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Commodity prices rise
~ led by oil

AFP, London
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Commodity prices mainly rose
this week, led by crude oil,
which struck a record high
above 112 dollars a barrel on
the back of falling American
energy stockpiles and the weak
US currency, analysts said.

Other star performers
included tin and maize, which
also enjoyed lifetime peaks
owing to tightening supplies.

Most dollar-denominated
commodities gained ground
because the weakening US
currency makes them cheaper
for foreign buyers and there-
fore tends to stimulate
demand.

OIL: The price of New York
oil rocketed to a record high
112.21 dollars per barrel on
Wednesday after the US gov-
ernment announced heavy
falls to its energy stockpiles.

London's Brent North Sea
crude for May firmed struck a
historic 109.98 dollars on
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Thursday.

Crude futures then fell
Friday on forecasts of slower
crude demand growth offset a
tight supply situation for
energy.

By Friday, New York's main
oil futures contract, light sweet
crude for delivery in May,
jumped to 109.72 dollars per
barrel from 105.75 dollars a
week earlier.

Brent North Sea crude for
May climbed to 108.20 dollars
per barrel from 104.30 dollars.

PRECIOUS METALS: Gold
and silver prices advanced,
supported by the falling US
dollar and inflationary con-
cerns stemming from high oil
prices.

China became the world's
biggest producer of gold last
year, overtaking South Africa
which held top spot for 100
years, the independent pre-
cious metals consultancy
GFMS said onWednesday.

Gold had struck an all-time
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Finance Adviser Mirza Azizul Islam an

peak of 1,032.70 dollars an
ounce on March 17, four days
after the yellow metal breached
1,000 dollars for the first time.

On the London Bullion
Market, gold advanced to
927.75 dollars per ounce at
Friday's late fixing from 905.50
dollars a week earlier. Silver
climbed to 1795 dollars per
ounce from 17.45 dollars.

PLATINUM: Platinum
prices gained ground, winning
solid support from keen
demand and ongoing supply
issues in key producer South
Africa.

On the London Platinum
and Palladium Market, plati-
num rose to 2,019 dollars per
ounce at the late fixing on
Friday from 1,988 dollars a
week earlier,

BASE METALS: Base metals
mostly climbed, with tin scor-
ing an all-time pinnacle and
copper also surging in value.

On Thursday, tin hit a his-
toric record of 20,990 dollars
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Programme' at the hospital that will end on Monday.
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d Managing Director of Dutch-Bangla Bank Ltd (DBBL) Md Yeasin
Ali, among others, visit a cleft-lipped patient at Popular General Hospital in Pabna on Friday. The bank
has organised a 4-day plastic surgery programme for cleft-lipped children under its ‘Smile-Brighter
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per tonne.On the same day,
copper came within a whisker
of its record high of 8,820 dol-
lars per ounce that was set on

March 6.

GRAINS AND SOYA: Maize
prices hit a record high 6.16
dollars per bushel on concerns
over US output amid worsen-
ing weather conditions, before

slipping on profit-taking,

By Friday on the Chicago
Board of Trade, maize for May
delivery eased to 592 dollars
per bushel from 5.98 dollars a
week earlier. May-dated
soyabean meal -- used in ani-
mal feed -- rose to 13.50 dollars
from 12,77 dollars. Wheat for
May delivery dropped to 9.23
dollars per bushel from 9.74

dollars.

SUGAR: Sugar prices rose in
line with most commodity
markets.By Friday on LIFFE,
the price per tonne of white
sugar for August delivery grew
to 354.90 pounds from 339

pounds the previous week.

China's forex
reserves hit
$1.682 trillion

AFP, Beijing
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China's foreign exchange
reserves, already the world's
largest, climbed to 1.682 tril-
liondollars at the end of March,

the central bank said Friday.

The figure reflects a rise of
39.9 percent from a year earlier,
and a 10.1-percent increase
from the end 0f 2007, according
to data posted on the People's
Bank of China's website.

