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- Enhance ADP size in next budget

MCCI urges govt

STAR BUSINESS REPORT
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The Metropolitan Chamber of
Commerce and Industry
(MCCI) has suggested {he
government enhance the size
of its annual development
programmes (ADP) in the
national budget for the 2008-09

fiscal.
In an editorial remark in the

June issue of Chamber News, a
monthly journal, the MCCI
also pointed out the slow pace
of the ADP implementation
and asked the government for
expediting the process.

The metropolitan chamber
said only 31 percent of the
development budget has
reportedly been implemented
in the first eight months of the
current fiscal, which is the

lowestin the past 10 years.
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implementation of the ADP is
in sharp contrast with the
increase in the government's
recurrent expenditure, much
of which was, of course, inevi-
table because of the unfore-
seen increase in the emergency
expenditures on relief work
and payment of subsidies," the
MCCI journal said, suggesting
more emphasis on quality of
the projects under the ADP
than that on the projectsize.

Apprehending a deficit, the
journal said despite a strong
revenue growth, the govern-
ment's budget, financed
chiefly by borrowing from
banks, is a deficit budget. If
this borrowing trend contin-
ues, the budget deficit at the
end of the present fiscal may
exceed 6 percent of the GDP, as
against the targeted 5.6 per-
cent.

The MCCI recommended
for a package of fiscal, financial
and other support measures
for the manufacturing sector. It
said anomalies of tariff, for
which local industries were
badly hit, should be removed.
Budgetary support to non-
farm rural activities is also
essential, the chamber
remarked.

In its set of recommenda-
tions the MCCI reiterated to
review the discretionary pow-
ers of the tax and VAT officials
for a higher revenue-GDP
ratio ensuring better compli-
ance.

The chamber said the gov-
ernment should give priority to
education and health sectors in
earmarking fund in the ensu-
ing budget because of their
significant contribution to
poverty reduction.

[t recommended to the gov-

ernment for raising budgetary
allocation significantly in
Operation and Maintenance
(O & M), because under-
funding of O&M may constrain
the government's ability to
maintain the quality and
growth of public services in
future and thus undermine
productivity in various sectors
ofthe economy.

“Allocation to science and
technology should be
increased significantly, if the
country is to remain competi-
tive in the world market. Larger
allocation should be made for
the power sector, which holds
the key to achieving high and
sustainable economic growth.
Finally, subsidies to farmers on
diesel, electricity and fertiliser
should be continued,” the
MCCIsaid.

Most of the major economic
indicators showed that eco-
nomic growth has slowed
down, the journal said, ppint-
ing out that agriculture, live-
stock and fisheries suffered
seriously.

"Growth of the industrial
sectors also slowed down, the
major declines having
occurred in output of jute,
textiles, garments and leather
sectors. Power and mining sub-
sectors also suffered negative

growth," itmaintained.

The revenue collection has
recorded an impressive 23
percent growth in the first nine
months of the current fiscal,
despite such setbacks in differ-
entsectors,

The metropolitan chamber
also pointed out that inflation
rate soared to a record 11.59
percent in December 2007,
with food inflation reaching a
staggering 14.5 percent.

"External sector develop-
ments, except for inward
remittances, are not satisfac-
tory either. In the first 7 months
of the present fiscal, the rate of
growth of imports was twice
that of exports," the journal
said.

It said the trade deficit has
widened significantly as a
result, and at the end of the
current fiscal it may rise to
$5.80 billion as against $3.45
billion of the preceding fiscal -
2006-07.

The chamber feels that a
high and sustained growth is
necessary in agriculture, which
accounts for 21 percent of the
country's GDP.

"Agriculture sector should
therefore receive a high priority
in the budgetary allocation in

the coming fiscal," the journal

said.

It also recommended for
extending appropriate fiscal
incentives, including tax holi-
day benefits, which should be
extended beyond the present
deadline of June 2008 for pro-
motion of promising indus-
tries.

There should be budgetary
provisions for zero-tariff
imports of machinery, spare
parts and intermediate goods
forexport, the MCCl said.

