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Denim industry under threa
on waste cotton exports

Local denim and home tex-
tile yarn industry is now
under threat on exports of
waste cotton, according to
industryinsiders.

Call money rate up 14pc

Interest rate in call money
market yesterday rose to 14
percent from the previous
day's 8.5-9.5 percent,
according to the fund man-
agers of commercial banks.

They attributed this rate
hike to big LC (letter of
credit) payment by a govern-
ment-owned bank and
increasing withdrawal of
savings.
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No relief in sight for farmer
suicide zone

Thousands of farmers and
labourers killed themselves
in the affluent state of
Punjab in India in the past
decade because of debt crisis
blamed on official neglect of

the farming sector.

Experts say the govern-
ment must pay immediate
attention to agriculture if it is
toimprove the situation.

WTO sees no ministerial
meeting in May

The World Trade
Organisation said
Wednesday it is highly
unlikely that a ministerial
meeting will be held this
month given the scant prog-
ress in talks on liberalising
agriculture and other thorny
issues.
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to ensure gas for Tata

Talks on $ 3b investment proposals resume May 11

JASIM UDDIN KHAN

The government is to inform
Tata that the country right now
is unable to ensure required
gas supply to its proposed $ 3
billion investment in steel,
fertilizer and power since
Bangladesh faces shortage of
adequate gas, energy ministry
sources said yesterday.

The Indian conglomerate
and the government are to
resume two-day talks on May
11in Dhaka.

Tata's Country Director
Manzer Hossain met
Commerce Adviser Hossain
Zillur Rahman and Board of
[nvestment (Bol) chief Kamal
Uddin Ahmed last week and
settled the agenda.

An official of energy minis-
try said the government will
ask Tata to submit revised
proposals so thatinstead of gas
it can use other raw materials
in the projects.

One of the Tata Group local
representatives said the con-
glomerate will listen to the
government's new proposals
and may agree to review some
of the previously settled
ISsues.

About gas consumption, the

Tata representative said the
Indian heavy industry giant
does not need the gas right
now. Tata requires gas after
four years into the signing of
the final investment agree-
ment, headded.

Meanwhile, M Tamim, chief
adviser's special assistant for
power, energy, and minéral
resources, on Monday said the
government will follow a ‘cau-
tious' policy in giving new
industrial gas connections in
and around Dhaka and has
decided not to provide any
new gas connection 1n
Chittagongregion.

“It is true that the country
doest not have adequate sup-
ply of gas. We will inform the
matter to all potential inves-
tors who want to establish gas-
based industries here,” the
energy ministry official said.

Bol sources said the govern-
ment wants to wrap-up the
much-talked investment pro-
posals of the Tata Group by this
year.

“The government has to
take immediate decision on
the Tata investment proposals
as many other potential inves-
tors feel shaky to start negotia-
tion,” said a Bol official.

The move is a response toan
initiative by Tata's Manzer
Hossain in which Tata asked
for a resumption of talks that
have been on ice since August
2006.

In 2005 the Tata Group ini-
tially proposed setting up a
1,000MW power plant, a steel
mill with an annual produc-
tion capacity of 420,000 tonne
and a one million tonne capac-
ity fertiliser unit in
Bangladesh.

Following the letter, the
finance ministry instructed
the Bol to invite Tata's repre-
sentatives for fresh dialogue.

Both sides provisionally
agreed on a 15-year guarantee
of 1.25 trillion cubic feet
(TCF) gas and around 3 mil-
lion tonnes of coal supply to
Tata annually and upgrading
of gas pipeline from the cur-
rent 24-inch diameter to 30-
inch diameter. The Asian
Development Bank (ADB)
agreed to provide financial
support for development of
the gas pipeline.

During the long series of
negotiations it was also agreed
to allowTata a 10-year tax holi-
day facility, and guarantee
uninterrupted gas supply. The

two sides then agreed on
awarding a coal mine for
exploring around 3 million
tonnes of coal a year to Tata in
the middle of Phulbari and
Barapukuria coal fields.
However the decisions were
never approved at ministry
level.

The previous BNP-led gov-
ernment was unwilling to
make the decision before the
scheduled general election,
while the present caretaker
government has said it has
other priorities.

[n the meantime, Tata has
launched major investment
projects in other parts of the
world.

During the period from
April 2006 to date Tata Group
bought the largest steel maker
in Europe 'Corus’ at a cost of
around US$ 13 billion along
with a soda ash plantin the US
atacostof$ 1 billion.

The group also invested in
the production of a 4000 mega
watt power plant in India, is
going ahead to invest in a steel
plant in Vietnam and will
explore a coal plant in
Indonesia.

jasim@thedailystar.net

Tata timeline
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® April 2005 Tata for-
mally submits $2.5 bil-
lion investment pro-
posal, later revised to
around US$3 billion.

® Proposal to setup
1,000MW power plant,
420,000 per yr tonne
steel mill, one million
tonne fertilizer unit.

® August 2006, negotia-
tionsreachstalemate.

® Feb/March 2008,
exchange of letters
prompts restart of dia-
logue.

® May 11, 2008, Tata is
scheduled to resume
talks with government.

BRAC Bank to buy
majority stakes
in GSP Finance

SAJJADUR RAHMAN

BRAC Bank Limited, one of the fastest growing private commer-
cial banks, has decided to acquire 51 percent stakes in GSP
Finance Company (Bangladesh) Limited, a joint venture leasing
company, ataboutTk 19.5 crore.

