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DSE turnover hits all-time
high at Tk550cr

SEC sits today to review market situation

SARWAR A CHOWDHURY
In the backdrop of a overpriced
Dhaka Stock Exchange (DSE)
with turnover hitting all-time
high at Tk 550 crore yesterday,
the Securities and Exchange
Commission (SEC) will review
the market situation in an
internal emergency meeting
today.

According to the sources in
the marker regulator, decisions
regarding interim measures
would be taken at the meeting
to cool down the overpriced
market.

SEC chairman, members,
and executive directors will be
present at the meeting, the
sources said.

SEC Chairman Farugq
Ahmad Siddiqi, at a meeting
with foreign investors, also said
that the market regulator

would take interim measures
to cool down the market,

“There is a huge mismatch
between demand and supply,”
he said, adding that ensuring
adequate supply of new securi-
ties is the ultimate way to a
sustainable market.

Experts also reiterated their
concern over the present mar-
ket condition saying that the
market is highly overpriced and
the trend is very frightening.

They also raised questions
over the recent liquidity glut
into the market, asking, "What
is the source of this excess
fund?”

“My uncanny feeling is that
the stock market in its present
state is not sustainable,” said
Yawer Sayeed, managing direc-
tor and chief executive officer
of AIMS of Bangladesh.

Most of the selling and buy-

ing in the Dhaka stock market
are based on rumours and
speculations, which is not a
good sign, he said.

“The investors, especially
the retailers, should be very
careful while investing on
stocks. The investors should
check directly with a company
instead of depending on avail-
able information or rumours,”
he suggested.

The previous highest turn-
overon the DSEon June 4 stood
atTk498.52 crore.

Yesterday the price indices
also closed higher on the pre-
mier bourse with the gainers
dominating the losers.

The DSE General Index rose
by 25.35 points, or 0.8 percent,
to 3179.54 points, while the
DSE All Share Price Index
increased by 18.61 points, or
0.69 percent, to 2693.43 points.

Of the issues traded, 132
advanced and 103 declined with
nine unchanged. A total of
3,84,46,210shares changed hands.

Like the DSE, the turnover
on the Chittagong Stock
Exchange (CSE) also hit the all-
time high atTk88.31 crore.

The price indices also closed
higher with the gainers domi-
nating the losers.

The GSE eleattive
Categories Index rose by 0.44
percent to 6059.43 points,
while the CSE All Share Price
Index increased by 0.36 per-
centto9368.8 points.

Of the issues traded, 100
advanced, 54 declined and five
remained unchanged.

A total of 79,91,895 shares
changed hands on the port city
bourse.

sarwar@thedailystar.net

NGO seeks
budgetary
allocation for
disabled
people

STAR BUSINESS REPORT

An NGO working with disabled
people sought special budget-
ary allocation in order to bring
the disabled people into the
country’'s mainstream devel-
opment process.

“We believe that disabled
people can be treated as
resources rather than being a
burden for society. To make the
disabled population an asset, the
whole nation should come for-

-ward to provide them with proper

treatment, education and treat-
ment,” said a press statement
issued by an NGO, Salvation for
the Deserving (SFD).

The SFD, citing some 12
percent or 1.5 crore of the total
population as disabled,
lamented successive govern-
ments did not consider bring-
ing this chunk of people into
thedevelopment process.

The SFD also referred to the
‘UN Convention on the rights
of the people with disabilities’,
demanding the government a
special grant at 5 percent of the
national budget for the fiscal
year 2008-09.

“For the successful imple-
mentation of the UN charter,
the proposed allocation in the
forthcoming budget is essen-
tial,” added the release.
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Mamun Rashid (left), managing director and Citi Country Officer Bangladesh, and Annisul Hug (2-L),

president of Federation of Bangladesh Chambers of Commerce and Industry, among others, are seen at
a seminaron 'Global Currencies & Commodities Markets' in Dhaka yesterday.

Stress on better understanding
of global currency,
commodity markets

STAR BUSINESS REPORT

Experts at a seminar yesterday
stressed the need for better
understanding of the trend of
global currency and commodi-
ties markets to enable the coun-
try to narrow down risks result-
ing from any volatile situation
on the world market.

