yle

==,

1| i@
DHAKA SUNDAY DECEMBER 30, 2007°

BUS

@hé’?ﬁg Star

Dollar losing ground in global
forex reserves: IMF

AEP, Washington

The dollar is losing ground as the
currency of choice in the world's
foreign exchange reserves, the
International Monetary Fund
sild Friday.

The dollar's share of forex
reserves was 63.8 percent in the
third quarter, compared with 65.0
percentin the second quarterand
fi6.5 percent in the 20006 July-
Seprember period, the IMF said
onitswehsite,

By contrast, the 13-natlon
eurnzone currency made up 26.4
percent of glabal forex reserves in
the third quarter, compared with
5.5 pereent in the second quar-
terand 24.4 percent a year ago.

The trend is a fairly recent
development, In the third quarter
of 2005, the dollar's share was
fi6.4 percent and that of the euro
wiis 24.3 percent, similar to the
2006 third-quarter [evels.

In recent months, several
emerging-market countrles,
whose foreign currency reserves
have balloaned as a result of such
factars as high commodity prices
and strong exports, have signaled
their intention to further diver-
sify their foreign exchange
reserves to offset the US cur-

rency's depreciation.

That was particularly the case
with China, which has the world's
largest reserves, at 1430 billion
dollars in September, Observers
estimate the dollar comprises 70
percent of Chinese reserves,
mainly in the form of US Treasury
bonds.

Euro crosses $1.47

Another report from New York
adds: The curo crossed 1.47 dol-
lars Friday amid persistent spec-
ulation that poor LS economic
data could force the Federal
Heserve to cul interest rates in
2008, dealers said.

The greenback was also under
pressure as traders reacted ner-
vously to the assassination
Thursday of Pakistani opposition
leader Henazir Bhutio, while
activity was muted with many
investors. away [or year-end
holidays, dealers said.

The European single currency
also hit new record highs against
the pound, following a recent
string of weak economic data in
Britain.

The euro was at 14724 dollars
around 2200 GMT, up from L4622
late Thursday. Earlier it had
climbed as high as 1.4727 dollars.

The dollar fell to 112.32 yen

from 113,67 late Thursday.

The murder of Bhutto on
Thursday led to a sharp increase
in risk aversion, boosting the
Swiss franc and the yen.

"The events in Pakistan are
clearly a significant crisis and
have led to a substantial reassess-
ment of risk in the market,” said
Simon Derrick at the Bank of New
York Mellon.

Add to the mix Friday's weak
US data on new home sales and
Thursday's disappointing dura-
ble goods orders figures and it
makes sense that the dollar has
suffered as a result, Derrick said.

Hut he stressed that thin trad-
ing conditions ahead of the New
Year's holiday Tuesday were
causing increased volatility and
exaggerated price movements.

1S government data released
Priday showed a nine-percent full
in sales of new homes in the US,
during Movember as a result of a
luck of mortgage availability and
consumer pesslmiso.

[t was the slowest sales rate (n
more than 12 years and sharply
exceeded market forecasts.

"The nine percent month-on-
month drop in US new home
sales in November ... is a clear
tllustration that the housing

market is still in full retreat and a
long way from bottoming out,”
said Paul Ashworth ar Capirtal
Economics.

Concerns about the persistent
US housing market crisis and its
impact on the world's largest
economy are expected o keep
the dollar under pressure,

"Investors are looking for the
LIS housing market to bottam out
before they can conclude thacthe
worst [ over for the US economy
and the Federal Reserve will be
able to stop cutting interest
rates,” sald Derrick at the Bank of
New York Mellon.

Meanwhile, the pound was
squeezed after Mationwide bank
reported a 0.5 percent fall in
house prices during December.

It marked the second consecu-

Indonesia may
limit licence
for cellular
operators

KINHIUA, Jakarta

The [ndonesian government may |
lirnit the number of licences issued’

to incoming cellular operators,
citing flerce competition in the
industry that has led to "panic and
excessive marketing efforts," local
press said Saturday. :

The government saicd the coun-
try had "enough" cellular opera-
tors and that it needed to issue
some regulations to control the
competitionumong them.

"We've seen exceedingly fierce
competition (in the telecommuni-
catlons industry). This hascaused a
Eind of panic among operarors,
which has led to excessive market-
ing efforts, price wars and so on,"
director general of post and tele-
communications Basukl Yusuf
Iskandar was quoted by English
dailyThe |akarta Postas saying.

tive monthly fall and added to the
raft of evidence that the British
housing market is slowing signifi-
cantly, underscoring the likeli-
hood of a Bank of England rate
ccutinearly 2008.

In late New York trade, the
dollar was at 1.1263 Swiss francs,
down from 1.1392 late Thursday.

