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Thoughts on increasing NRB remittances
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EMITTANCES by non-
resident Bangladeshis

R{NRB) through official

channels hit $ 6.4 billion in 2007 as
per the World Bank, and the care-
taker government has shown keen
interestin increasing that.

Right after the recent NRB con-
ference in Dhaka interested NRBs
held follow-up meetings to try to
capitalise on the momentum gener-
ated. The march continues. The
Bangladesh Enterprise Institute
(BED) organised a roundtable dis-
cussion on February 5 on increasing
remittances fromabroad.

A high-powered GOB team is
expected to visit Saudi Arabia to
explore the problems of
Bangladeshi workers. The Daily Star
published related back-to-back
articles by two NRBs, Dewan Sadek
Afzal ("Promoting NRB Investment”
in the February 5 issue), and
Halimur Rashid Khan ("Increasing
Remittance from Non-Resident
Bangladeshis® in the February 6
issue).

We hope that the policy prescrip-
tions that follow from the BEI
roundtable, the findings and rec-
ommendations that the GOB team
brings back, and the prescriptions
by others to increase NRB remit-

tances will receive due consider-
ation, careful evaluation, and coor-
dinated, committed and resolute
implementation by the GOB.

Visitto KSA

Dignitaries going abroad often end
up meeting, and discussing with,
those who can gainaccess to them --
those in positions of influence,
those connected to embassy offi-
cials, and those who are leaders of
socio-cultural groups and political
parties. It is important to get the
views and opinions of such people.
It is also important to get the view-
points of a cross-section of expatri-
ate Bangladeshis.

It will be naive to think that the
Bangladesh Embassy officials in
KSA do not know about the plight of
Bangladeshi white-collar workers in
the Kingdom -- about the stories of
gross underpayment in brazen
violation of contracts, mistreatment
and abuse by employers, inability to
get leave to visit Bangladesh when
contractually due, and so on.

This has been going on for
decades, and in other countries.
But, as with many other problems of
the country, no remedial actions
have been taken. The voiceless,
helpless, and hapless poor workers
of Bangladesh toiling in various
countries and earning foreign

exchange for Bangladesh continue
to suffer. Most of them manage to
get a job abroad after paying a for-
tune to manpower agencies -- often
by selling theirsmall plots of land, or
by borrowing from relatives -- only
to find that they receive a salary
much less than what their contract
stipulated. _

This story has been told again
and again and again! But has any-
thing been done to rectify this recur-
ring state of affairs? I wonder if any
manpower agency responsible for
this has been taken to task. [lwonder
if the government has intervened to
regulate the exorbitant amounts,
which are way above the costs
incurred, that helpless job-seekers
have to pay to manpower agencies.
We want the goose to lay golden
eggs. But what have we done for the
goose?

BEIroundtable
I hope that the BEI will submit
concrete, feasible and practicable
proposals to relevant government
ministries on strategies for increas-
ing remittances. That should not be
the end of it. Government function-
aries are busy people, and they can
easily lose sight of the proposals if
thereisno follow-up.

The organisers of the NRB
Conference took pains to put all

presented papers in the form of a
book. A further helpful step would
have been to extract major findings
and recommendations from the
papers and the discussions, group
them into related categories, and
forward them to respective minis-
tries as actionable items. This step
would have needed follow-up. But
who could do that?

To ensure something like that,
the recommendation for an NRB
Secretariat by Dewan Sadek Afzal
merits consideration. In his timely,
well-reasoned and articulate article
he has also called for developing
mechanism to establish planned

neighbourhoods.

NRB Secretariat

As I envision, an NRB Secretariat

can help the GOB and NRBs in a

number of ways. It can carry out

functions like the following:

« Identify problems, challenges,
prospects and opportunities
faced by NRBs.

« Help the governmentin designing
appropriate policies and strate-
gies to transform idle manpower
into averitable asset.

e Survey and monitor manpower
needs (by type and quantity) of
manpower-deficient countries,
and report to government and
private vocational training insti-
tutions geared towards producing
skilled and semi-skilled man-
power for foreign markets.

« Investigate unfair actions and
practices of manpower exporting
and importing agencies, and
recommend to GOB appropriate
actions against the perpetrators.

