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Buy TK.  Sell TK.

€5 usD 6800  69.00
 EUR 10322 10778
~ GBP 13104  136.17
& JPY 0.64 0.67

SOURCE: STANDARD CHARTERED
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$873.05 $122.60
(per ounce) (per barrel)

SOURCE: AFP

More News pFaus

400 years of commercial

This vear Dhaka observes its
400th anniversaty and
Dhaka Chamber of
Commerce and Industries
(DCCI), in association with
Bangladesh Asiatic Society,
have taken an initiative to
write down the Commercial
History of Dhaka. A commit-
tee has been formed on this
regard to oversee the regular
activities of the project.
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SEC warns merchant banks
of failure to cool down market

In the wake of bullish trend
in stock market, the stock
market regulator yesterday
warned of actions including
cancellation of licence of the
merchant banks if they fail to
bring in new issues to pull
the overpriced stock market
down. B.3
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Thailand mulls price
supports forrice

With the threat of farmers'
protests hanging over the
embattled government's
head, Thailand's premier
has floated a scheme to buy
local rice at inflated prices,
the government said
Thursday.Export prices for
Thai rice hit a record high
this year.
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Contlact Us

If yvou have views on Star
Business or news about
business in Bangladesh,
please email us at
business@thedailystar.net
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E-Cash, an automated teller
machine (ATM) network com-
pany, has claimed it reached
the final stage of its negotia-
tions with Cash Link
Bangladesh to build a partner-

* ship with the latter to help

expand business.

“We have been talking for
over two years. There will be a
deal once the formation of
Cash Link Bangladesh is final-
ised by its partners,” said Zahir
Ahmed, managing director
(MD) of E-Cash.

E-Cash is the pioneer iIn
ATM services in Bangladesh.
The company, launched in
October 2001, has now only 24
ATM booths. Another 20
booths are under implementa-
tion process, according to the
company's top official.

Cash Link Bangladesh, a
new company proposed by five
banks and their technology
operations management part-

ner, Euronet Worldwide, wants
to become a competitor for
ATMs from the very beginning.
AB Bank is the leading partner
with 30 percent stakes in the
proposed company.

“We want to expand, but it
needs capital,” Zahir Ahmed
said, adding that Bangladesh
has huge potentials in expan-
sion of ATM network. '

E-Cash alone plans increas-
ing the ATM booths to 100 by
this year, the official claimed.

Bangladesh Bank data
shows that there are about 600
ATMs in the country. The num-
berwas less than 300 ayear ago.
Currently, Dutch-Bangla Bank
Limited has the largest network
with 260 ATMs. The other
major ATM market players are
BRAC Bank, Q-Cash and
Standard Chartered Bank.

. Market experts predict that
Bangladesh has great poten-
tials in introducing online
delivery channels. Currently,
only 7-8 percent of the popula-
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Two ATM service firms close to partnership deal

tion has access to banks.

“The number of bankable
population could easily be five
crore who were never been
attracted by the banks,” the E-
Cash MD said, pointing to the
fact that the company has been
growing at 20-25 percenta year
for the past couple of years.

When contacted, the Cash
Link Bangladesh's partner
banks said they are now negoti-
ating on the price issue.

E-Cash's paid-up capital is
nearly Tk 4 crore and the total
valuation of the company is Tk
12 crore.

E-Cash is owned by United
Group and maintained by
Electronic Transactions
Network Ltd (ETN). ETN has
agreement with eight banks.
These are: Agrani Bank, Bank
Asia, Dhaka Bank, Islami Bank
Bangladesh, Social Investment
Bank, Southeast Bank, State
Bank ofIndiaand AB Bank.

sajjad@thedailystar.net
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A file photo shows an ATM of E-Cash, which has claimed it reached the final stage of its negotiations
with another ATM company Cash Link Bangladesh to build a partnership.

Warid in talks with

Huawel

Mobile operators going for lower-cost equipment as they eye 3G network
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Warid Telecom, the country's
fourth largest mobile operator,
is in talks with Chinese com-
pany Huawei to buy equip-
ment for its network expan-
sion, showing evidence that
operators are looking for cheap
solutions.

Huawei appears to be the
cheapest solution provider in
Bangladesh's highly competi-
tive market for mobile equip-
ment where European mobile
equipment vendors dominate.

"We are in talks to sign a deal
with Warid. But some time is
required to complete the deal,”
said an official of Huawei.

Grameenphone, the coun-
try's largest operator, on
Tuesday signed a multi-million
dollar network expansion deal
with Huawei.

Industry insiders said

-Grameenphone-Huawei deal

is nothing but an example to
the other mobile operators to
go for low-cost technology as
all operators plan to introduce
3G (third-generation) technol-
Ogy.

3Gisthe latesttechnologyin
mobile communications that

is basically designed for pro-
viding mobile access to
internet-based services.

Sources said Ericsson and
Motorola are already involved
in Warid's network expansion
projects.

The telecom vendors in
Bangladesh are now in a battle
to grab the future market of 3G.
The telecom regulator is now
working to finalise a policy
concerning how to award 3G
licenses to the mobile opera-
tors.

In Bangladesh, Ericsson,
Huawei, Nokia- Siemens,
Alcatel-Lucent, Motorola,
Cisco are the leading telecom
vendors.