“A fair understanding on the
global market is important for
better management of curren-
cies,” said Mamun Rashid,
managing director and Citi

Country Officer Bangladesh.

Mamun was talking at a
seminar on 'Global Currencies
& Commodities Markets' at Citi
Learning Center in Dhaka,
organsied by Citibank NA.
Annisul Huq, president of
Federation of Bangladesh
Chambers of Commerce and
Industry, also spoke.

Mamun said, “Considering
the global outlook, we have
organized the programme to
update market knowledge that
has become essential for the
sound development of the

financial system.”

Experts at the programme
said it would be tough to face
any volatile situation if people
engaged in dealing with the
global market have a fair
understanding on the global
market trends and outlook.

“It is important to under-
stand the trend of the global
market. Understanding of the
world market trend will help us
minimize risk,” FBCCI
President Annisul Hug said.

Some 50 participants
attended the programme.

Russians keen
to buy shrimps
from Bangladesh

UNB, Dhaka

Russian importers at an inter-
national fair held in Moscow
showed their interest to buy
shrimps from Bangladesh.

The three-day 5th
International Exhibition titled
“Seafood Russia-2008" was
held in the Crocus Expo
Moscowon June4-6.

A total of 13 Bangladeshi
frozen food exporting compa-
nies participated in the fair,
inaugurated by Russian
Deputy Minister for
Agriculture VladimirIzmailov.

The deputy minister also
visited Bangladesh pavilion,
talked to the participants and
showed his interests in import-
ing Bangladeshi shrimps and
advised the exporters to com-
ply with the Food Regulations
of the Russian Veterinary
Department.

CSE arranges
seminar on
financial
derivatives
for journos

A seminar on financial deriva-
tives for journalists was held in
Dhakayesterday.

Chittagong Stock Exchange
(CSE) organised the seminar
with Securities and Exchange
Commission (SEC) Member
Mansur Alam in the chair, says
apressrelease.

Ramakrishna Srinivas
Iyengar of National Stock
Exchange of India, an expert
professional on derivatives,
presented the keynote paper
and replied to queries made by
the economic reporters.

CSE Vice-president Fakhor
Uddin Ali Ahmed, Chief
Executive Officer AB Siddique,
directors Dr Mazed Khan and
Sarwar-e-Alam, and former
president MKM Mohiuddin
werealso presentatthe seminar.

The SEC member appreci-
ated the CSE for taking such an
important move to launch
derivatives in the country's
growing stock market.

“We are waiting that the CSE
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will send us a formal proposal |

on the derivative products and
it will definitely help remove
the growing mismatch
between supply and demand
in the securities market,”
Mansur Alam said.

AB Siddique said financial |

derivatives instruments
became popular in the bourses
of the foreign countries as arisk
managementtool.

“Since our market is only
equity-based, we should diver-
sify the market through
launching different products
like derivatives and only it can

satisfy the need of the investors |

of the growing market,” he
commented.
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Thai inflation seen
peaking in Q3

ANN/ The Nation

Thailand's headline inflation is
likely to peak in the third quar-
ter and is expected to rise to 8.3
per cent or higher this month
after reaching a 10-year high of
7.6 per cent in May, according
to Prapas Tonpibulsak, chief
investment officer of Ayudhya
Fund Management.

He said the inflation rate this
month might be higher than
the expected 8.3 per cent as the
price of US light sweet crude
had surged above the previous
assumption of US$120 a barrel.

If average oil prices rise to
$130 per barrel, the inflation
rate in Thailand will be higher
than 9 per cent before peaking
in the third quarter, Prapas
said. He added that foreign
fund managers in Europe and
the United States were study-
ing the possibility and impact
of the depreciation of the
Vietnamese dong,

The premiums of currency
swap and one-year bond yields
have risen by more than 40 per
cent, which is a record high.
The global market has been
expecting the depreciation of
the dong, since the Vietnamese
economy has been sluggish. Its
stock market recently plum-
meted from more than 1,000
points to 400 points.