« Create databases of NRB experts
in various fields for possible short-
term use of their services by the
GOB, universities, and local and
international agencies operating
in Bangladesh.

o~
"R,

A

A
[
L -
b :
-

L
%

,l..
] 'u.i-__

'l:l: | & ¥ i s
TREE N L2 W "
'y T - b i
J # I*‘ \ \ '1.'- Y
g o r'.'-
r.

%

-

B g ‘ II*:::. ]
J - N
ORE ¥ 7 m&&:w‘rﬁ"“ P

Wage-earners abroad - send some more!

e Store and disseminate informa-
tion on the technology, methods
and processes that can be trans-
ferred to Bangladesh, with infor-
mation on relevant experts who
canactas transfer agents.

« Gather information on attractive
investment sectors/projects in
Bangladesh for sharing invest-
ment ideas with potential NRB
investors.

« Identify and promote less expen-
sive, faster and safer ways through
which NRBs can remit money to
Bangladesh.

« Advise the GOB on ways to clean
the morass and web thatinvestors
from abroad have to go through
forinvestingin Bangladesh.

e Advise potential NRB investors
about GOB approval processes.

« Identify and promote investment
vehicles that will motivate NRBs
toinvestin Bangladesh.

« Advise GOB on the modalities and
approaches for establishing
planned neighbourhoods around
district towns to facilitate pur-
chases of lands by NRBs in an

orderly and efficient manner.
After analysing the needs of various
categories of NRBs, the above list
can be fine-tuned.

Establishing planned

neighbourhoods

A significant part of NRB savings go
towards meeting real estate needs.
Dewan Sadek Afzal's article puts
forward a compelling plan of action
whereby this need of NRBs can be
met in a planned and orderly man-
ner. It will create planned neigh-
bourhoods as well as increase
remittances.

But the government has to sim-
plify the process through which it
allots plots, so that it is fast, fair and
transparent. Why should it take a
few years to allot plots after the
application and initial deposit have
been accepted?

Parcels of land developed near
various district towns should be
earmarked for allotment only to
NRBs, so that influential politicians
and persons cannot be the benefi-
ciaries of such parcels. If the process
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of allotment is a lottery, it should be

strictly that, and not be subject to

political caprice.

In the event that an applicant is
not allotted a plot, his/her money
should be speedily refunded after
following a simplified procedure. If
it is protracted period, sufferers lose
in terms of purchasing power, and
also have to forgo the opportunity to
earnon thatamount over the period
delayed. Who will compensate
them for that? | am disregarding the
fact that they may have to spend
some money to get back the depos-
ited money.

This brings me to the all-
important point; we cannot expect
to increase remittances in a vac-
uum. Some of the factors thathavea
bearing onremittances are:

« Creating a stable and conducive
socio-economic and political
climate that can help create a
functioning economy.

e Strengthening the institutions
that establish rule of law,
strengthen oversight, weed out
corruption and create public

confidence in the police and the
courts.

« Simplifying bureaucratic entan-
glements and regulations.

« Easing infrastructure blockages
(power shortages, transportation
bottlenecks, port and customs
delays).

« Enhancing technology and tele-
communications facilities for
greater integration with world
markets, etc.

These factors would contribute

toward creating a favourable invest-
ment climate to attract not only
NRBs butalso MNCs.

A factor that is not necessarily
related to creating a favourable
investment climate, but can, nev-
ertheless, significantly increase
remittances is exporting ever
increasing numbers of skilled
manpower (train them first so they
can earn more, save more, and
send more). However, it is well
known that the presence of an
educated and skilled workforce in a
country helps to attract foreign
directinvestment.

If one creates the fastest, safest,
and cheapest remittance mecha-
nism, but the factors mentioned
above are absent in Bangladesh,
remittance will increase to some
extent, but not dramatically. It will
also increase as more people find
jobs abroad, but not dramatically.
The super-rich NRBs will keep out
(as will most MNCs), and they are
the large players. They will prefer to
investin safe havens.

