AFP, Tokyo

The dollar slipped against the yen
in: Asian trade Friday as market
players reacted nervously to weak
US economic data and the assassi-
nation of Pakistani opposition
leader Benazir Bhitto, dealers said.

They said activity was muted
with many market players away for
the end ofyear holidays.

The dollar dipped to 113.48 yen
in'Tokyo midday rade from 113.67
late Thursday in Mew York, when
the greenback had already weak-
ened.

The euro eased to 1.4607 dollars
from 1.4622 and to 165.74 yen from
166.27.

The assassinadon of Bhutto and
weaker-than-expected US manu-
[ncturing data sent nervous inves-
tors fleeing to ‘safe haven invest-
ments, dealers said.

Her death Thursday in Pakistan
rilsed geopolitical concerms about
stability in the nuclear-armed
country, dealers said. :

"Investors feel nervous about
(Bhutto's murder) as It added (o
uncertainty,” sald Osamu
Takashima, chiefanalyst at Bank of
Tokyo-Mitsubishi UF].

News of her death weighed on
share prices in New York and Asia,
but some analysts were hopeful
that markets would recover.

"I see the incident as a tempo-
rary negative factor for share
prices," said Shigeru Nakane,
senlor chief manager of Resona
Banle.

"The biggest concern remains
the subprime problem,” he added,
referring to the credit crunch
sparked by a wave of mortgage
defaults by American homeown-
Eers,

The dollar weskened overnight
after US government data showed
new orders for US durable goods
rose by a much weaker than
expected 0.1 percent.

A flurry of Japanese data
released on Friday painted a mixed
picture of the state of Asin's largest
economy, with inflation notably
accelerating to the [astest pace in
almostadecade.

Core consumer prices climbed
0.4 percent in November from a
year earlier, extending a rebound
that began in October, when prices
snapped an Elght—mnnth losing
streak.

But the market showed a muted
reaction to the date, which were
“not strong enough to ease worrigs
about the outlook for the economy,
nor to encourage the central hank
to raise interest rtes any time
soon, dealerssaid.

"The CPI rose because of higher

prices of raw material,” said

Hesona's Makane. "This is a bad
way for the CPIL o rise. The Bank of
Japan will not raise interest rates
bised on this."

Japan's unemployment rate
meanwhile dropped to 3.8 percent
in November from 4.0 percent the
previous month, bedating market
expectations forno change.

But despite the drop in unem-
ployment, less job offers were
available than job seekers last
month for the first time in two
YBArS.

GLOBALSTOCKS RATTLED
Another report from Tokyo adds:
Asian stock markets mostly
skidded lower Friday following
heavy losses on Wall Street as the
murder of Pakistani opposition
leader Benazir Bhutto reverber-
ated around the world, dealers
said.

Bhutto's assassination, together
with weak US cconomic data, sent
nervous investors fleeing to safe
haven investments, dealers said.

Her death Thursday in Pakistan
raised geopolitical concerns about
stabllity in the nuclear-armed
country, they added.

Gold and oil prices rose in Asian
trade with crude futures climbing
back towards the 100 dollars-per-
barrel mark.

"Bhutto’s death could raise the
geopolitical tenslon which would

“on the final session of 2007, cap-
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Pak investors worried

sustain the rise in oil prices,” soid
PrayogaTrlyono, a fund managerat
Henan Putirai Asset Management °
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in Jakarta. ;
Tokyo closed down L.65 percent *

ping a tough year that saw the °
benchmark MNikke{-225 index
slump L1.1 percent as fears over a °
US housing slump and related .
credit crunch battered global -
markets, :

Following Bhutto's assassina-
tion, "the risk is that geopolitcal .
uncertainty could push oil prices -
above 100 dollars per barrel," said .
Mitsushige Akino, chief fund -
manager at Ichiyoshi .
Management.

[nvestors are worried thatbuild- |

ing inflationary pressures could -
limit the scope for further US inter-
est rate cuts even as economic
growthslows,

"The market ended this year on
a pessimistic mood. The new year |
may start with increased downside
risk as investors monitor the
releaseof US economic dataduring
the long Japanese holiday,” said
Akino,

Elsewhere, Hong Kong dropped
1.1 percent as Shanghal dipped 0.7
percent, Seoul ended 0.6 percent
lower and Sydney shed 0.2 percent.
Manila slid 1.3 percent and
Wellington gave up 0.81 percent.

REUTERS, London

Benazir Bhutto's killing will boost
perceived risk in nuclear-armed
Pakistan, analysts warned
Thursday, but some said it was not
in itself surprising enough to sub-
stantially change investor sentd-

+ ment.

News of her assassination in a

* suicide gun and bomb attack out-

side a political rally in the garrison
city of Rawalpindi sent global gold
and oil prices higher, also unset-
tling global foreipn exchange mar-
kets.

"The killing of Bhutto will likely
lead to further politcal and social
Instability in Pakistan and across
the subcontinent,” Swiss [nvest-
ment bank UBS said in a research
note.

Credit rating agency Standard &

' Poor's said Pokistan's sovereign
- foreign currency rating of B+ could

be lowered if the assassination was
followed by instability, making it
more difficult for the country to
borrow money inglobal markets.

