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Some Important Notes to The Financial Statements

2007 2006
Note Taka Taka

Gratuity fund . 49,812,102
Exchange adjustment account (Note 13.7) 28,666,878 28 666,878
Agri credit guarantee backing reserve (Note 13.8) 70,261,300 70,261,300
Excise duty 2,527,261 1,264 666
Pakistan account (Note 13.9) 8,393,039 8,393,039
Pension fund (Note 13.10) 1,570,883 1,670,883
L/C cover account in Bangladesh 1,583,640 1,583,640
EDF adjustment 189,904,604 162,554,937
Foreign currency charges 22,810,646 16,971,242
Unpaid expenses 125,897,032 211,675,012
Interest suspense account against 70% agri loan 192,382 192,382
Blocked account of UBI 3,575,133 3,675,133
Property account of UBI 49,617 49 617
Imprest account duty draw back 540,000

Non resident blocked account of UBI 34 487 34 487
Clearing house adjustment - 3,860,850
Provision for other assets - 108,792,337 102,979,963
Provision for unreconcied dr entnes in nostro account (Note 13.11) 919,326 953,828
Provision for suspense (Note 13.12) 58,714,468/ . 58,747 967
Provision for demonetized notes (Note 13.13) 989,740 989,740
Reserve for unforeseen losses 48,168,803 42,288,428

6,443,993,397

Accumulated provision for loans and advances
Specific provision on classified loans and advances ___

~ 5,078.557,060

e

1,176,651,621

Provision held at the beginning of the year | 554,484,338 779,259,748
Fully provided debts written off during the year (107,297,699) (259,480,700)
Specific provision for the year 57,700,000 34.?05,290_]
13.1.1 Provision for general loans and advances 504,886,639 554,484 338
13.1.2 Provision for consumers loan 170,962,786 161,821,327
13.1.3 Provision for lease finance 802,196 741,288
Provision held at the end of the year 676,651,621 ?”:0.'_4_6_'953
General provision for unclassified loans and advances
Provision held at the beginning of the year 397,700,000 282,800,000
Provision made during the year 102,300,000 1 14,900,000
Provision held at the end of the year 500,000,000 397,700,000

1,114,746,953

13.2 Provision for exposure against off balance sheet items
Provision held at the beginning of the year - -
Provision made during the year (Note 35) 79,300,000
Provision held at the end of the year 79,300,000 .

13.3 Interest suspense account
Balance at the beginning of the year 274,690,923 947,578,056
Amount transferred during the year 65,083,236 80,779,972
Amount recovered during the year (56,626,010) (90,530,187)
Amount written off during the year _[?B.Q$4t_g_501i {66_3_136.9_113]_
Balance at the end of the year 205._083_,_@@? 274,690,923

13.4 Special blocked account: Tk 1,215,640
This represents refundable balance exceeding Tk8.000 primarily disbursed to each
depositor originated from reimbrsement of demonetized notes by Banglaesh Bank in
the year 1975. The amount is repayable to depositors after receipt of value of
demonetized notes depaosited to Bangladesh Bank.

13.5.. Pravyision for.carporate tax, i .
Provision held at the beginning of the year 2,414,041,660 1,623,148,913
Add: provision made during the year  1,273,249,255 814,526,066

3,687,290,915 2,437,674,979

Less: settiement of previous year's tax liability - 23,633,319
Balance at the end of the year : 3,_68?._29@915__ __2.4_14,0%1 660
Corporate tax position of the the bank has been shown in Annexure B

13.6 Deferred tax liability: Tk 75,911,378
Deferred tax liability has been maintained as per BAS 12 “income Taxes".
Provision held at the beginning of the year -
Provision made during the year 75,911,378 &
Provision held at the end of the year 75911378

13.7 Exchange adjustment account: Tk 28,666,878

This represents windfall gains from devaluation of Bangladesh Taka in the years
1975 and 1976 through barter transactions with socialist countries and the same Is
being carried forward since then. The account would be settled as per instruction of

Bangladesh Bank

13.8 Agri credit guarantee backing reserve: Tk 70,261,300

This represents the surplus amount retained by the Bank which was received till the end of
1984 as government guarantee to tafling Tk 112,358,000 under Tk 100 crore special agn
credit scheme disbursed during the years from 1977 to 1983. Repayment of the above to the

government would be madein due course to the extent of recovery of afoesaid agri credit.

