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The hidden success of
Bangladesh's outsourcing

4 § During the past few months
there has been much talk
about the huge potential of
I'T outsourcing and almost as
much noise about the prob-
lems the industry faces, in
terms of the lack of skilled
labour or poor intermet con-
nections. However, in the
field of Desk Top Publishing
(DTP), Bangladesh has been

quietly making a name for .

itself for several years.
B-4

Shrimp exporters yet to
reach latent heights

The country’s second largest
export earner, the shrimp
industry, is unable to tap the
full potentials of this sector
due to anumber of problems
including a lack of knowl-
edge on global standards,
according to a study released
yesterday. B-3
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Japanese business
senftiment 4-year low

Sentiment among top
Japanese executives has
slumped to the worst level in
at least four years, a govern-
ment survey showed
Monday, adding to concerns
about the outlook for Asia's
largest economy. The sour-
ing sentiment comes as
firms struggle to cope with
the rising cost of energy and
raw materials B-2
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A Chinese agri-machinery manufac-
turing firm is in talks to set up a joint
venture to build a power tiller
assembly plant in Bangladesh, due
to rising labour costs in its home
market and the steady appreciation
of the yuan.

Zhejiang Jinyun Xinxin Tractor
Plant, the Chinese company, is in
talks with the local ACI Motors to set
up the US $6.0 million assembling
plant.

Experts said if the move succeeds,
it will reduce import dependency
and help bring down the price of
power tillers. The use of power tillers
is increasing due to a decline in the
number of cows and buffaloes, the
animals traditionally used to culti-
vate fields in Bangladesh.

[ndustry people said approxi-

mately 5 lakh power tillers that have
so far been imported are now tilling
a major portion of the total arable
land. About 50,000 power tillers are
imported a year and the sector has
an annual market size of about Tk
500 crore, theyadded.

"We are in difficulty with the ris-
ing costs of workers in China.
Workers' wages have been raised
two times within a short time, while
the appreciation of the Chinese
currency is also affecting us,” said
Wang Ge, chairman of the Xinxin
Tractor Plant, during his visit to
Dhaka early last week. x

The company exports agricul-
tural machinery to about 20 coun-
tries and Bangladesh is its biggest
market.

According to industry operators,
the Chinese power tiller makers are
interested to come to Bangladesh as

USIICSS
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Chinese firm keen to set up power tiller plant

the domestic Chinese demand for
the item is on the wane because of
the increased use of tractors.

Wang said his company wants to
reap benefits from the availability
of relatively cheap labour force here
by setting up the tiller assembly
plant.

“Cheap labour in Bangladesh is
attractive. We have the technology
and engines. Initially we will
import spare parts and then start
making spare parts here," he said,
adding that a 50:50 partnership is
their choice and the possible ini-
tial investment is as much as $3
million.

Terming the existing duty struc-
ture for importing spare parts as
'discouraging', the top official of the
Chinese company sought a favour-
able duty structure for setting up the
plant.

As per the present structure, the
duty on power tiller import is 5 per-
cent, while a 10 percent duty is pay-
able in case of importing spare parts
for the tilling device. In addition to
this duty, the spare parts importers
are also to pay 15 percent VAT (value
added tax) and advanced income tax
(AIT).

FH Ansarey, executive director of
the agribusiness unit of about Tk 400
crore ACI Ltd, claimed that the pro-
posed factory would help farmers
get power tiller at a price lower than
that of the imported ones'.

Like the ACI Motors, another local
company, Corona Industries, is also
interested to forge partnership with
another Chinese manufacturer of
TNS branded power tiller, according
to Ramapada Shaha, marketing
director of Corona Industries.
sohel@thedailystar.net
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The usage of power tillers by farmers has increased in Bangladesh due to a
decline in the number of cows and buffaloes, the animals traditionally used to
cultivate fields. A Chinese company is in talks to build a joint venture power tiller
assembly plant.

High price for new

frequencies puts mobile

--------------------------------------------------

The country’s top three mobile
operators are in a dilemma
over whether to add new fre-
quencies as the telecom regu-
lator has set a price of
Tk100crore per MHz per year, a
massive Increase on previ-
ously.

Responding to the mobile
operators plea for additional
frequencies in order to
improve their services and
cope with the rapid growth in
users, the telecom regulator
BTRC decided to allocate 17.6
MHzto them last week.

