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UZZAMAN asina's departure. Even her son  appearing in person belore ihe M facturing of s ted | Phanmondiofficeof thepartyc ief. ment has failed to implement all the

FROMPAGE 1 o gy for g:ﬁnﬂr huge amount to meet the ngil?lﬂgmman president of Sa]t:t:b Wazed ]ﬂ'f. Wl'!ﬂ lives in the courts in the ba[ge-muun[ed tob’lci:)u:]:rfla] andg hurn:‘f{;:lcl::u [he AL will announce its formal agendas mentioned in the last year‘s
’Iheywelmmed e gove C Quazi Kholiq ’ US, could not provide any con- power plant graft and Niko graft ¢ . reaction on the budget onWednesday,  budget.

giving priority fo agriculture for
food sefurimwmﬂuasing allocation
for social safety-net Programines,
continuing to subsidise fuel, ferti-
liser and food, and reducing import
duty on raw materials and interme-
diary goods.

Terming the proposed budget
the “l t one" in the country's
history, they said it predicts that the
government is going for short-term
measures in the next fiscal year.

M SYEDUZZAMAN

Terming the proposed budget
“ambitious”, former finance minis-
ter M Syeduzzaman said it is the
largest budget in the history of

He said 57 percent of the total
ADP will be funded by project aid
disbursement. The success of the
ADP will depend on faster disburse-
mentoffund, he said.

Slashing the inflation rate to nine
percent from existing double-digit
rate will depend on several things,
he said adding that wage increase,
subsidy for fuel and food may raise
the inflation rate.

MUSTAFIZUR RAHMAN

Centre for Policy Dialogue (CPD)
Executive Director Mustafizur
Rahman found some positive initia-
tives in the proposed budgetinclud-
ing poverty alleviation, reduction of

Mustafizur Rahman

Bangladesh Economic Association
(BEA), supported the proposed
priority allocation to agriculture,
education and agro-research.

However, he has doubtabout the
execution of proposed develop-
ment budget. He said the budget
2008-09 will be executed by both
present government and an elected
government, scheduled to take
charge through elections in
December.

"But the present uncertainty in
the political arena may affect bud-
getexecution,” hesaid.

He said how the government

Hasina may hop
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The AL chief, who has been

detained since July 16 last year in a
special jail set up on the parliament
buildlng premises in the capital,
might be released anytime today
after completion of necessary for-
malities including signing of differ-
ent legal papers, reliable sources
said.

But none of the sources could

firmed itinerary.

Talking to The Daily Star over the
phone from the US he said, "We
aren't yet confirmed actually on
whatdatesheis cominghere. Butwe
are cagerly waiting for her."

Meanwhile, all other necessary
preparations have already been
completed by the government, Iinil
authorities, Hasina's family, and her
party for her departure, which
might pave the way for AL to join the
ongoing dialogues with the care-
taker government, and to partici-
pate in the upcoming parliamen-
tary poll.

In the meantime, Dhanmondi
police handed over Hasina's pass-

AL rally on August 21, 2004 in the
capital.

Many arrested suspects of that
attack, who confessed to being
members of now banned Islamist
militant organisation Harkatul
Jihad al Islami Bangladesh, also
confessed that the premeditated
attack was to kill Sheikh Hasina.

Two special courts, setup on the

cases.

Upon a petition filed by Sheikh
Hasina on Sunday evening, Judge
Firoz Alam of Special Court 1
passed the order of exemption at
10:05am esterdaﬁ in the power
plant graft case while Judge Amar
Kumar Roy of the Special Court 2
passed an identical order at
10:35am the same day in the Niko
scam case, on grounds of her ill-
ness.

According to the court orders,
Hasina's counsels will represent
her during both the case proceed-
ings. The prosecution side during
the hearings did not oppose the
defence petitions.

percent of the total allocation of the
national budget. The allocation for
the sector was Tk 4,784 crore in FY
2006-07 and Tk 4,240 crore in FY
2005-06.

