortgage giant
Freddie Mac planned Monday
to sell off three billion dollars in
securities in a test of investor
reaction to a bold rescue plan
by the US Treasury.

Treasury Secretary Henry
Paulson in a dramatic move on
Sunday unveiled measures to
bolster the two main US hous-
Ing companies Fannie Mae and
Freddie Mac, which were also
given Federal Reserve over-
sightand bigger credit lines.

The measures proposed by
Paulson now require
Congressional approval.

The two firms own or guar-
antee almost half of all US
home loans, or about five tril-
lion dollars (three trillion
euros) of debt, and have been
in crisis amid the worst hous-
ing downturn in the United
Statesina quarter century.

Paulson said Sunday that
the "central role" the two play
in real estate financing meant
they should continue to
respond to shareholders and
should not be taken over by the
federal government.

To protect them from liquid-
ity problems, Paulson said the
(wo organizations would get a
bigger creditline "temporarily”
but gave no details on the
amountor terms.

The Treasury Department

will get temporary authority to
buy their shares should that be
necessary, Paulson said.

[t was not immediately clear
whether such purchases would
be carried out on the market to
support Fannie Mae and
Freddie Mac's share values or
through a capital injection --
which has not been possible
thus far due to their weak share
values.

Freddie Mac is scheduled to
sell three billion dollars in
short-term notes on Monday.

The Board of Governors of
the Federal Reserve System
meanwhile announced it had
granted the Federal Reserve
Bank of New York the authority
to lend to Fannie Mae and
Freddie Mac.

\ny lending would be at the
primary credit rate and collat-
eralized by US government and
federal agency securities. The
authorization is meant to sup-
plement the Treasury's lending
authority, officials said.

"We are grateful for the lead-
ership of Secretary Paulson and
(Fed) Chairman (Ben)
Bernanke," Fannie Mae CEO and
president Daniel Mudd said.

He urged Congress to ensure
"swift passage of the new legis-
lative proposals, as well as the
important initiatives under-
way to assist homeowners and
help restore stability to the
housing market.”

ADB rejoinder

In a rejoinder to a news item
headlined "ADB urges govern-
ment to formulate food policy”
published on this page yester-
day, ADB Country Director Hua
Du said she was misquoted in
the report.

She said, "I have been
quoted as saying that the 'gov-
ernment needs to formulate a
national food policy with aims
to increase agricultural pro-
ductivity, to ensure food secu-
rity'. In fact, | commended the
government for developing a
National Food Policy (NFP),
which was approved in 2006. |
also mentioned short term,
medium-term and long-term
measures that the government
Is undertaking according to the
NEP to ensure continued avail-
ability of food."

‘I clearly stated that the
government is widening safety

| net program and providing

farmers with production
incentives, among others, as
short-term measures to ensure
food security for the poor.
Agriculture mechanisation,
strtengthening the distribution
system of agro-input including
quality seeds, fertilizers, irriga-
tion water, and agro-credit etc
were also emphasised as mea-
sures needed in the medium and
longer terms to increase agricul-
ture productivity,” she said.

"I’ have also been misquoted
as saying that the country's
agriculture productivity has
increased by 34 percent in the
last year. In fact, I said that the
food safety net programme
coverage increased by 34 per-
centin FY 2009 compared to FY
2008," sheadded.
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