13.9 Pakistan account: Tk 8,393,039

This represents net liabity to Bank's own branches operaling in former West

Pakistan before liberation of the country and remains unsettied as yet
13.10 Pension fund: Tk 1,570,883

This fund has been created from profit up to the year 1985 to defray pension
settlements of the Bank's elligible employees. Since then, up to the year 2005 no
provision for pension has been made but claims for pension are being settled from

expenditure account of the year it is incurred.
14 Capital

14.1 Authorized capital

50,000,000 ordinary shares of Tk 100 each _5,000,000,000 _5____&_0_0__,9__@9_.009
14.2 Issued, subscribed and paid up capital

1 600,000 ordinary shares of Tk 100 each issued for cash 160,000,000 160,000,000

400000 ordinary shares of Tk 100 each as bonus share in Z000 40,000,000 40,000,000

2000000 ordinary shares of Tk 100 each as bonus share in 2004 200,000,000 200,000,000

8,000,000 ordinary shares of Tk 100 each as bonus share in 2005 800,000,000 800,000,000

9,000,000 ordinary shares of Tk 100 each as bonus share in 2006 900,000,000

2,100,000,000

1,200,000,000

14.3 Paid up capital as per shareholders category
Particulars 2007 2006 _1
No of share | Percentage | Amount ; Amount
Directors 1,988,982 947% 198,898,200 113,656,600
Cooperative societies 973,140 4.63% 97,314,000 53,555,900
Banks and financial institutions 2,191,495 10.44% 219,149,500 34,476,300
Government 52 0.00% 5,200 3,000
Other institutions 1,866,843 8.89% 186,684,300 80,675,700
Non resident Bangladeshi 2,657,818 12.66% 265,781,800 144,033,100
General public 11321670 5391% 1,132,167,000 773,599,400
21.000,000 100.00% 2,100,000,000 1,200,000,000
14.5 Capital adequacy ratio i

In terms of section 13 (2) of the Bank Companies Act 1991 and Bangladesh Bank
BRPD circular No 10 f 8 of January 1996, 140 f 16 November 1996, 10 of 25
November 2002 and 50 f 14 May 2007, the Bank was required to have capital of Tk
4 870.546.400 at the close of business as on 31 December 2007. The Bank on that
date maintained Tk 4,736,407,429 as core capital and Tk 1,192,121,029 as
suplementary capital, that is a total of Tk 5,928,528,458 thereby showing a surplus
capital of Tk 1,057,982,058. Details are as under:

Total assets including off balance sheet items
Total risk weighted assets

87,413,878,650
48,705,464 ,000

Required capital 10% of total risk weighted assets (a) 4,870,546,400

Actual capital maintained (b)

Core capital -Tier | (Note 14.5.1)
Supplementary capital-Tier || (Note 14.5.2)
Total capital surplus (b-a)

5,928,528,458

70,875,941,857
37,161,286,000
3,344 515,740
4,367,356,463

4,736,407 429
1,192,121,029

3,381,855,237

985,501,226

1,057,982,058

1,022,840,723

14.6.1 Core capital (Tier |)
Paid up capital
Slatutory reserve
General reserve

Retained earnings

14.6.2 Supplementary capital (Tier Ii)

General provision for unclassified loans
General provision for off balance sheel exposures
Assets revaluation reserve

Revaluation on investment

Exchange equalization account

Tolal capital maintained

15 Statutory Reserve
Balance on 1 January
Addition during the year

Balance on 31 December
16 General Reserve

Balance on 1 January
Addition during the year:
Profit and loss account surplus (note 18)

Gain on sale of Fixed assels

Less: issue of bonus shares
Balance on 31 December

17 Other Reserves

17.1 Assets revaluation reserve

Balance at the beginning of the year
Share forfeiture account

Addition on revaluation of investment during the year
Less: disposal during the year
Balance at the end of the year

17.2 Exchange Equalization Fund

Balance at the beginning of the year
Add: addition during the year
Balance at the end of the year

20 Interest income
Loan
Cash credit
Over draft

Bills of exchange
WES letter of credits loan
Loan against import merchandise

Loan against trust receipt

Packing credit
Foreign currency balance
Payment against documents

Call loans

Advance rent

Loans against deposit pension scheme
Agricultural eredit and Rural credit
Sundries account