"[F this assassination ushers in a
period of heightened political
instability, the ratings will be low-
ered,” John Chambers, chalrmanof
S&P's sovereign rating comimittee,
told Reuters in a telephone nter-
view.

Pakistani five-year credit
default swaps, used to insure
against restructuring or defaulting
debr, widened by around 100 basis

. points on the news, implying trad-

ers felt the country's debt was
higherrisk:

The attack took place after the
Pakistani stock market closed for
the day and with little trade
reported on the Pakistani rupee
PER. Both were seen potentially
fallingon Friday.

"Politically it is bad news," said
Shanat Patel, global emerging
equities strategist at Nomura
International in London, "We will
have to wait and see what happens
but it is unclear whether it will
derail the economic reform pro-
cess."

Pakistani forecasts growth of 7.2
percent in the year to fune 2008,
with the country classed by some
as one of a new breed of lesser-
developed "frontier markets”
offering better returns than main-
stream emerging markets such as
Eastern Europe.

Bursome investors were already
starting w worry after President
Pervez Musharraf's Nov 3 declara-
tion ofemergency rule and another
suleide attack on Bhulio on her
return to the country killed at least
139,

"[ think this is anticipated,” said
Tennifer Hurbison, Asia desk head
for London-based consultancy
Control Risks.

"It is well within what we
expected might happen.... This is
not Pokistan itgell under threat
This is an assassinaton in an elec-
tion campaign and has to be seen
in thatcontext."

Prime Bank Lid has opened its 59th branch at Raozan in Chittagong recently. Former chairman of the bank Md Nader
Khan inaugurated the branch, while Managing Director M Shahjahan Bhuiyan and senior officials, amang others,

FHOTE: PRIME BANK

Japan logs fastest intlation
since 1998

AFP, Tokyo

fapan on Friday reparted its fastest
rise in core consumer prices in
almost a decade as sky-rocketing
energy costs help to lift Asia's
largest economy out of yeas of
deflation.

Meanwhile the jobless rate fell
unexpectedly as household spend-
Ing and [ndustrial output dropped,
according to a raft of data for
November that painted a mixed
picture of the health of the
Japanese economy.

Core consumer prices climbed

year earlier, the largest gain since
March 1998, the government said.

Market forecasts had been fora
rise of 0.3 percent after October's
0.1 percent gain, which snapped an
eight-monthlosing smeak.

Higher energy prices were
largely behind the pick-up in infln-
tion, which Is likely o slow as
global oil prices siabilise, said
Mamoru Yamazaki, chief econo-
mistfor RBS Securities inTokyo.

"Howsver, even if the contribu-
tion of oil products becomes low [
believe that the CPI will remain in
positive territory,” he added.

Tokyo area — a leading indicator
released a month earlier than the
natinnwide index -- rose 0.3 per-
centin December.

Despite the return to positive
inflation, economists doubt the
Bank of Japan will mise interest
rates again until mid-2008 ac the
earliest given uncertintdes about
the health of the Japanese and
global economies.

"Deteriorating external condi-
tinns have virmally exhausted the
chances of a rate hike in 2008,"
Morgan Stanley economist
Takehiro Sato wrote in a note t©

DHAKA SATURDAY DECEMBER 29, 201.1"?_;

FHOTO:STAR
San Amalan (C), general manager of The Westin Dhaka, a five-star hotel,
speaks at a press conference in the capital yesterday to announce the
launch of an Italian restaurant- Prego— on the 23rd floor of the hotel build-
ing. Calvin Stevensan (L), executive assistant manager, and ATM Hafizullah,
diractor {Sales & Marketing), are also sean.

3 il
F3 FIRST SECURITY BANK LIMITED
Inauguration of

_SMS Binking

PHOTD: FIRST SECURITY BANKC
First Security Bank Ltd has recently launched SMS (short message sysiem)
banking service for its clients. Managing Director of the bank AAM Zakaria
Inaugurated the service, while senior officials were prnsenL

December 23-December 27, 2007
Local FXMarket :
The US dollar/BDT market was soft throughout the week, ds the mat-
kets opened after the Eid vacations. The USD/BDT rate was range
hound, but there was ample demand in the market. :
Money Market
Overnight money market was a little high at the beginning of the week,
buteased as the week progressed and the market became more liquid.
In the Treasury bill auction held on Sunday, bid for BDT 8,000.00 was
accepted compared to BDT B,000.00 last week. Weighted average yield
remained almostunchanged for categories T-billsauctioned on' the day.
International Markets
There was little activity this week in the international mirket o
account of the Christmas holidays. Analysts said that light post-holiday
volume was exaggerating price movements, but some traders said that
the dollar was starting to look vulnerable again and the currency's
broad maonth-long rebound could be ending. The euro was truding
around $1.43-1.45 and the sterling at $1.97-1.98. The stetling hit a
record low against the euro, The yen hit a one and a half month low
against the euro near the end of the week. The Japan's currency often
used as proxy for the Chinese Yuan failed to benefit fom a jump in the
dollar/yuan exchange rate.

On the commaodities market, oil was a bit higher at $96 a barrel and
gold was also near a one month high. The equitics markers were also
doingwell.

Once the new yedr stares, investors' focus may return to US funda-
mentals and thus to dallar selling. Data showed that Oetober home
prices in US posted its biggest annual drop, raising concerns ofa broad
slide for the US dallarin 2008.
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