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US trade gap soothed by
falling imports

AFP, Washington

The US trade deficit shrank

tumbled sharply in value
against other world currencies
and made US-made goods

economy was enduring a down-
turn in the wake of the
September 11, 2001, terrorist

Citigroup to
slash $400b in
assets

AFP, New York

Citigroup, reeling from the
subprime mortgage crisis, said
Friday it plans to sell roughly
400 billion dollars in assets in a
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Tibet protest hurts

ANN/ The Kathmandu Post
feeling the pinch of travel

'Nepal tourism

season--normally exte
from May to September, said
the tourism entrepreneurs.

For the first time in the past

Weekly Currency Roundup

o May 04-May 08, 2008

Local inter-bank FX market was tight in the beginning of the
week and eased towards the end. The BDT remained almost
unchanged against the US dollar.

Money Market

restrictions imposed on for- two years, however, Nepal ight money market '
more than expected in March much more aﬂ’nrdal{IE. also attacks on New York and streamlining reorganization ! eignersinTibet. exp Eriyt 1% Bt P mls.l;y tm-:l;'mm T:e range moved
to 58.2 billion dollars, as helpedshnr}k the deficit. ‘ Wushingtnn_ aimedatmlnringthc USbank- Entreprcnm said it has arrivals in Apl'l.'. hich tour In the T lbm: 2l w oy nnwm bid for BDT
imports fell sharply and as the February's trade deficit was Although the value of US- | jnggiant to profit. started taking a tollon the hard-  operators attributed to the | | 9,000.00 was accepted compared to BDT 9,000.00 last week.
weak dollar continued to revised lower to 61.7 billion  made exports slipped in March The announcement was | achieved recovery process. travel ban. The number of | | Weighted average yield rose slightly for lh; zai) ca 2
underpin exports, a govern-  dollars from an original esti-  from the prior month by 1.7 | made bythe new chiefexecutive, |  Trekking agencies said they visitors declined by 1 per cent | | Bills but was almost unchanged for all other g
ment survey showed Friday. mate of 62.3 billion, the percentto 148.5 billion dollars, | Vikram Pandit, in a presentation | were losing sizable business 10 32,665 individuals. o toniiha i or categories auc-
The trade gap narrowed Commerce Department o nhors remained at historical | to the financial community on | opportunities while hotels “We would not have seen a | | yniernational Market
from a revised 61.7 billion dol- reported. highs. the ailing bank’s strategy. reportafallin room occupancy.  downturn in April had travel to | | 1y, Lollar . :
lars in February. Most econo- The combination of slump- Exports marked their sec- Citigroup has hemorrhaged A huge number of tourists Tibet not | ) 1" said d.munmlhu_weckhoouedbypoﬂmusw
mists had predicted that the ingimportsand robustexports .4 hishest peak in March, | neary 45 billion dollars in the | used to travel to Tibet through Suman Pandey, managing | market mandmhmmalﬂmhdcrﬂmm not
deficit would narrow to 61.3 helped (0 narrow the overall following a record high in | pastnine months in losses and Kathmandu. March to directorof Explore Himal need@mlmlcrutmtuagmqumqumLOnMythe
billion in March. trade defiatin M_arch. & T February of 151.1 billion dol- | write-downs amid soured November is said to be the ideal He said his company lost dOI.la.rmched up "'I"":'_‘“’Pm growth in the US service sec-
The improvement in the US Imports declined 3_5'3‘““' lars. subprime-related bets. season for tourists visiting half a million dollars worth of ln:'lr, l?"“ gains were minimal as investors were cautious about
trade picture was largely tiedto  cant 2.9 percent t_junng the “The weaker dollar against The bank said it wants to sell | Nepaland Tibet business due to the closure. | | Picking up the US currency as oil prices hit a record high.
a hefty decline in imports. month to 206.7 billion dollars,

"Imports were down across
most major sectors,” said
Stephen Gallagher, a US econ-
omist at Societe Generale.

While economists generally
welcomed the 5.7 percent
reduction in the US trade defi-
cit, partly as export growth can
be expected to boost US eco-
nomic growth, they said that a
decline in imports suggests
weakening American con-
sumer demand.