CLS account

Pubali monthly munafa account
Secured mortagage

Foreign bank accounts

Lease finance

Margin finance

Discount
Loan against Pubali Sanchay Prokalpa

Loan against term loan

2,100,000,000
1,790,655,415

845,752,014

4,736,407 429

500,000,000
79,300,000
957,777,722
25,083,335
29,959,972

1,192,121,029

1,250,121,617

540,633,798

e e -

1,790,655415

Lt et oo

931,733,620

812,974,557
1,043,837
814,018,394

1,745,752,014

900,000,000
845,752,014

1,115,579,464

333,984

1,115,913,448

50,166,669
358,005

1,165,722,112

29,959,972

- 29,959,972

_@ﬁ.BBE,OB_{:

1,379,030,056
1,156,174,114

Inland bill purchased and demand draft purchased
Foreign bill purchased and export development fund

-

872,557,658
154 130,000

5,600,585
814,975,425
33,492,015
5,866,809
10,526,352
117,357,725
129,607,705
5,184 640
15,344,283

7T %p2 853

14,485,514
54,922,613

3,172
28,120,006
36,095,869

154,347,698
581,880

33,846
310,622

274,359,214

Loan against Pubali Bank Deposit Pension Scheme 76,297,970

21 Interest paid on deposits, borrowings, etc

5,339,968,424

Fixed deposits 404 641,508
Borrowings 3 005.681
Short term deposils 243,864,878
Savings bank deposits 801.156,078
Deposit Pension Scheme 11,700,866
Pubali Pension Scheme 405,367,724
Child Education Care and Maturity Deposit 120,455
Call deposit 22,826,528
Monthly Munafa Based Profit Scheme 2,022,707
Pubali Sanchay Prokalpa 5.359,159
Shikhya Sanchay Prokalpa 24018
Q cash debit card 40,721
Sundry account £ 10,275,844
1,910,406,167
22 Income from investment —————
Interest on treasury bill 363,135,038
Interest on debentures 6.866,414
Interest on treasury bond 20,562,860
Interest on bridge finance loan 987,686
Dividend on shares 14,141,454
405,693,452
23 Commission, exchange and brokerage T e
SC,LSC, DD, TT, MT and PO 111,711,617
Foreign L/C 195,662,522
Local LC 44,744 270
Issuance of foreign guarantee 2,837,351
Issuance of local guarantee 27,022,357
Issurance of traveller's cheque 3,564,487
Other transactions 215,207,600
Misc handling commission 25,675,660
Consumers credit 244,260
Commission on stationery articles 3.372,677
Q cash 2,000
ATM transaction 640
Point of service (POS) transaction ¢ 4.0 4 237,074
Total commission 630,282,515
Exchange (Note 23.1) 399,610,672
Brokerage on securitities trading 4,373,873
1,034,267,060
23.1 Exchange - B
Exchange gain 674,958,273
Less: exchange loss 275,347,601
399,610,672
24 Other operating Income e e
Rent recovery 6,107,990
Insurance -
Postage 16,393,185
Telegram charge recovery 9,103,306
Telex and fax charge recovery 763,419
Telephone charge recovery 11,864,182
Foreign currency charge recovery 2418
Miscellaneous income 106,186,253
Miscellaneous income supervision and monitoring 39,324
Miscellaneous income transfer fee 75,620
Recovered from bad debt written off 107,110,626
Swift income | 28,446,662
Application fee of CLS account 77,112
Account opening charge of CLS account 214,754
Service charge 20,420,529
Income on sale of leased assel 125877
Income from security trading 766,328
Income on sale of bank's property 4294
307,701,879

=

2007 2006

Note Taka Taka
B il 0y i A T R
Capital adequacy ratio . Required ] Held | Required _]“_I:Inél_@
On core capltal against required minimum 5% 5.00% 0.77% 450% g_m%
On supplementary capital against required minimum 5% 5.00%  2.45% 4.50% 2 65%
On total capital against required minimum 10.00%)  10.00%  12.22%  9.00%  11.75%