Supplementary duty of 60 per-
cent will be imposed on the raw
materials for manufacturing of
cigarettes and 20 percent on the
papers used in producing packaging

(Gul) will be brought under the
purview of VAT, irrespective of their
turnover.

A proposal for raising the price
structure of cigarettes, tariff value of
handmade cigarettes (bidi) and
applicable supplementary duty has
also been made.

The existing 25 percent customs
duty will be reduced to seven percent
on inhaler actuator, used as medica-
ments with the supplementary duty
onitabolished.

The recentwithdrawal of customs
duty and VAT on import of drugs
used for treatment of Thalassaemia
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budget will not resolve the present
crises as it does not reflect the reality. It
won't even help reduce poverty.” He
feared further price increase of essen-
tials as the budget does not offer any
remedies to thesituation.

"The prugrammes and projects
proposed under this budget will bur-
den the next elected government that
will find it almost impossible to imple-
mentthe programmes,” he told report-

Ali Ashraf said adding that the present
government has failed to implement
all the agendas it took on in the last
budget including reducing inflation,
ensuring food security, reducing
income discrimination and unem-
ployment.

Khandaker Delwar Hossain, the
secretary general of BNP rejected the
proposed budget while speaking with
reporters at his NAM flat. “The care-
taker government does not have the
constitutional right to place abudget. It
has no right to impose an out-of-
parliamenttax.”

"The entire nation is disappointed.
So we don't want to make any com-
ment onthe budget,” said Delwar.

Meanwhile, Maj (retd) Hafiz, the

have to be implemented by a political
government.”

He however welcomed the pro-
posal of forming a pay commission for
government employees. This measure
will not help the general people unless
incomes of the working class and
employees in the private sector are
increased, he observed.

Terming the roposed budget
‘traditional’, Mujaﬁidul Islam Selim,

ere are uncertainties about the
implementation of the proposed poor-
friendly steps like gender sensituvity,
subsidyon agriculture, recovering khas
lanéis and administrative reforms, he
sald.

Jatiya Party (JP) said the proposed
budged has frustrated the lower
income group as there is no proposal to
introduce the rationing systerm.

"The budget does not reflect the
people's expectations as there are no
effective proposal to reduce the prices
of essentials,” the party said in a press
release.

Democratic Left Alliance leaders
including Moshrefa Mishu,
Khalequzzaman and Tipu Biswas in a
jointstatement said prices of essentials

5 : . adjusts the Tk 30,500-crore deficit P ) . At

Bangladesh. social inequality, and income gen- -.1: uld be a big issue in implement- port to her counsels following a Barrister Shafique Ahmed, one would rernain inforceinthenextFY. acting secretary general of the dissi- and power will increase as a result of
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The annual development
p e's (ADP) size also came
down, headded.

He said, however, that consider-

coordination with the Poverty
Reduction Strategy Paper (PRSP).
PRSP projected 6.7 percent GDP
growthin the upcomingyear.

ing, it may affect private sector
investmenits.

He expressed his doubt about
getting money from donors to

received the passport, with valid US
and UK visas on it, from the Officer-
in-charge of Dhanmondi Police
Station Syed Mohshenul Haque

two 'for treatment of her injured
ear and faltering eyesight'.

When asked whether verdicts in
the cases will be delivered in her

(HNPSP) atan estimated outlay of Tk
32,450 crore.

The government is also revising
the National Health Policy, rules

can,” he told reporters at his Banani
residence.

Ali Ahsan Muhammad Mojahid,
secretary general of Jamat-e-Islami,

of civil servants and allocated 20
percent dearness allowance for
them. But the private companies like
the one he was serving have yet 1o

ingthe presentsituation the govern- He expressed concern over the minimize the deficit. around 4:05pmyesterday. absence, he said the trial proceed- : " | said the present government is an takeanystepsjike that
ment's priorities in the proposed ent's possible huge bank ASADUZZAMAN The jail authorities have com-  jngs will continue, but Hasina will related to medical waste manage- | nelected govenment and according Rahman became gloomy as
) governm ment, private medicare laws and the | (o the constitution, theannouncement

budget are basically short-term.
*Priority on food security and agri-
culture with short-term measures is
in the right direction,”
Syeduzzaman said.