The ailing dollar, which has

as Americans cut back on for-
eign purchases which have
become more costly due to the
weak dollar.

Imports dropped as
Americans bought fewer for-
eign-made cars and trucks,
consumer goods, industral
supplies and certain foods
among other goods, the gov-
ermnment survey showed.

The drop in March imports
marked the largest slump since
December 2001 when the US

the euro, pound and Canadian
dollar is boosting exports,” said
Peter Morici, a business profes-
sor at the University of
Maryland.

The politically sensitive US
trade deficit with China nar-
rowed a hefty 12.4 percent to
16.1 billion dollars in March as
Americans snapped up fewer
Chinese imports. The US trade
gap with China shrunk to its
weakest level since March
2006.

the non-core assets, represent-
ing about 20 percent of its 2.2
trilbon dollars in assets, over
the next two or three years.

The vast majority of the
assets to be shed are within its
consumer banking and securi-
ties banking operations, 63
percent and 34 percent,
respectively.

19,000 new
jobs in Canada

It is these tourists who
largely kept our tourism sector
going even during the off-

“Our tourism did not suffer as
much as other countries expe-
riencing political instability.

However analysts said that a jump in the Institute for Supply
Management’s non-manufacturing index was doing little to
boost the dollar as many in the market believe that weakness
in the US housing market will continue to pressure the econ-
omy. This rise continued on Wednesday, as the greenback
headed towards a two-month high against a basket of curren-
cies after a Federal Reserve official’'s comments added to a
view that the cycle of aggressive US interest rate cuts may be
ending. On the other hand, the euro was restrained by market
expectations that slowing growth will spur the European
Central Bank to turn more dovish on rates, this occurred after
the release of some euro zone manufacturing data which
showed contraction. Later in the week record high oil prices

were seen reinforcing the European Central Bank's focus on
inflation which underlined expectations the central bank
would keep rates at 4 percent when it meets on Thursday. The
euro hit a two-month low against the dollar on Thursday, hurt
by a report that US and European officials want the dollar to

strengthen, as markets awaited a European Central Bank rate | |
decision and statement. '

: Commodities

- 4 Gold was on a rise this week initially prompted by speculation
that dollar may decline, this rise continued as crude oil traded
near $ 122 a barrel on Wednesday, boosting the appeal of the
precious metal as a hedge against inflation. Bullion for imme-
diate delivery gained by 0.6 percent, to $881.43 an ounce on
Wednesday.

Crude oil initially rose to $116.32 a barrel, after a report
showed that the US lost fewer jobs than forecast in April and
as Turkey renewed its military offensive against Kurdish
rebels in Iraq. Later in the week crude oil jumped to a record | |
$123.93 a barrel on signs the US economy was improving,
spurring energy demand at a time when refineries are pro-
ducing less fuel ahead of the peak summer demand season.

Suraiya Ahmed, chairman, Mohammad Ahmed, managing director,
directors, and other senior officials of Ahmed Food Products (Pte)
Ltd are seen at the 25th founding anniversary of the company in
Dhaka recently.

in April

AFP, Ottawa
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Following large gains at the

= 7| | start of the year, employment

= =1 | in Canada edged up only

slightly last month, adding

19,000 new jobs, Statistics
Canada said Friday.

But the unemployment rate
| also nudged up to 6.1 percent
in April as more people entered
the labor force, said the govern-
mentagency.

Job creation last month
topped analysts' expectatons,
but was down from the more
than 40,000 new jobs in January.

The employment rate, the
share of the working-age popu-
lation who are employed, also
continued to hover around a
record high in April.
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KM Ali, chief operating officer of Rahimafrooz Energy, and Vincent Loo,
general manager (South East Asia and Singapore) of Hager Electro
Systems Pte Ltd, a French company, sign an agreement in Dhaka
recently. Under the deal Rahimafrooz Energy will be the exclusive dis-
tributor of Hager’s wiring accessories and low voltage stabilizers.

Mominul Islam Patwary, chairman of the executive committee of Islami Bank Bangladesh Ltd,
addresses a training programme on “Remittance Marketing and Expatriate Customer Service”, organ-

- Standard Chariered Bank
ised by the International Banking Wing of the bank, in Dhaka on Monday
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