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Oil hits record, gold rallies

AFP, London
Oil prices scaled fresh record
heights this week, climbing
past 127 dollars per barrel as
the market was energised by
tight supplies and a weak US
currency, traders said.

OIL: The price of oil soared
to a record high of 127.82 dol-
lars per barrel on Friday, as US
President George W. Bush pre-
pared to urge Saudi Arabia to
pump more crude.

Friday's record run for New
York's light sweet crude beat
the previous all-time peak of
126,98, which was set Tuesday
on worries about tight supplies
despite an official downgrade
to global oil demand growth.

London's Brent crude con-
tract for June spiked to its own
historic peak of 126.34 dollars
on Friday, beating the record of
125.90 reached on May 9.

US President George W.
Bush arrived in Saudi Arabia
from Israel on Friday for talks
with the world's biggest crude
exporter on record oil prices
that have hit Western consum-
ers hard.

Saudi Arabia

iIs the main

player in the l3-nation
Organization of Petroleum
Exporting Countries, which
pumps 40 percent of the
world's oil.

On Thursday, Opec trimmed
its 2008 estimate of world oil
demand growth, citing higher
prices and slower economic
momentum in major industri-
alized countries including the
United States.

On Tuesday, the
International Energy Agency
suggested growth in global oil
demand would slow this year.

The I[EA, an energy policy
adviser to major industrialised
countries, predicted that crude
demand in 2008 would stand at
86.8 million barrels per day
(bpd) -- about 390,000 bpd less
than its previous estimate
giveninApril.

By Friday, New York's main
oil futures contract, light sweet
crude for delivery in June, had
jumped to 127.43 dollars from
124 .80 dollars aweek earlier.

Brent North Sea crude for
June was at 126.07 dollars, from
124.39 dollars the previous
week.

PRECIOUS METALS: Gold

prices hit a two-week high of
903.72 dollars on Friday as oil
prices surged higher,

On the London Bullion
Market, gold climbed to 897
dollars per ounce at Friday's
late fixing from 876 dollars a
week carlier. Silver eased to
16.83 dollars per ounce from
16.97 dollars.

BASE METALS: Base metals
prices were mixed, but star
performer tin hita historic high
on the back of dwindling global
stockpiles, traders said.

On Thursday, tin hammered
a record peak of 25,500 dollars
per tonne -- the highest point
since 1989 when it was re-
introduced on the London
market.

The new record beat the
previous high of 24,602 dollars
that was hiton April 24,

By Friday, copper for deliy-
ery in three months fell to 8,296
dollars per tonne on the LME
from 8,300 dollars a week ear-
lier. Three-month aluminium
gained to 3,010 dollars per
tonne from 2,875 dollars.

SUGAR: Sugar prices weak-
ened on the prospect of a vast
surplus of the commodity.

By Friday on LIFFE, the price
per tonne of white sugar for
August delivery fell to 331.10
pounds from 337 pounds the
previous week.

OnNYBOT, the price of unre-
fined sugar for July delivery
declined to 11,10 US cents per
poundfrom 11.76 cents,

GRAINS AND SOYA: Grains
and soya prices diverged as
traders kept their eye on pre-
vailing weather conditions in
key producer the United
States.

By Friday on the Chicago
Board of Trade, maize for July
delivery slid to 6.01 dollars per
bushel from 6.29 dollars the
previous week.

Wheat for July delivery
eased to 7.82 dollars per bushel
from 8.04 dollars.

RUBBER: Rubber prices
bounced higher, supported by
limited supplies amid the win-
tering season -- a period of low
harvest in key Asian producing
countries, traders said.

On Friday, the Malaysian
Rubber Board's benchmark
SMR20 increased to 288.90 US
cents per kilo from 278.35 a
‘week earlier.
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Deen Mohammed, chairman of Phoenix Finance and Investments Ltd, presides over the 13th annual
general meeting (AGM) of the company in Dhaka on Wednesday. The company declares 22 percent

cash dividend for its shareholders at the AGM.
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Singapore exports
rebound

AFP, Singapore

Singapore's key exports grew
5.4 percent in April from the
previous year, rebounding
from a decline in March, driven
by strong demand from the
European Union, China and
Indonesia, government data
showed Friday.