He said the time has come to take
long-term and mid-term measures

borrowing saying it could hamper
private sector investments.

ZAID BAKHT

Economist Zaid Bakht said borrow-
ing from the banking sector to cover
the budget deficit will be a major
risk for the government.

Asaduzzaman, research director of
Bangladesh Institute of
Development Studies, termed the
budget "one quite friendly to agri-
culture”.

"Itis quite friendly to agriculture.
But how far the subsidies proposed

pleted all necessary preparations.
We will release her immediately
after getting the court order,
Deputy Inspector General (DIG) of
Prisons Maj Shamsul Haider
Siddique told reporters after he had
met the AL president in the special
jail between 12:45pm and 2:00pm

have to appear before the courts
when they will ask her for state-
ments. Charges can be framed in
absence of Hasina, he added.
Prosecution lawyers expressed
their hope that the AL president
will return home after recovering
from her ailments to stand trials.

Essential Drugs List.

[t has also put emphasis on
increased involvement of private
initiative in the health sector.
Implementation of a programme 1s
underway to outsource the manage-
ment of 342 community clinics and

ofbudgetisnotunderits jurisdiction.
Workers President Rashed
Khan Menon said the government has
already failed to resolve the people's
presentcrises and "It [government) has
placed a huge budget without consult-
ing politicians although the budget will

fragments of tomorrows Images
began to haunt him

With no mood left to watch the
state-run BTV, he started surfing the
channels. But it reminded him of
extra cost as the government would
increase supplementary duty from
15 percent to 35 percent for the

in agriculture sector to ensure food  "As per my calculation, the here go with the provisions of WTO | yesterday. Later in the day, Dhaka Fi
secunty. : government will have to borrow rules needs to be closely examined,” The DIG Prisons however said Divisional Special Iucly e Golam 130 Union Health and Family Welfare Im aﬁon SUbSld Salelllyechannu] distributors.
~ . Commenting on the continua- between Tk 30,000 crore and Tk hesaid. the government will ensure her Mortuza Majumdar and a magis- Centres and Hospitals to the private g y This year the prices of rice and
onoffertiliserand dieselsubsidies, 35,000 crore from the banking He said there are some good | security prior to her departure as  trate of the Chief Metropolitan | sector. "'ﬁ‘"‘.’ ?AG-“ N Y other grocery items have shot up,
gf sa(id, "TEE S Of&ih; subsii sector to meet the budgeftr deficit. If  jdeaslike income-tax exemption for sheﬁaml’ldetaigee. q ¢ Magistrate (CMM) Court, upon The experts, however, appre- Enﬂiu?éréﬁmmeadim;ﬁﬁgaau and hw have other kf;’fpffnﬁfﬂﬂ inﬂllﬁd*
es depends on several S an the government borrows from state- : : ad long been demanding e itions, pass imi : kY : ing house rent, rickshaw fares, chil-
2 : " people having only agricil it unconditiunaiﬁ:lease ofits chief as il dlii ot o e g Referring to the losses in poultry dr%n's tuition fees, prices of books,

we have to see the mechanism of
distribution of the subsidy for farm-
ers' benefit.”

He said the finance adviser also
gave priority to the power sector.
"Let us see in the next six months
how the government initiatives are
going to be implemented to
increase power generation,” he
added.

The former finance minister
welcomed the government for
concentrating on education and
health, reduction in import duty,
incentive for housing, and SME and
ICT sectors.

"The incentives should help the
private sector’'s growth,” headded.

Talking about macro-economic
aspects, he said the total deficit of Tk
30,000 crore is less than the ADP size
and the government will have o

run banks, then inflation may be
hiked. On the other hand, if the
government borrows from prvate
commercial banks, then there will
be a chance for increase in interest
rate,” he said.

Borrowing from the banks will
also have a negative impact on
macro-economy, said Zaid Bakht,
also research director of Bangladesh
Institute of Development Studies.