"TheVietnamese dong s the
hot issue we need to monitor,
butlthinkitwon'tbe as serious
as the 1997 financial crisis as

Vietnam doesn't have much in |
foreign debts. Most of the |
inflows have been direct |

investment,” he said.

He added that if the dong |

needed to depreciate, it would
affect Asian currencies, includ-
ing the baht. He predicted that
the baht might fall to 34 baht

per dollar if the dong depreci- |

ated.

Prasarn Trairatvorakul, |
president of Kasikornbank, |

said inflation was rising
because of cost-push, not
demand-pull factors, so
increased interest rates could
have an influence. Aware of
this, the Monetary Policy
Committee might not increase
the policy interest rate too
much, he said.

Meanwhile, Deepak
Bhattasali, lead economist at
the World Bank, suggested
Thailand and other countries
needed to balance monetary
polices to both deal with infla-
tionary pressure and maintain
exportcompetition.

Countries in Asia do not
want to appreciate exchange
rates because they want to
support export industries, he
said.

Global economists warned |
Friday that second-round |
inflation effects--rising prices |

for goods and wages across the
board--would be become a
major threat to the Thai econ-
omy and those of other devel

oping countries,

Securities and Exchange Commission Chairman Farug Ahmad Siddigi (2-L) speaks at the monthly
luncheon meeting of Foreign Investors' Chamber of Commerce & Industry (Ficci) in Dhaka yesterday.
Ficci President Waliur Rahman Bhuiyan (2-R), Secretary General MA Matin (R) and Committee Member
of the chamber Anis A Khan are also seen. (Storyon B-1)

Bol reviews plan for investment

climate improvement

BSS, Dhaka

The Board of Investment (Bol)
at its 20th meeting held here
yesterday reviewed both local
and foreign investment posi-
tions and discussed formula-
tion of a strategic plan to
improve the investment cli-

mate in the country.
ChiefAdviser Dr Fakhruddin

Ahmed presided over the meet-
ing held at his office, where
strengthening of the Bol with
adequate manpower and
construction of its own build-
ing also came up for discus-
sion.

Finance and Planning
Adviser Dr AB Mirza Azizul
Islam, Commerce and
Education Adviser Dr Hossain

'

Zillur Rahman, Chief Adviser's
special assistants Prof M
Tamim, Manik Lal Samaddar
and Brig Gen (retd) MA Malek,
Governor of Bangladesh Bank
Dr Salehuddin Ahmed, FBCCI
President Annisul Huq and
President of Bangladesh
Chamber of Industries (BCI),
among others, attended the
meeting.

DCCI launches web portal

Teams up with business portal Tejari

STAR BUSINESS REPORT

The Dhaka Chamber of
Commerce and Industry
(DCCI) yesterday launched its
web portal jointly with Tejari
FZ LLC, a Dubai-based online
busingss portal.

Hossain Khaled, president of
DCCI, said the web portal would
help to expand trade and busi-
ness bothathome and abroad.

“With the launching of the
portal, the business houses
would be able to advertise their
goods and services interna-
tionally which will benefit the
business community of the
country,” he said, while
addressing the launching cere-
monyin Dhaka.

DCCI president said manu-
facturers and retailers could
now be able to advertise their
products and services with
detailed information on prod-
uct, prices, production sched-
ules, terms and conditions for
product delivery, and payment
procedures, as well as, buy and
sell products through the use of
the web portal.

Omar Hijazi, chief executive
officer of Tejari, said, “We have
a mission to build an e-silk road
thatwould connect Asian coun-
tries, including Bangladesh,
with therest of the world.”

“Bangladesh, with its
emerging manufacturing sec-

tors including RMG and present at the launching cere-

pharmaceuticals and promis-

ing ICT industry, can play a
vital role in the development of
the e-silkroad, " he said.

Farooq Sobhan, president of
Bangladesh Enterprise
Institute (BEI), said business
communication through the
Internet would help to develop
the business infrastructure of
the country faster.

Tejari is the largest regional
Business-to-Business online
portal, currently operating in
15 countries in the Middle East.

Howaida Rabee, member of
Dubai Chamber of Commerce
and Industry, and Rizwan Bin
Faroug, managing director of
Tejari Bangladesh, were also

mony.
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