The pound was at 1.9960 dol-
lars, up from L9954,

The euro was at 0.7375
potnds, up from 0.7326.

Toyota eyes
concept truck

AP, [ndarad

Toyota Motor Corp. plans to intro-
duce aconcept hybrid pickup truck
featuring improved fuel economy
and lower emissions at the 2008
MNorth American International
Auto Show in Detroit, the

Kohinoor
Chemical
approves 18pc
dividend

Kohinoor Chemical Company {BD)
Ltd has approved an 18 percent
dividend for its sharsholders for
the year 2006-07,

The approval came at the 20th
annual general meeting (AGM) of
the company held on Friday in
Dhiaka, says apress reloase.

Director of the company Md
Ebadul Karim presided over the
AGM.

auromakersaid Friday.
The A-BAT concept vehicle is

i

RO AT FIYHE TST A00u-2008 3L
SBIEEl 5 ap fEeig Sooq 2o

A AN BY el e ors
TS 3 e o, v

equipped with Hybrid Synergy
Drive, Toyota's third-gencration
gas-electric hybrid powertrain
technology, according to the com-
pany, Its wapezoidal profile was
borrowed from the Prius, another
hybrid Toyota vehicle,

"This concept is the next evolu-
tion of the compact truck,”" said
Kevin Hunter, president of Calty
Design Research [nc,, Toyota's
Morth American-based research
. i : anddesign center, inastatement.

pal The four-passenger pickup
features a 4-foot bed, while a trans-
lucent roof panel slides open to
Y allow for tall cargo inside the cab.
i The bed can be extended by 2 feet

e g e

The 20th annual general meeting (AGM) of Kahinoor Chemical Company (BD) Ltd was held on Friday in Dhaka.

Director of the company Md Ebadul Karim presided over the AGM.

by folding down the passthrough
midgate into the cab and by
another 2 feet by opening the
tailgate.
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- US new home sales decline,

business activity

increases

REUTERS, Washington

Sales of new US homes fell in
November to the lowest rate since
1995, but business activity
perked up this month, according
to reports Friday that showed
pockeis of strength in the econ-

The US Federal Reserve has
lowered its benchmark interest
rate three times since mid-
September inan effort to insulate
the economy [vm the housing
and credit market turmoil.
Economists widely expect further
cuts in early 2008.

the U5 Midwest and in New York
City in December, separate
reporis showed.

The Natonal Associatdon of
Purchasing Management-
Chicago's business barometer
rose to 56.6, its strongest since
June, from 52.9 in November.
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YEARLY ROUNDUP-2007
Global markets
Local foreign exchange market
While the world currency market is still recuperating from the shock of US
subprime crisis, soaring oil prices and geo-political turmoil, 2007 was
rather a low key year for the local foreign exchange market. There was no
major gyration in the local forex market with rates being range bound for
most of the year. The USD hovered mostly between BDT 69.00 and 69.50,
while reaching the peak of BDT 70.93 [n January.

USD/BDT started the year with a bang -- marching momentarily
upward to subside from February onwards. Price ofdollar showed a modi-
clum of movement in first half of 2007, supported by a marked increase in
wage carners’ remittance. Fall in commodity imports (foodgrain, edible
wil} in FI1 07 also abetted the stable USD/BDT.

Stahility of USD-BDT was challenged In the second half of 2007 when
the economy had to battle with two major floods. In October the demand

CEO and Managing Director of IDLC Finance Lid Anis A Khan receives on behalf of the company the Ind prize in the
financial institution category of the Best National Corporate Award 2007 from Finance Adviser AB Mirza Azizul Islam ata

FHOTD: [DLG

function recently, The Institute of Costand Management Accountants of Bangladesh (ICMAB) gave away the award.
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FHOTT: PREMIER BANK

Pramier Bank Ltd has recently opened its 27th branch at Jinjira in Keraniganj. Vice Chairman of the bank BH Haraon
{naugurated the branch, while Managing Director Khondker Fazle Rashid was prasantamong others.
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National Bank Ltd (NBL) Chairperson Parveen Haque Sikderinaugurates the 101st branch of the bank at Anderkillain
Chittagang recently. General Manager (Chittagang) of Bangladesh Bank SK Sur Chowdhury and NBL Managing
Director Abdur Rahman Sarker were present among others.

PHOTC: APOLLO HOSPITALS DHAICA
Apollo Hospitals Dhaka and Cemex Cement Bangladesh Lid have recently entered into a corporate agreement under
which the hospital will provide medical services at speclal rates and other corporate benefits for the employees of
Cemex Cement. CEO of the hospital Edwin Lea Hansen and Managing Director of the cement company Jose Luis
Seijo Gonzalezsigned the deal.