Dr. Shaikh Abdul Hamid is an NRB residing in
Boston, USA, for about 22 years. He is Professor
of finance/economics. He is also a Research
Associate of National Defence College, Dhaka,
and a Govemnor of SERVE Foundation — a not-for-
profit organisation registered in Bangladesh and in
the USA - and dedicated o nation building.
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The development policy of the Chinese gGoLernment is to transform the economy from

its agricultural base to athen industrial base, and to improve the standard of living of
the people. To fulfill this objective, tChinesehe gGovernment is working to enhance the
earnings and education levels of the farmers so that they become motivated to migrate

to towns.

MAMUN RASHID

OME of my readers may
S wonder why I have decided
to write on China, sitting
here in Bangladesh with enough of
our own problems to spend time
on. Well, sometimes it pays off to
look at other countries’ experi-
ences for possible sleadolution to
one''s ownissues.

China is a wonder of modern
economic history. While the USA is
on the verge of recession and its
currency value is on a slippery
slide, it is looking at China (and the
Middle-Eastern countries) to
stabilisze/rescue its currency and
iIts economy.

Once perceived to be the maker
of Icheapow quality products for
poor people, China is now a formi-
dable economic super-power. The
global pendulum has swung in
favour of China. I hope my readers
will notblame mye choosing China
as a case for lessons we can learn to
benefit our own beloved country.

The economy of China's econ-
omy registered a steep growth from
1978 to 2006,. For the last three
decades the economy of China
grew at a pace of 9.7% per annum.

In 2006, the GDP of China
increased to USS$2.63 trillion. At
present, China is the wWorld"'s
fourth largest economic power.
The per capita GDP ihas reached
ncreased from USS$168 in 1978 to
US$2,042 in 2006, and. tThe total
trade volume increased from
1US$20.6 billion to US$1.76 trillion.

The foreign exchange reserve
increased from US$167 million to
USS 1.33 trillion, while t. The
npopulation umber of people
below the poverty line has
decreased to 21.5 million from 250
million. The China’s eleventh five-
year plan (2006-10) of China
aimsed at a balanced and well
coordinated development plan for
both rural and urban economiesy,
so that the whole economy can
achieve asustainable growth.

As per the bilateral agreement
between Bangladesh and China
signed in July 2007, China will
import USS53 million worth of
frozen fish, jute and leather from
Bangladesh. The China-
Bangladesh Joint Agriculture
Committee has committed more
investments in the agriculture
sectorof Bangladesh.

In April 2007, China has partici-

pated in the SAARCaarc summit as
an observer. Among the 14 neigh-
bouring countries, China has made
border related agreements with 12
countries. Office equipment and
computers that Japan used to
import from Europe or USA are
nowimporteding from China.

In 2005, total overseas invest-
ment byof China reached US$11.3
billion. At the Beijing Conference in
November 2006, China, once a
recipient of foreign aid, announced
grants of US$5.5 billion to 48
African countries. China is now the
3rd largest foreign investor in
Africa after USA and France. At
present, China is the 3rd largest
exporting country after USA and
Germany, since overtaking Japan in
2004,

At present, there are 106 billion-
aires in China. The number is seven
times higher than last year's, and
has been increasing at a faster rate
than those in the USA and the
Europe. In 2004, there were only 4
million motor vehicles in China,
which climbed to 19 million in
2005. There are 500 vehicles for
every thousand people in USA and
only 8.vehicles per thousand peo-
ple in China, signifying the huge

room for further growth.
China has a competitive advan-

tage iri terms of cheap labour. The

government has a favourable tax
and land usage policy. There iares
plenty of skilled and educated
manpower. China spends only
US$23,000 annually for a post-
doctorate individual, whereas in
USA a PhD would cost not less than
US$200,000 per annum.

European, American and Japanese
companies. The official population

“of CHina is abouf 1.3° billion,

whereas, unofficially, the figure is
1.5 billion. The PPP (Purchasing
Power Parity) (PPP) and GDP (Gross
Domestic Product) (GDP) of China
are the highest in Asia. The annual
GDP growth rate hisas been in the

range of 6-9% for the last five years.
The cost of labour in China will

We make what you need -- cheaper!

A few years back, no Chinese
company was in the list of the
wWorld''s top 25 business
organiszations, but,. iln 2007, six
Chinese organiszations made their
way toin the list. competing with
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not increase much from the cur-
rent level within the next 50 years,.
This which will help iChinat to
attain economic advancement at a
faster pace compared to other
developing countries. The indus-

tries of China's industries are very
productive,. alf China does nd if
they do not face any external
impediment or obstacles to start
more industries, China will lead the
global industrial sector and will
play the key role in the world econ-
omy.