1,200,000,000
1,250,121617
931,733,620

3,381,855 ,237

397,700,000
557,841,254

29,959,972
985,501,226
4,367,356,463

1,250,121,617

1,250,121,617
886,201,760

845,531,860

845,531,860

1.731.733.620
800,000,000

931,733,620

314,590,789

333,984
314,924,773
800,988,675

1,115,913,448
29,959,972

29,959,972

~ 1,145,873,420

1113.901.743
1.045.983,518
623 919 825

110,490
1,385
6,963,600
410,724,706
34,003,064
4,026,552
8,847,602
8,165
86,763,272
272,765,786
3,157,129
16,417,530

16,452,470
34,403,486

84,074
25,900,112
32 724,853
76,776,291

25,465

91,449,476
58,598,538

_3964,113616

325,876,060
6,120,830
185,714,817
672,735,615
13,461,332
365,237,635
265,543
7,375,417
5,785,926

-

22,273,594
1,604,846,769

354,887,139
11,132,261
58,647,647

430,388
12,456,645

437,554,080

97,852,026
180,504,337

33,960,468
1,268,694
26,374,563
1,465,397
113,953,751
19,696,575

277,841
2,634,721

477,888,373
435,076,062

912,964,435

741,513,419
306,437,357

435,076,062

5,399,560
1,350.00

18,791,231
9,566,664

13,395,899
4 867,616
435
43,108,475
6,322
4,370
62,627,309
16,109,829
500

4,885,975

1.093,204
| i?gfﬁs"a_.g_ag

25 Salary and allowances (excluding Managing Director)

Basic salary

House rent allowances

Medical allowances
Other allowances

Contributory provident fund
General provident fund

Bonus to employees

Note Taka Taka
623.161.427 523,795,953
345,751,356 292,290,559

49 614,441 49 818,996
140,475 734 249 244,729
55 572 334 47.234 357
923,720 1.306,621
99469396 108,637,292
1,314,968,408 11,272,328,507

Number of employees during the year 31,12.2007 each of whom were paid remuneration in aggregale not more
than Tk 36,000 in the year were 11. Number of employees employed for a pan of the year 31.12.2007 each of
whorn were pald remuneration for that pant of the year at a rate which in aggregate not less than Tk 3,000 per
month were 352. Number of employees employed in the bank at the end of the year 31,12 2007 were 5270

26 Rent, taxes, Insurance, electicity, etc

104,484 "