The fast forex growth came
amid rising official concerns of
a fresh surge in hot money

inflows.
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Muhammad Ali, managing director of Shahjalal Islami Bank Ltd,
and SM Intekhab Alam, managing director of Phoenix Finance and
Investment Ltd, sign an agreement on Thursday in Dhaka. Under the
deal, the bank will extend an investment facility worth Tk15 crore to

Phoenix Finance for purchasing lease assets. Senior officials from
both the sides were present.
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Prof M Shamsul Haque, president of Trustee Board of Northern
International Medical College, and Khandaker Omar Farhan, deputy
general manager (Sales Division) of Grameenphone Ltd, sign a
corporate agreement recently in Dhaka. As per the deal, the mobile
phone operator will provide complete communication facilities
under its ‘Business Solutions' package to the medical college.

GRAMEENPHONE

Mutual Trust Bank Ltd has recently hosted 'Customer Night' in Dhaka.
Director of the bank Abdul Malek and Managing Director Kazi Md
Shafiqur Rahman,among others, were present on the occasion.

MUTUAL TRUST BANK
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Weekly Currency Roundp

April 06-April 10 2008

Local FX Market
Local inter-bank FX market was mostly tight throughout the
week; however the BDT remained almost unchanged against
the USD.
Money Market
Overnight money market remained tight during the week.
Range moved from 15.00-20.00 to 19.00-20.00 percent. The
market tightened further near the end of the week.

In the Treasury bill auction held on Sunday, bid for BDT
9,000,00 was accepted compared to BDT 9,000.00 last week,
Weighted average yield rose slightly for the 28D category T-Bills

butwas almost unchanged for all other categories auctioned on
the day.

International Markets

The dollar strengthened on Monday, joining buoyant equity and
credit markets in shrugging off previous week’s losses where the
currency suffered after a weak US jobs data. On Tuesday, the
euro firmed against the dollar and scaled a three-month high
versus the yen on expectation that the European Central Bank
will stick to a relatively hawkish message on Thursday’s meet-
ing. Economist reckoned the ECB will not cut rates from 4 per-
cent unul the third quarter, while the Federal Reserve was seen
cutting by at least 25 basis points this month from 2.25 percent
and Japan's rates are set to remain at an ultra-low 0.5 percent.
The rate differential encouraged flows into the euro from
Japanese investors seeking higher yields when choosing their
portfolios at the start of their new fiscal year, which began on
April 1. This dollar decline continued on Wednesday on bearish
comments from Federal Reserve policymakers pointing to
continued weakness in the US economy, even as inflation risks
continued. On Thursday, the euro rose to records against the
dollar and the pound on speculation the European Central Bank
will signal ata policy meeting that it isn't prepared to cut interest
rates anytime soon. A pressured sterling hit a record low against
the euro during the week, as a fall in UK consumer morale
underscored escalating troubles in the economy, and bolstered

expectations that the Bank of England will cut interest rates on
Thursday.

Commodities

Gold was on a rise in the beginning of the week as the dollar
declined against the euro, boosting the appeal of the precious
metal as a hedge against inflation. On Tuesday the metal fell for
the first time in five sessions on speculation that the US cur-
rency will strengthen, before rebounding to $937.50 on
Wednesday. Gold's gains accelerated as investors sought an
inflation hedge after an Energy Department report showed US
supplies of crude oil unexpectedly dropped. Oil prices surged to
record levels on Wednesday, topping $112 a barrel, after a gov-
ernment report showed an unexpected decline in crude sup-
plies. In its weekly inventory report, the Energy Information
Administration said crude stocks fell by 3.2 million barrels in the
week ended April 4. Cotton rose on escalating concerns that US
farmers will plant less of the fiber because of a rally in more-
profitable crops such as wheat and soybeans. US farmers will
cut cotton plantings 13 percent this year to 9.39 million acres, the
Department of Agriculture said on March 31. Cotton rose to 83.31
cents on ICE Futures US. Wheat rose after Pakistan Asia's third-
biggest producer, said it will produce less of the grain than fore-
cast after high fertilizer costs prompted farmers to reduce plant-
ing. Wheat futures for July delivery rose $9.475 a bushel on the
Chicago Board of Trade.

— Standard Chartered Bank
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