Several industries in China,
lincludingike electronic goods,
chemicals and others, have
madeundergone tremendous
growth. China is making parallel
progress in almost every industry.
The industrialiszation of modern
China can only be compared with
the industrialiszation that took
place in USA in the early twentieth
century.

At present, the amount of for-
eign investments of China has
crossed the amount of foreign
investment of USA. About 67% of
the foreign investment (US$166
billion) that took place in East Asia
during 1996 to 2001, was invested
in China. China will not have to pay
26% of its outstanding loan, which
is 30% of the total GDP. Another
report confirms thatin 2003, 36% of
country''s exports came from
companies that have foreign
investment.

The Chinese gGovernment has
taken various steps to eliminate
poverty. In the last 25 years, about
220 to 290 million Chinese people
came out of poverty level due to
rural development and reform
programs. The key success factor
behind the poverty eradication in

of China was the growth of national
GDP. But only GDP growth cannot
‘curtail the poverty alone.

China was quick to realisze this

fact, and it incorporated the devel-
opment of export-oriented indus-
tries in the coastal areas, instead of
agricultural growth, in its develop-
ment strategies and policies.

During 1999-2001, a new
dimension was added toin the
poverty elimination plan. The
government initiated a 10-year
plan with diversified programs to
eradicate poverty. Several develop-
ment initiatives in the fields of
agriculture, rural development,
education, transport and commu-
nication were taken.

The migration of rural people to
industrial towns was encouraged.
The gGovernment initiated allow-
ances and insurance for the urban
unemployed group, and. The
Government also undertook a
"“Great Western Development
Strategy"” to develop the western
region of Chinain 2000.

In last few years, the Chinese
gGovernment has also revised tThe
National Agricultural Policy several
times. After becoming a member of
WTO, China has set a market-
driven, multi-faced and commer-
cially viable target for the food
crops production. The use of sci-
ence and technology will help to
attain that goal. The new policy
took into consideration quality and
food value, health protection, and
supply management.

The development policy of the
Chinese gGovernment is to trans-
form the economy from its agricul--
tural base to athen industrial base,
and to improve the standard of
living of the people. To fulfill this
objective, tChinesehe
gGovernment is working to
enhance the earnings and educa-
tion levels of the farmers so that
they become motivated to migrate
to towns.

This policy has been embedded
in various national programs ofin
China. For this initiative, the total
number of people dependent on
agriculture has come down from
70% to 50% in last two decades. It
seems that, China will soon replace
Japan to become the largest busi-
ness partner of USA. TheJapanese
companies have already started to
invest in China.

China never stops surprising
me. How can a giant economy such
as China sustain its high GDP
growth over a prolonged period of
time? How can a socialist govern-
ment be so business and customer-
friendly thatitlaunches a customer
satisfaction survey at its airports? It
seems that the country and the
regime isare onacontinuous learn-
ing curve,parade and always want
to walk the talk.

Bangladesh and its people have
many things to learn from China,
and we should take advantage of
thise relationship with China for
the benefit of our people and their
sustainable future.

Mamun Rashid is a Daily Star contnbutor.
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eated morally as well as militarily. Doing so

offers the American people the opportunity for national self-renewal and the chance to
defend the cause of human dignity throughout the world. The stakes -- the future of

freedom -- are very high indeed. It's past time for those who would lead us to

acknowledge that.

GEORGE WEIGEL

HAT kind of campaign

is this? Six-plus years

after 9/11; while the
Taliban attempts an Afghanistan
comeback; as Islamist terrorists
cause mayhem in Algeria and
occupy huge swaths of tribal
Pakistan; despite “United 93" and
“The Kite Runner,” a library-full of
books, presidential commissions,
congressional hearings, and four
election cycles --despite all of that,
astrange, Victorian reticence about
naming the enemy in the contest
for the human future in which we

are engaged befogs this political
season.

Such reticence is an obstacle to
victory in a war we cannot avoid,
and in which we must prevail. For if
there is one thing certain in this
scason of great uncertainties, it is
that the war against jihadism will
be staring the next president of the
United States in the face at high
noonon Inauguration Day, 2009.