Highlights

on the overall activii

Rent
Bank premises 66,124,304 58,885,701
Officer's residence 900 1.750
Godown 756,381 1.014 505
ATM 3,000,000 -
Rates and laxes 6,470,725 6,535,850
Insurance (Vault) 6,924 445 6,529,713
Insurance premium 27,771,051 24,486,207
Electricity 13,006,817 11,199,146
Electric fittings and fixtures 3 445 937 2755770
Waler and swearage bill 344 376 39,543
el oxpoiting 127,844,936 111,448,285
Lawyers charges 10,679,850 15,037,682
Court fees and other expenses 4.111,459 3,678,605
14,791,309 18,716,287
28  Postage, stamp, telegram and telecommunication, etc - it s '
Postage 9430411 10,191,830
Telegram 199,044 196,823
Telex 400,410 1,602,037
Fax 87,256 173,577
Siamp 130,008 4,672
Telephone (office) 29,415,830 32,331,075
Telephone (residence) 2,358,793 2,474,280
SWIFT charges 11.659 544 .
Tele rate/router 1,346 963 :
Internet charges 623,398 2,286,906
55,651,657 49,261,200
29 Stationery, printing, advertisement, etc U P
Table Stationery 8,115,066 7,496,312
Computer stationery 7,438,758 5,998,162
Printing and stationery 2,855,737 2 560,589
Consumption of books and forms 21,519,874 18,675,993
Advertisement . 16,850397 7,719,859
56,779,832 42,450,915
30 Managing Director’s salary and fees - W - Tt
Basic pay 2,820,000 2,580,000
Allowances 798,000 931,000
Bank's contributory provident fund 282 000 258.000
Bonus 480,000 _ 440.000
31  Directors' fees et T S, 1 L
Meeting fees and Honorarium 2,364,000 1,795,000
Meeting expenses 1,276,886 689,190
Meeting related travelling allowances 708,070 1,172,099
| | 4,348,956 3,656,289
Each Director Is paid Tk 4,000 per meeting per allendance. —————— ———
Total number of meetings held during the year was 5.
32 Auditors' fees
Statutory audit 450,000 - 450,000
450,000 @ 450,000
33  Repair, maintenance and depreciation of fixed assets % o
Repairs to fixed assets 5,321,837 4273561
Maintenance of assets 22,895 840 24 165,332
Depreciation on fixed assets 57,757,641 48,445 052
14 renovayl) - S0 . 85,060,318 16,883,945
34 Other expenses & ST e 7
Repairs to rented property 349,408 178,717
Newspaper 2,246,921 2.222 565
Petrol consumption 20,151,003 16,303,055
Travelling expenses 13,496,304 11,800,408
Donation 38,141,275 20,385,000
Honorarium 523,121 234,253
Subscription 13,896,455 10,626,671
Subordinate staff clothing 3,578,482 3,407 473
Conveyance 8,152,246 7.766,672
Entertainment 8,266,640 8,751,862
Training expenses 4,481,552 2,615,647
Photocopy expenses 1,198,892 1,260,415
Opening expenses 259,926 47,739
Shifting expenses 329,674 345,129
Carrying expenses - 761,389 616,420
Professional expenses 1,645,931 899,502
Gun licence fees 682,578 678,733
Telegraphic address renewal fee 9,215 15,873
Overtime 11,403,119 8,693,754
Employees recreation 27,559,033 27,289,783
Promitional expenses 9,712,578 6,562,461
Gratuity 282,447,650 154,281,619
Group insurance 7,873,330 7,760,710
House maintenance 38,094,722 39,148 475
Car allowance 161,220 141,148
Chemicals for office equipments 232,370 295,780
Foreign currency charges 168 16,141
Loss on sale of bank’'s property 424 264 70,912
CDBL fees 3,636,314 -
Income tax for employees 34,583,749 -
Annual general meeting 1,989,526 980,426
Miscellaneous (Note 34.1) 17,669,972 26,478,569
553,959,027 359,875.912
35  Provision for loans and off balance sheet exposures
Classified loans and advances (see Note 13.1) 57,700,000 35,100,000
Unclassified loans and advances (see Note 13.1) 102,300,000 114,900,000
Exposure of off balance sheet items (Note 35.1and see Note 13.2) a0 L e e e
239,300,000 150,000,000
351 Provision for exposure of off balance sheet items
Base for Rate of
Particulars provision  provision (%)
Letter of guarantee 3,421,579,950 | 0.5% 17,107,900 g
Irrevocable letters of credit [11,408,136,788 | 0.5% 57,040,684 F
Bills for collection 266,327,336 | 0.5% 1,331,637 e
Other contingent liabilities 757,169,296 | 0.5% | 3,785,846 | el
Required provision 79,266,067 :
Provision maintained 79,300,000 TPT TR
Excess provision 33,933

Particulars i oY g B O 2007 Taka | 2006 Taka

Paid up capital 2,100,000,000 1.200,000,000
Total capital 5,928,528,458 4,367,356,463
Capital surplus 1,057,982,058 1,022,840,723

Total assets

Total deposits

Total loans and advances
Total contingent liabilities
Loan deposit ratio (%)

Ratio of classified loans to total loans & advances (%)
Profit after taxation and necessary provisions

Amount of classified loans during the current year
Provision kept against classified loans

Provision surplus/(deficit)
Cost of fund (%)
Interest earning assets

Interest non-earning assels
Return on Investment (ROI) %

Return on Assets (ROA)%
Income from Investment
Earning per share (Taka)

Net income per share (Taka)

Price earning ratio (times)

(Helal Ahmied Chowdhury) (Sk. Wahidlﬂr Rahman) (Fahim Ahmed Faruk Chowdhury) (Hafiz

Managing Director

Sl

Director

71.560,665,280
57.996,817.802
50,549,167,102
15,853,213,370
87.16%

4.98%
1.353,508,355
2.514,906,000
676,651,621
36,870,130
7.18%

56,934 ,406,408
14,626,258,872
7.30%

1.89%

405,693 452
64 .45

64 45

9.86

TP

Director

58,401,371,661
48,675,931,231
40,386,653,343
12.474.801,135
82.97%

7.94%
845,531,860
3,206,824,000
717,046,953
65,057,953
7.42%
46,659,150,760

742.220,901
11,764 8.78%

1.45%
437,554,080
70.46

70.46
8.43

-
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