Non-oil domestic exports
(NODX) rose to 14.02 billion
Singapore dollars (10.17 billion
US), reversing a 5.9 percent
annual contraction in March,
the trade promotion body
International Enterprise (IE)
Singapore said.

GREY DHAKA

Syed Manzur Elahi, chairman of Apex Adelchi Footwear Ltd, inaugu-
rates a new branch of Gallerie Apex at Rampura in Dhaka recently.
Senior officials of the company are also present.

Unilever Bangladesh Limited (UBL), in a recent ceremony, rewarded
94 distributors with tickets to trips both within the country as well

as overseas in recognition of their excellent performance over the
year 2007.
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Weekly Currency Roundup

May 11-May 15, 2008

ncal FX Market

1 scal inter-bank FX market eased during the week and there

‘was ample supply in the market. The BDT remained almost
[

unchanged against the US dollar.

MoneyMarket
Overnight money market eased this week. The range moved
from9.00-15.00 percent to 10.00-15.00 percent.

In the Treasury bill auction held on Sunday, bid for BDT
9,000.00 was accepted compared to BDT 9,000.00 last week.
Weighted average yield rose slightly for the 28D category I-Bills
but was almost unchanged for all other categories auctioned on
the day,

International Markets

The dollar rose on Monday, closing in on a two-month high
against a basket of currencies as a slight rise in risk appetite and
growing speculation that cuts to US interest rates may soon end
boosted the US currency. News that a major earthquake had
shaken parts of China had limited initial impact on the currency
market as investors awaited more news of damage. The green-
back, which has rallied on speculation the Fed is done with
cutting borrowing costs after slashing by 325 basis points since
September, also garnered support from Fed comments
emphasising inflation concerns. However nagging doubts still
rermained on whether enough has been done by the US govern-
ment and Federal Reserve to get the ailing US economy back on
track. On Wednesday, the dollar rose broadly building on gains
made after robust US retail data, with attention turning to infla-
tion figures that could heighten chances of a pause in the
Federal Reserve's rate cut campaign. On Thursday, the euro
climbed for the first time in three days against the dollar after
release of strong French GDP data and reports that the German
economy grew at the fastest pace in 12 years, making it less
likely the European Central Bank will lower interest rates.
Sterling pulled away from a near three-month low against the
dollar after UK Prime Minister Gordon Brown said that he
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Mahboob Jamil, special assistant to the chief advisor and in charge
of the ministries for civil aviation and tourism, industry, and youth
and sports, attends a programme on the 5th founding ceremony of
Nandan Mega shop at Gulshan in Dhaka recently. Moshroor
Chowdhury, chairman and chief executive officer of Nandan Group,

hoped the Bank of England could cutinterest rates, a move seen
helping the ailing UK economy.

Commodities

Gold was on arise in the beginning of the week, on speculationa
weaker dollar and rising energy costs will boost investor
demand for the metal as a hedge against inflation. On Monday
gold had its first weekly gain in four last week as oil posted its
biggest weekly rise in almost 14 months. Bullion for immediate
delivery rose to $889.95 an ounce. Later in the week gold fell
after a report showed US consumer costs rose less than
expected last month, reducing the appeal of the precious met-
alsas hedges againstinflation.

Crude oil rose to a record level above $126 a barrel as the
dollar weakened against the euro, prompting investors to buy
commodities as a hedge against the currency’s decline. Fall in
Nigerian output because of a strike also increased fear of fall in
supply. Later as the week progressed crude oil fell with concerns
that the 12 percent price rise since May 1 to record high levels,
might have been too fast, and could lead to fall in demand. On
Wednesday oil fell to $123.97 a barrel after an Energy
Department report showed US supplies of distillate fuels,
includingdiesel, rose more than forecast.
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