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adversely affecting the orderly and
civilized growth of our society
Curiously enough, a good number
of such impassioned advocates of
freedom and liberty were conspic-
uously quiet when the very dura-
bility of our democratic polity
became doubtful in the not-too-
distant past.

Under circumstances as above,
would it be unfair to question the
genuineness of our cravings for a
truly democratic dispensation?
Doubts arise because we have seen
a political temper that has pressed
a partisan advantage to a bitter
end, which could not understand

law and with freedom of opposi-
tion and dissent. The spirit of
moderation did not prevail and our
society degenerated into divisions
and hatred replaced goodwill.

In a scenario as above, it was
only natural to expect changes as
of 11th January 2007. The impor-
tant question, however, is, what
lessons have we learnt from 1/11
and how we can benefit from the
reform and restoration efforts of
the extended caretaker govern-
ment. This is crucial because we
can longer foolishly expect to be
free while remainingignorant.

It is perhaps time to realize that

became a republic.

Readers may perhaps agree that
one significant lesson learnt from
1/11 and events thereafter is the
admirable effort to punish the high
and mighty who gave adamn to the
law and propriety and considered
themselves above the reach of state
machinery. Whileitis for the courts
to pronounce on their culpability,
the fact remains that the regulatory
outfit at last found its teeth to bite
and may be setting a precedent
whereby potential and actual
predators of our public life may be
restrained before venturing into
large scale malfeasance and mis-

executives have to learn to do
things within the book and hold
aloft the majesty and supremacy of
the judiciary.

The pre-eminence of Election
Commission and the urgency of
setting that house in order had
received highest attention. We
need to be cognizant of the reality
that if national level election is not
conducted properly then all other
elections lose its meaning and if
elections are held in a faulty and
surreptitious manner then no trust
will be reposed in the victors, no
matter how well-intentioned they
may actually be.

varying degree of the staying
power of democracy and that a
near political breakdown did occur
due to the weaknesses of our politi-
cal institutions. We also need to
take note of the reality that our
institutions have become fragile
and our constitution has been
made so pliant that it could be bent
to any whim or caprice of the rul-
ing group. Our political institu-
tions could not acquire the desired
durability through time and tradi-
tion,

We have to agree that our eco-
nomic malaise would have been
less unbearable if our basic free-

threats and the compounding
misfeasance of failing to insist
upon integrity and impartiality in
judicial appointments. The politi-
cal class has connived in supersed-
ing ofjudges of caliber and courage
while appointing persons who
allegedly subscribed to the philos-
ophyofruling party.

We have to admit that the qual-
ity of our public life has reached an
all-time low. The Anti-corruption
measures since 1/11, 2007 shows
that politics has become tattered
and tainted with crime. Equally
depressing has been the reality
that ignorance, incompetence and

civil liberties and equal rights and
in this the intelligentsia has to side
with them. While our poor suffer,
our middle class, intelligentsia and
the professional groups must
empathize with them.

We have to experiment with new
concepts in social sector, devise
new delivery systems, test them
and approach authority to accept
them. We have to lobby for change
and persist in our efforts by orga-
nizing people at various levels.
Surely all these are calls for a new
breed of politicians.

We must be pragmatic to focus
our attention on the level of peo-

ety. One has to bear in mind that
the state and its institutions are
indispensable to any genuine
societal progress, howsoever man-
gled and manipulated they may
have been due to machinations of
successive ruling classes. The
other reality is that the state as an
apparatus has an extensive reach
that can fix matters. We have to
control the drift of yesteryears to
prevent chaos and anarchy.
Steering the state from rough
waters is certainly the onerous job
of politicians.

Muhammad Nurul Huda is a columinist of The Daily
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Industries Corporation (BSCIC),
but a fresh Jook into and
endeavour to boosting the sector
are still imperative. Bangladesh
Bank re-finance scheme for SME
is laudable. The role of IFC-SEDF
for creating awareness among the
entrepreneurs and banks/NBFls
to be more focused in SME
deserve appreciation.

Prospects

Un-employment problem is a
growing concern all over the
world more particularly in devel-
oping countries, and the panacea

’[ 10 the setback mostly lies in mas-

sive development of labour
incentive SME sector. SME in

h—.&-_hl-_..r Enal” T o

world is growing to turn into a
single entity/state where move-
ment of goods and capital has
been made free. Hence, the coun-
try having advantages of produc-
ing any particular item over oth-
ers should have monopoly mar-
ket for the product. Availing the
opportunity of WTO our entre-
preneurs and government should
come up to produce quality
goods ata competitive cost where
we have comparative advantages.

In RMG industries (knit) circu-
lar machines are used for knitting
of the items, The circular
machines can also be set at

household level to perform job
works to feed RMG industries for

in Dhaka city and gets the prod-
uct (shoes) completed through
subcontract system. This is a real
kind of integration of small and
medium industries with big ones
and once such integration takes
place, the pace of industrial
growth of the country will auto-
matically setin,

Lending in SME sector helps
the banks to derive higher spread
over corporate ones. Profit mar-
gin in corporate business houses
is relatively getting lower due to
stiff competition in the market,
They remain in the profit track
increasing the sales volume only,

having the advantage of big
investment,

Problems

However, the growth of SME is
notexempted from the setback as
appended below:

SME loan is basically term
financing and repaid on install-
ment basis, but historically the
business people in our country
are accustomed to and prefer
continuous loan (cash credit-
hypo, overdraft etc) causing slow
pace of disbursement of SME
loans,

A lion's share of SME loans
(80%) is availed of for trading
purpose, instead of manufactur-
ing/service industries.
Eventually, the purpose of SME
loans to support the economic

recovery works and as such, big
chunk of profit is not possible
over night. Besides, the private
sector banks are more profit
oriented and prefer financing to
big and corporate customers
towards achieving year on year
increased profit target.

As per Bangladesh Bank guide-
lines, SME is broadly categorized
in 3 sectors: a) manufacturing, b)
trading and c¢) service. While
manufacturing and service sec-
tors are prioritized allowing
almost 100% re-finance but trad-
ing sector hardly gets 20% refi-
nance, though it constitutes more
than 80% of total SME portfolio.
Besides, refinance has to be
claimed on quarterly basis and

for SME products caused for lack
of competitiveness with large
industries endowed with the
advantage of strong marketing
network and price competitive-
ness due to the big volume of
production capacity.

b) Our workers lack technical
knowledge to produce quality
items. For example,
jam/jelly/juice produced in our
country has no qualitative match
with the imported ones, even
with the mango juice and
jam/jelly of Bhutan though
mango is not abundantly grown
in Bhutan. Fortunately, various
kinds of fruits are grown abun-
dantly in different parts of our
country but unfortunately, we

tion of infant industry are imper-
ative in a state of merger and
acquisition all over the world.
Marketing of SME products
should be facilitated and given
highest priority where both pri-
vate sector and the government
should take the lead.

The traditional attitude of the
bankers to earn more profit shall
have to be changed to contribute
to economic development of the
country promoting SME.
Bangladesh Bank may implement
a ‘one third' policy of lending i.e.
one third of total credit exposures
of a bank should be in corporate,
one third in retail and one third in
consumer. Refinance may also be

journey of industrialization
afresh and so to save both time
and money in the process.

The government should also
come up with pragmatic poli-
cies and take appropriate mea-
sures to support and patronize
SME as a thrust sector with
more incentive package like
subsidy in water, gas, electric-
ity, export benefits etc. Above
all, the basic concept for indus-
trialization which lies in the
integration of SME with big
industries shall have to be
implemented with highest
national priority.
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