Both sides signed yesterday a memorandum of understanding
on thisissue.

‘GSP Finance Company (Bangladesh) Limited (GSPB) has
agreed to sell 1946,500 new shares to the BRAC Bank Limited at a
face value of Tk 100 per share,” a senior official of GSPB told The
Daily Star.

Prices of 1946,500 GSPB shares will cost the bank Tk 19.465
crore, the official said.

Sources said foreign individuals and institutions own some
61.78 percentshares of GSPB.

After issuing 1946,500 shares to the BRAC Bank Limited, total
shares of GSPB will stand at38,16,500.

The paid-up capital of the leasing company will be doubled
after selling shares to the BRAC Bank. GSPB's present paid-up
capitalisjustTk 18.7 crore.

According to the BRAC Bank sources, GSPB offered them first to
buy the shares to raise the company's capital base. After a series of
negotiations, both sides have come to an agreement.

GSPB started its commercial operation on April 17, 1996. Its
authorised capital is Tk 100 crore, of which Tk 18.7 crore is fully
paid-up.

GSPB's principal activities include lease financing of capital
goods for industries such as plant, machinery and construction
equipment, marine, road transport, medical, office and electrical
equipment, power generators and boilers etc.

GSPBis also involved inmerchantbanking.

BRAC Bank that has 36 branches and some 500,000 customers
made Tk 126 crore profit in 2007. The bank also emerges as a
leader in SME financing in the country by disbursing over Tk 4,000
| crore. The bank has also planned to go high with personal bank
ing.

The bank has also huge ATMs (Automated Teller Machine) and
POS (Point of Sales) network.

| sajjad@thedailystar.net
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Banglalink Chief Executive Officer Rashid Khan (right) speaks at a briefing in Dhaka yesterday to
unveil the company's first quarter financial report.

Banglalink revenue
grows 124pcin Q1

STAR BUSINESS REPORT

Revenue of Banglalink, the
second largest mobile phone
operator, more than doubled
in the first quarter of 2008 to
Tk475crore, registering a 124
percent growth over the same
period ofthe last year.

According to the com-
pany's first quarter (Q1)
financial report, Banglalink
acquired 26 percent or 12
lakh customers out of mar-
ket's total 46 lakh new cus-
tomers in Q1 (January-
March). The company's total
subscribers reached 83 lakh
(8.3million) as of March
2008.

When the per month ARPU
(average revenue per users)
had been continuously
declining due to competition,
Banglalink's earnings per user
increased dramatically by 3.7
percenttoTk195in Q1 0f2008,
which was Tki185 in Q1 of
2007.

The country's leading
telecom operator
Grameenphoneis stillholding
the highest position in terms
of revenue earnings. The com-

pany's latest financial report
says Grameen's ARPU came
down to Tk286 in March 2008,
which was Tk442 a year ear-
lier.

However, Banglalink, Egypt
based Orascom's subsidiary,
Is yet to achieve break-even
point, according to its Chief
Executive Officer Rashid
Khan.

Khan, however, termed the
company's ARPU growth as
significant in a competitive
market.

When asked about the
reasons behind the improved
ARPU, Khan explained that
the concentration on network
improvement in last few years
helped get more revenue from
customers.

Khan claimed that.

Banglalink took number one
position in the post-paid
customer category with
5.6lkah post-paid customers
tillMarch 2008.

The company's post-paid
customer growth was 150
percentin March 2007,

Growth of Banglalink's
market share also jumped to
21.3 percent in March 2008,

which was 16.8 percent a year
earlier.

Among the six mobile
operators in the market,
Banglalink crossed AKTEL by
the end of 2007 in terms of
subscriber acquisition and
still holds its position, as
such. According to the latest
figures released by the BTRC
up to March 2008, the num-
ber of total mobile phone
subscribers reached 38.93
million.

Grameenphone is the mar-
ket leader in mobile telecom-
munication sector with
around 17.8 million subscrib-
ers, while Orascom Telecom
Bangladesh, which operates

Banglalink, is the second

leader with around 8.3 million
subscribers,

Telecom Malaysia
International Bangladesh,
which operates AKTEL, and
Warid Telecom International
are the third and fourth mar-
ket players with around 7.4
million and around 2.7 mil-
lionsubscribers respectively.

Citycell, and the state-run
Teletalk Bangladesh are the
other two operators.
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GE Energy
Jenbacher gas engines Austria (Headquarters)
6200 Jenboch

T 443 5244 600-0

F +43 5244 600-527
jenbacherinfo@ge com

Generating power ana
wherever you need it.

Highly reliable and efficient power supply
with Jenbacher original gas engines.

It's a simple ideaq, really: If you can't get to the power, let the power come to you,

Our combined heat and power plant (CHP) uses advanced technology to provide o

highly efficient and reliable power supply - even in the most remote locations.

Jenbacher gas engines range in power from 0.25 to 3 MW. Our products are running
worldwide - more than 250 MW sold in Bangladesh. And since we also offer global
service execution, our commitment goes beyond designing the best ovailable technelogy.

To find out more about our innovative gas engines, please visit www.gejenbacher.com

- Authorized Distributor & Service Provider Bangladesh

L A/
neat,

GE imagination at work

ORIENT Energy Systems Ltd.

T +88 02 8861638 & +88 02 8857355
F 488 02 8B26530
info.bd@orient-power.com
www.orient-power com