[t also suggested removal of
duty anomalies to help domes-
tic infant industries grow and
survive,

The revenue-GDP ratio in
Bangladesh is now among the
lowest in the world. This ratio
should be raised in the next
budget by at least 1 percent
from the present 10.3 percent
of GDP.

The chamber also suggested
that the corporate tax rate be
reduced from the present 40
percent to 30 percent in the
nextbudget.

The highest rate of personal
income tax should also be
reduced from the existing 25
percent to 20 percent and the
level of tax-exempt income for
payment of personal income
taxes may be raised from the
present Tk. 150,000 to Tk.
200,000, the MCClI said.

Steel makers hail decision to open
up scrap imports

STAR BUSINESS REPORT

The steel manufacturers of the
country welcomed the govern-
ment's decision to open
_imports of breakable ships and
iron scraps saying it would
make steel raw materials avail-
able in the local markets, stop-
ping the syndication by the
major raw material providers.

They also believe this initia-

tive will prevent price volatility
of MS (mild steel) rod in the
local market since the ship
breakers no longer have to
maintain stocks and prices will
be stable due to a competitive
market.

The Ministry of Commerce
on Monday took the decision to
open imports of breakable
ships and steel raw materials.
Earlier, only the members of
Bangladesh Ship Breakers
Association (SBA) could
import ship and the owners of
steel and re-roll mills could
importscrap.

“As there are no barriers to
importing ship, the sector will
no longer have to face a crisis of
raw materials, as anyone can
now import breakable ships
and scrap,” said Alihussain
Akberali, chairman of BSRM
Group, a top steel manufac-
turer of the country.

However, he added that if
the decision was taken last
November, the importers
could collect steel from the
international market at a much
lower rate since the cost of steel
was low in the international
marketatthat time.

“Under the decision, 1 will
no longer have to import raw
materialsandsolwillbeableto
delegate some activities to
others,” he further com-
mented.

The sector people also urged
the government to reduce the
import duty on steel raw mate-
rials to bring the price of the
key construction materials

under control.

‘The government's new
decision will make raw materi-
als availablein the local market
but it will not create much
reduction inrod price since the
price of raw materials are on
the rise in the international
market,” said Masudul Haque
Masud, general secretary of
Bangladesh Re-Rolling Mills
Association.

However, he said the price of
billet that generally came from
breakable ship is much lower
than imported scrap. Now the
cost of billet in the interna-
tional market is $ 750 a tonne
where the average cost of ship

scrap is between $100-150 a
tonne lower than the imported
scrap.

"The government's decision
1s positive but it will also have
to ensure that interested peo-
ple get their proper support to
import and break ships,” said
Syed Sirajul Haque, former
treasurer of Real Estate and
Housing Association of
Bangladesh (Rehab).

“The government has to
ensure that the new ship
importers get enough space to
break ships and an environ-
ment clearance without has-
sles,” said Masud.

Anlsukr Rahman Sinha
New chairman,
vice chairmen

of Bank Asia

Anisur Rahman Sinha has been
elected chairman of Bank Asia
Ltd, while M Shamsul Alam
and Anwarul Amin have been
elected vice chairmen.

They were elected at a meet-
ing of the Board of Directors of
the bank in Dhaka on Sunday,
says apressrelease.

A former president of
BGMEA, Sinha is the chairman
and CEO of Opex Garments
and Sinha Textiles, and chair-
man o0f National
Telecommunication Ltd. He is
the sponsor director of Lafarge
Surma Cement.

M Shamsul Alam was the
managing director of Sadharan
Bima Corporation, Jiban Bima
Corporation and Reliance
Insurance Ltd.

Anwarul Amin was the gen-
eral manager of Bangladesh
Shilpa Bank and deputy man-
agingdirector of Uttara Bank.

Trust Bank
okays 10pc
bonus share

Trust Bank Limited's 9th
annual general meeting and
‘Shareholders Day' were held
yesterday where the board of
directors declared 10 percent
bonus share and issued 20
percent rights share for the
year 2007, says a pressrelease.