Doubting the achievability of
finance adviser's high revenue

et, he said the revenue targel
should be downsized. '

He, however, said increased
allocation for social safety-net
programmtes, proposed duty cuton
raw materials and intermediary
goods, continuation of subsidising
food, fuel and fertiliser are the right
choicesinthe proposed budget.

income. It would encourage people
to concentrate on farming, he
added.

He said the adviser raised the
issue of increasing the prices of
petroleum and fertiliser but did not
mention anything whether the
prices of these essential items for
agriculture would be raised.

"l think the government has
increased the allocation for cash

" subsidy in diesel keeping in mind

the prices of fuels to be increased,”
he said. "Insuch case, thenumber of
beneficiaries eligible for cash sub-
sidy may notincrease.

"But on the whole, it is (pro-
posed budget) fine under such
critical economic situation,” he
said, underscoring the successful
implementation of the offers.

a precondition for sitting in the
ongoing politico-electoral talks
between the government and
political parties, and for contesting
in the upcoming election. The
ﬁovernment unofficially began
ectic negotiations with Hasina
early last month to bring her party
to the table, according to the
Sources.

The sources said the AL chief
wants to visit her Sudha Sadan
residence and Bangabandhu
Memorial Museum, both in
Dhanmondi, before leaving the
country. She is in the hagit of
visiting Bangabandhu Memorial

Museum quite often fom paying °

tribute to her father since the
museum houses a large mural
portrait of him as a memorial. She
also visits Bangabandhu's grave at
Tungipara in Gopalganj whenever
any important event happens or
approaches, or when she feels an

orders exempting Hasina from
personal appearance during court
proceedings in Mig-29 warplane
purchase scam case and in another
extortion case filed by a business-
man named Noor Ali.

Hasina's lawyers submitted the
petitions saying that their client
was earlier granted bail in the MiG-
29 purchase scam case and her
personal attendance should be
exempted.

Metropolitan Magistrate
Abdullah Al Mamun passed the
order in the other case upon a

etition submitted by Haisna's
awyer Advocate Quamrul Islam.

Govt sets 6.5pcC
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FY 2008-09 assuming that there
would be no major natural disaster,”
he said.

The adviser said he had already

will have little effect on people’s
health as bulk of the allocationwould
be exhausted in paying salary, allow-
ances and other purposes.

At the same time, outsourcing of
the management of community
clinics and hospitals would benefit
people less as they have to pay user
fees, the experts said adding that
rather it could be incorporated with
the local government after adopting
measures to ensure its accountabil-

ity.

Microbuses
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In a bid to prevent imports of new
vehicles in the guise of recondi-
tioned vehicles, the adviser pro-
posed that to be eligible as a recon-
ditioned car, cars should have a
time gap of 365 days between

industry due to bird flu, he proposed
dutyexemption forthisindustry.

Facilities like tax holiday and duty
exemption for import of equipment,
medicine and vaccines have been
extended for development of livestock
sub-sector.

To encourage people in farming,
Miza Aziz proposed that persons
having only agricultural income shall
not be subject to payment of taxes for
anincomeofup toTk200,000.

“The tax free income limitwillbe Tk
215,000 forwomen and people exceed -
ing 70 years of age, who have only
agriculturalincome,” hesaid.

The finance adviser also recom-

mended eﬁen%n‘,_ﬂne current tax

EL‘EEIT:EEUHPEI‘E bythreeyearsfrom1
July this year for income from farms
engaged in fisheries, poultry, cattle
breeding, dairy, mushroom cultivation
and silkworm production.

Tax exemption has also been pro-
posed for income from seed produc-

paper, and of what not. But the new
budget could not bring him any
solace.

He switched off the television and
intended to go out.

His son, an English medium
school student, asked him to buy
some new books as the academic
session is going to start next month.
It came as more discomfort for
Rahman, who just heard the finance
adviser announcing 25 percent
customs duty instead of 10 percent
on pictorial books and drawing
books.

Since last January, he was think-
ing of “tramsfering<his sor® from
English-medium school to a Bangla
medium one due to high expenses.

Now he was determined to do it in
the next session, as the government
was going to impose new taxes on
imported books mostly used for stu-
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