However the operators have
been shocked by the price.
Previously they were paying
between 3-4 crore per MHz.

BTRC sources said the coun-
try's threeleading mobile oper-
ators Grameenphone,
Banglalink and Aktel applied to
gregian- g ol dadip syl
Telecommunication and

Regulatory Commission
(BTRC) last month.

"Certainly, we need addi-
tional frequencies to improve
our network quality. But the
price that BTRC claimed will
definitely be a burden for us,"
said a high official of a mobile
phoneoperator.

However BTRC officials said
the price thatis being offered to
the operators is not so high
compared to other countries.
"Frequency 1S a natural
resource and a nation's asset,
and should be sold at a fair
price,” a high official of the
telecom regulator said.

He said at one time BTRC
allocated frequencies free of
cost, adding that the decision
was a wrong one as obtaining
frequencies in other countries
entails high costs.

According to BTRC sources,
on the basis of their existing
customer base Grameen may
get 7.5 MHz, Banglalink

operators in dilemma

Mobile Operator

Grameenphone

5.1MHz and Aktel 5MHz,
respectively, in addition to
their existing frequencies. If
these operators add new fre-
quencies, the amount of
Banglalink and AKTEL's fre-
quencies will be 17.5Mhz and
17.8Mhzrespectively.

At present the mobile opera-
tors share around 80MHz.

Industry insiders said the
three operators might go for
bargaining with the BTRC for a
price cut.

19.58

(] Banglalink 889
(¥ Aktel 7.71
bAEL [ RSN - e
Citycell 164
S rllUaR S |
Total 42.04

During the past year, mobile
operators claimed that the lack
of frequencies was one of the
main reasons for the deteriora-
tion In service quality with
increased numbers of dropped
calls and network busy signals.

They also claim their costs
Increase as operators are
forced to build more base sta-
tions to compensate for the
lack of frequencies.

At present there is a little
relationship between the num-

o iy

14.5
. 12.4MH
12.8MH :

- 15MH
10MH §

15.2MH
£9.9MH. - 3

ber of subscribers and fre-
quency allocation. This has led
to a situation where the coun-
try's smallest mobile operator,
state owned Teletalk, has the
largestamount of frequencies.
As of May 2008, the number
of mobile phone customers
reached 42 million and this
rapid increase has caused prob-
lems among the larger opera-
tors that concerns inadequate
frequencyallocation.
hasan @thedailystar.net

DSE turnover dips to
five-month low

Measures to cool down market blamed

STAR BUSINESS REPORT

Turnover on the Dhaka Stock
Exchange (DSE) yesterday
dipped to five-month low at Tk
169 crore as investors shied
away following measures to
cool down the market.

On January 31 of this year,
the turnover on the premier
bourse stood at Tk 168 crore.

Market insiders said the
investors got panicked in
response to measures taken by
the stock exchange authorities
to cool down the overpriced
market. Many investors are
now hasistent to put money in
stocks while some others are
selling their shares to minimize
their losses, the insiders said.

“The investors are still in
confusion regarding investing
on the stocks,” said Yawer
Sayeed, managing director and
chief executive officer of AIMS
of Bangladesh.

“The low turnover also
reflects unwillingness on the
part of investors to reinvest
their money which is, to some
extent, worrisome,” he added.

Recently, the stock market
regulator directed the Dhaka
and Chittagong stock
exchanges to use restrictive
tools to cool down the over-
priced market. As part of the
directive, the DSE last week
had suspended trading of over-
priced shares of fewcompanies

that created panic among the
investors. The DSE authority
suspended trading of shares of
four companies on June 15,
while on June 17 and 18 trading
ofshares of eight and four com-
panies, respectively, on the
premier bourse was halted.

Yesterday has been another
disappointing day for the
investor as fall in both the turn-
over and general index contin-
ued. The market was steady for
the first few minutes of trading.
After a slight appreciation, the
market experienced a sharp fall
in turnover a fall that contin-
ued for the next one and 15
minutes. At that moment the
market declined as low as 2960.
In next one hour the market
regained nearly 30 points
before plunging again and
closing with the DSE General
Index at 2964 points, 20.64
points, or 0.69 percent, lower
than that of the previous day.