The bank also created spe-
cial reserve fund, maximum 10
percent from the bank's
Income, for social welfare pur-
poses.

In 2007, the bank's deposit
increased by 43 percent, loan
rose 42 percent while operating
profitincreased 56 percent.

Chairman of the bank and
Chief of Army Staff General
Moeen U Ahmed presided over
the AGM. Igbal U. Ahmed,
managing director of the bank,
directors and shareholders
were also present.
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Nokia wants tax
reduction on
mobile handsets

Submits tax reduction proposal

STAR BUSINESS REPORT

Nokia, the world's largest
mobile phone maker, wants a
reduction in the tax on mobile
handesets.

“We want reasonable taxes
on handset, but we don't want
get rid of the tax,” said Prem
Chand, managing director of
Nokiain Bangladesh yesterday.

Chand said a high tax gave
an advantage to illegal import-
ers who did not pay it. The tax
also helped the sale of stolen
handsetsto flourish.

He was addressing a press
meet in the capital to celebrate
the company's second anni-
versary in Bangladesh.

He claimed three out of four
people in Bangladesh now use
Nokia brand handsets and no
other brand offers such a diver-
sified product line in the mar-
ket. -

“We are the only mobile
phone manufacturer with a
spectrum of such diverse prod-
ucts from simple talk and text
budget phones to music prod-
ucts and Internet handsets,” he
sald, adding that the idea
behind such diversification is
to hitall marketsegments.

“In Bangladesh, our strategy
has been consumer education
through direct above the line
communication, localizing the
product, and making it rele-
vant for the Bangladesh mar-
ket”, he added.

Industry sources estimate
that Nokia accounted for
around 75 percent of all new
handsets sold in Bangladesh
lastyear.

Nokia, with a global market
share of almost 40 percent,
expects to grab half of the total
market share in the country
soon, according to its manag-
ing director in Bangladesh.

Nokia was launched in
Bangladesh in June 4 of 2006
and presently has five pre-
mium partner outlets and
6500 retail outlets in the coun-
try. The company has 28 care
centers for providing after
sale services to the custom-
ers.

[In two years, Nokia intro-
duced around 100 models in
the local market some of which
has Bengali keypads that help
the local people to communi-
cate and operate the mobile
easily.

Media's role in private
sector uplift stressed

A roundtable was organised by
Bangladesh Enterprise
Institute (BEI) on "The Role of
Media in Private Sector
Development”, in association
with the Center for
International Private
Enterprises (CIPE), in Dhaka
yesterday, says a pressrelease.

Hossain Khaled, DCCI presi-
dent, Saiful Bari, chief adviser
at ATN Bangla, and Moazzem
Hossain, editor of the Financial
Express attended the
roundtable, while Farooq
Sobhan, president of BEI, pre-
sided over.

S Shapir Khasru, managing
director of Information
Solutions Ltd, Nasreen Awal
Mintoo, managing director of

MF Consumers Ltd, and
Rubana Huq, managing direc-
tor of Mohammodi Group were
also presentat the meeting.

The roundtable was organ-
iIsed as part of a six-month
training of a group of 20 media
professionals on issues related
to business and business jour-
nalismin Bangladesh.

Saiful Bari emphasised the
need for common understand-
Ing between the media profes-
sionals and media owners for
the creation of an unbiased
media.

Moazzam Hossain stressed
awareness on the part of the
business journalists of the
country's changing business
scenario and policies.

Ensure security at
garment plants
in Chittagong

BGMEA urges govt

CU CORRESPONDENT

BGMEA leaders have called
upon the government to
ensure security in garment
plants, and blamed a vested
quarter for the recent unrests
at some sweater factories in

sector in Bangladesh, while
one crore people are depend-
ent on it. More than 6,000
workers will be unemployed if
the Azim Group, which came
under attack on Sunday, shuts

down only three factories in |
Kalurghat industrial area, the |

Chairman of Trust Bank and Chief of Army Staff General Moeen
general meeting of the bank yesterday.
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