"We are delighted to choose
Huawei as our second GSM
equipment supplier,”" said
Anders Jensen, chief executive
officer of Grameenphone.

"Huawei's advanced tech-
nology and value-added ser-
vices will help us to deliver an
excellent mobile experience to
our customers,” headded.

"With our customised solu-
tions and professional service
capabilities, we are dedicated
in helping Grameenphone
strengthen its leadership and

competitiveness in
Bangladesh," said Kevin Tao,
senior vice-president of
Huawel.

However neither GP nor
Huawei commented on the
price for the order.

Besides Grameen, Huawel
counts Teletalk, Aktel and
Bangladesh Telegraph and
Telephone Board (BTTB) as its
customers in Bangladesh.

GP and other operators are
under pressure to expand their
networks, in the backdrop of a
rapidly expanding pool of
mobile phone users, in order to
maintain service quality.

Industry sources said the
move to break Ericsson's domi-
nance also reflected
Grameenphone's determina-
tion to cut costs. It is also com-
mon practice for mobile opera-
tors to have more than one
supplier to ensure competi-
tion.

Three months earlier
Garmeenphone called for bids,
with Ericsson and Huawei
taking part. Grameenphone
choose Huawei because the
company had offered to com-
plete the network expansion
work at a significantly lower

price than that of Ericsson,
sources said.

Cost reduction has become
a pressing issue for GP during
the pastyear asintense compe-
tition in the local market has
forced operators to cut call
charges while continuing to
spend heavily on marketing.

Not only GP's, cost reduc-
tion is a major concern for all
other telecom operators. At
present, with the exception of
GP all other operators are oper-
ating below break-even point.

Industry insiders said not
only for their cost cutting strat-
egy, but also the possibility of
holding back the issuance of
WiMax license to the mobile
operators encourage them to
just update their technology at
alower cost.

During his visit to Dhaka last
month, Naguib Sawiris, chair-
man of Orascom Telecom
Holding (OTH), said Banglalink
would welcome 3G.

“We will stick to 3G. Because we
believe, itis the continuation of
GSM. It's much more easier for
us to upgrade our technology
by adopting 3G rather than
WiMax," he said.
hasan@thedailystar.net

. . On Swedish National Day,
Tetra Pak wishes everyone
health and happiness.

Tetra Pak, founded in Sweden in 1951, is today one of the world's leading food packaging
companies. As Sweden celebrates its National Day, Tetra Pak wishes you well in keeping with
our vision of ‘Making Food Safe and Available, Everywhere’.

Totra Pak, Plot No - 158 (5th floor),

Block No - EI' !Iﬂlﬂ't
Kemal Ataturk Avenue,
Dhaka 1213, Bangladesh.
Tel: +880-2-9888322,
Fax: +880-2-8818752,
www tetrapak.com

51.5pc rise in foreign
firms' profit repatriation

STAR BUSINESS REPORT

Profit repatriation by foreign
companies increased by 51.5
percent in 2007, reducing the
net inflow of foreign direct
investment (FDI), said the
Centre for Policy Dialogue
(CPD).

The observation was pub-
lished in a paper on “State of
the Bangladesh Economy in
Fiscal Year 2008 and Outlook
for Fiscal Year 2009” which was
released by the leading think
tankWednesday.

The total inflow of FDI in
2006 and 2007 were $823.4
million and $950.4 million
respectively. However, exclud-
ing the profit repatriation, the
actual investment stood at $
358 million and $ 245 million

in the two years.
The paper also found that

were on the top In repatriating
their profits. In 2007 these
companies repatriated a total
of $507 million, which was
71.91 per cent of the total
profit repatriation from the
country.

To cope with the situation,
the CPD suggested that the
government should encour-
age the large-scale foreign
companies to reinvest their
profit and offload a part of
their shares in the capital mar-
ket. These measures will make
the local shareholders to get a
part of the profits made by the
foreign companies.
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Private internet
gateway service
provider to start
operation by
month-end

NAFID IMRAN AHMED

Mango Teleservices Limited,
the country's first interna-
tional internet gateway (lIG)
service provider, is to start its
operations by the end of this
month.

“We are planning to start
operations from June 25," said
A Mannan Khan, chairman of
Mango Teleservices Ltd.

[IG is a system that works to
exchange international
internet-based data traffic
besides working as a national
internet exchange (NIX) for,
exchanging national internet-
based data traffic.

In the first phase, two access
points, or pointof presence, are
being set up in Dhaka and
Chittagong.

“Physical implementation

. of our Dhaka access point is

complete and it will be opera-
tional by June 15 and the other
by the end of this month,” he
added.

Mango Teleservices has
chosen Cisco, the worldwide
leader in networking, as i1ts
technology solution pro-
vider.

“We are extremely pleased

‘ | to be a part of Bangladesh's
oil, gas and power companies |

first private IIG. Our goal 1s 10
most advanced
network infrastructure that
enables Mango to roll out ser-
vices to customers,” said Vikas
Kumar, regional manager,
Service Provider, North & East,
Cisco.

“We believe the data market
in Bangladesh will grow like the
mobile marketand expecta7/8
times growth in the IP back-
bone requirement within the
next five years,” Kumar said.

Both Mango and Cisco wel-
come the recent reduction in
bandwidth prices and believe
that it will definitely help
increase the internet penetra-
tion of the country.
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