That is what we are fighting:
Jihadism, the religiously inspired
ideology which teaches that it is
every Muslim's duty to use any
means necessary to compel the
world's submission to Islam. That

most of the world's Muslims do not
accept this definition of the
demands of their faith is true -- and
beside the point. The jihadists
believe this. Thatis why they are the
enemy of their fellow Muslims and
the rest of the world.

For decades, an internal Islamic
civil war, born of Islam's difficult
encounter with modernity, has
been fought over such key modern
political ideas as religious tolera-
tion and the separation of religious
and political authority in a just
state. That intra-Islamic struggle
now engages the rest of humanity,
To ignore this, to imagine it's all

George W. Bush's fault, or to mis-
represent it because of a prudish
reluctance to discuss religion in
public, is to repeat the mistakes the
advocates of appeasement made in
the 1930s.

In the mid-twentieth century, it
was important to understand the
ideas that fed the totalitarian pas-
sions of fascism, Nazism and com-
munism. It is just as important

today to understand the ideas of

such progenitors of jihadist ideol-
ogy as the Egyptian scholar-
activists Hassan al-Banna (1906-
1949) and Sayyid Qutb (1903-

1966). Why? Because the power of

ideas that can call men and women
to make great sacrifices can only be
trumped by the power of more
compelling ideas that summon
forth nobler sacrifices. Yet, while
our presidential candidates have
endlessly debated who-was-right-
or-wrong-and-when about Iraq,

the imperative of effective U.S.
public diplomacy -- of making the
argument for freedom and decency
effectively around the world -- has
gone largely un-remarked. That
failure reflects areluctance to grasp
the nature of this new kind of strug-
gle.

This is awar ofideas, pitting two
different notions of the good soci-
ety against each other. The jihadist
vision claims the sanction of God.
The western vision of the free
society, in which civility involves
engaging differences with respect,
has both religious and philosophi-
cal roots. Some Americans have
lost touch with the deepest cultural
sources of the nation's commit-
ments to religious freedom, toler-
ance and democratic persuasion,
thinking of these good things as
mere pragmatic arrangements. But
if the United States can't explain to
the world why religious freedom,

civility, tolerance and democratic
persuasion are morally superior to
coercion in religious and political
matters, then America stands
disarmed before those who believe
it their duty to impose a starkly
different view of the good society
0N us.

The war against jihadism is
being contested on many fronts
simultaneously. There is a military
front, which involves Afghanistan
and Iraq but also includes such
unlikely places as the Caribbean,
Mali and the Philippines. There is
an intelligence front, an economic
front, an energy front and a home-
land-security front. Such a com-
plexwar, which could last a genera-
tion or more, cannot be the prerog-
ative or burden of one political
party. The war against jihadism
must be owned by both political
parties. Thus, one measure of any
presidential candidate's serious-

ness is this: can he or she build a
bipartisan coalition capable of
sustaining the long-haul struggle
required to defeat jihadist nihil-
ism?

The landscape is indeed forbid-
ding. Still, there is some good news:
the war against jihadism can lead
to cultural and political renewal in
America. Making compelling
arguments in favour of the free
society reconnects us with the
great ideas on which our liberties
rest. Putting faith and reason into
conversation strengthens the unity
of our diverse society. Defending
religious freedom, and supporting
Muslim reformers who seek an
Islamic case for tolerance and
pluralism, reminds us that

American civil society is built on

truths about the dignity of human
life. Energy policies that de-fund

Jihadism by reducing our reliance
on petroleum as a transportation

fuel can ignite entrepreneurial
energies, revitalise the American
auto industry, and help the envi-
ronment. Rational homeland
security policies can make us safer
and less beholden to political
correctness.

The jihadist merchants of death
must be defeated morally as well as
militarily. Doing so offers the
American people the opportunity
for national self-renewal and the
chance to defend the cause of
human dignity throughout the
world. The stakes -- the future of
freedom -- are very high indeed. It's
past time for those who would lead
us to acknowledge that.

Weigel, a Newsweek contributor, is Distinguished
Senior Fellow of Washington's Ethics and Public
Policy Cenler. This essay is adapted from his new
book, “Faith, Reason, and the War Against
Jihadism® (Doubleday).
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