The DSE All Share Price
Index also fell by 16.2 points, or
0.63 percent, to 2519.23 points.

Like DSE, Chittagong Stock
Exchange (CSE) also tumbled
yesterday with the losers out-
numbering the gainers.

The CSE Selective
Categories Index declined by
44.63 points, or 0.76 percent, to
5770.75 points, while the CSE
All Share Price Index fell by 63.2
points, or 0.7 percent, to
8934.58 points.

Indian labourers carry food items for sale in a market area in Darjeeling yesterday after the Gorkha People's Li | |
_ ple's Liberation Front relaxed its
indefinite strike to help the people collect food and other commodities.

Bangladeshis' visa-free travel to ROK halted

----------------------------------------------------

South Korea will halt visa-free
visits by Bangladeshis because
almost all of them fail to return
home on time, the justice min-
istry said Monday.

Seoul notified Dhaka of the
decision in April and it will take
effect on July 15, the ministry
said.

The two countries under a
1983 treaty allowed their citi-
zens 1o visit for up to 90 days
without a visa on condition

theydo notwork.

Among the 4,503
Bangladeshis who came under
the programme last year, 96
percent became illegal resi-
dents, accordingto the ministry.

The illegal residency rate
was consistently high in recent
years, with 96 percent in 2004
and 95 percentin 2006,

"This measure was an
unavoidable one in consider-
ation of the fact that the illegal
residency rate of Bangladesh
citizens in Korea has been

significantly high," the minis-
try said in a statement,

About 13,000 Bangladeshis
were living in Korea last year, 80
percentofthemillegally.

About one million foreign
workers, mostly from China,
Vietnam and the Philippines
and other Southeast Asian
countries, live in South Korea.
They usually hold low-paid
labouring jobs in and around
industrial complexes.

An estimated 229,000 or 23
percent of them are here ille-

gally, according to the ministry.
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Govt to pay for Ctg

container scanners

as ADB withdraws

UNB, Dhaka

The government will now
finance the installation of six
container scanners at
Chittagong Seaport after the
Asian Development Bank
refused to provide funds on
the ground of a re-tendering
plan.

The bank was supposed to
fund the scheme but it has
changed its mind, as the gov-
ernment has moved to re-
tender it by scrapping a deal
with a previous bid winner for
the job. The bank is adamant
notto go for re-tendering.

The scheme, which was
initiated in 2003 by the BNP-led
coalition government, envis-
ages installation of scanner
machines, computerisation of
operational system and con-
struction of a flyover to ease
traffic congestion at the port
area. The ADB had agreed to
provide US$ 30.06 million in
loan.

As the lowest bidder, pre-

shipment inspection company
Cotecna Inspection SA had
won the contract of the instal-
lation job. But the government
cancelled the previous tender
due to the cancellation of its
agreement with Cotecna on
charges of irregularities.

On March 19, the govern-
ment cancelled the agreement
with Cotecna as PSI agent after
the NBR unveiled that the com-
pany was involved with irregu-
larities to hinder revenue col-
lection.

The NBR said the certificate
of Cotecna was cancelled
under the Pre-Shipment
Inspection Rules 2002 on
charges of violating rules.

The government has also
decided not to give any other
jobto Cotecnain future.

After scrapping the previous
tender, the NBR wanted to re-
tender the installation of six
container-scanners and thus
sought permission from the
ADB. But the bank refused to
do so.

DoCoMo eyes
acquisitions

AFP, Tokyo

Japan's top mobile telephone
operator NTT DoCoMo Inc. is
on the prowl for overseas
acquisitions to drive its future
growth, its new president said
Monday.

The increased focus on
overseas business comes amid
fierce competition between the
top playersin Japan's saturated
mobile telephone market,

"We are going to look into
opportunities outside of Japan
aggressively," group president
Ryuji Yamada told a press con-
ference.

DoCoMo said last week that
it would pay 350 million dollars
to buy a 30 percent stake in
Bangladeshi mobile telephone
operator T International Ltd.

The Japanese firm has been
struggling to cope with grow-
ing competition from rivals
KDDI and Softbank.

DoCoMo's domestic market
share fell below the 50 percent
level for the first time at the end
of March in the wake of an
industry overhaul making it
easier for customers to switch
carriers without changing their
telephone numbers.
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