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Govt to set up
warehouses at
all Sylhet land
customs
stations

STAFF CORRESPONDENT, Sylhiet

Warehouses will be set up at all the
land customs stations in Sylhet
region with a view to raising the
volume of exports to the neigh-
bouring [ndian states, said Finance
Adviser Mirza AB Azizul [slam
yesterday,

Steps to this effect will be taken
very soon, he told a meeting with
the government officials, business
leadersand others here.

The adviser said the govern-
ment is ready to extend all out
assistance to the exporters. The
government will no more offer
subsidy to the unproductive sec-
tors, he added. "Rather we will
stress infrastructural develop-
ment. [t will undoubtedly benefit
privatesector.”"

Replying to a query, the adviser
said feasibility study for starting air
cargo service from Sylhet will start
VETysoon.

Vietnam posts
8.4pc growth

AFP, Hanai

MD Hasan

Vietnam's economy grew at about
8.4 percent this year, but inflation
rose even faster, with prices shoot-
ing up 12.6 percent in 2007, state
media quoted the communist
governmentassaying Monday.

The economic growth estimate
sets a new record for Vietnam,
which joined the World Trade
Organisationatthe start ofthe year,
Planning and Investment Minister
Vo Hong Phuc told a cabinet meet-
ing, state mediasaid.

Foreign direct investment
pledges leapt to over 20 billion
dollars for the year, up from 12
billion dollars in 2006, Phuc said at
the meeting Sunday according to
the Sai Gon Giai Phong (Liberated
Saigon) newspaper.

Export revenues -- mainly from
oil, textiles and footwear, electron-
ics, seafood, rice and coffee --
reached 48.3 billion dollars, but the
trade deficit hit a new peak of 12.4
billion dollars, doubling last year's
gap, itsaid.

The newspaper report said the
United States had now replaced the
European Union as Vietnam's top
export market, with the economies
accounting for 22 and 19 percentof
export revenues respectively,

Real estate companies are now in a
fix to go for new venture, as rising
brick prices, they think, would have
a negative impact on the housing
sector, let alone making up for the
losses they faced due to political
turmoil during the last two years.

"It is difficult for us to mull new
ventures as there is no guaranty
that customers will be ready to buy
flats at a high cost because of the
rising prices of brick,” an official of
Building for Future Ltd, a real
estate developer, told The Daily
Starrecendy. N

According, to the housing
industry insiders, prices of best
quality bricks (gas burned) now
range from Tk5000 and Tk 6000
per thousand pieces, whichwas Tk
3,500 to Tk3800 a year earlier,
marking a 57.89 percentrise in the
price.

Traditionally made bricks (coal
burned} are selling at Tk4500 per
thousand pieces, which was
Tk3800 ayearearlier.

The present rate will cost a
developer Tk L.50crore more, if the
company's requirement of brick
reaches one crore picces ayear.

Developers said sometimes

they have to pay more as brick

impact on housing feared

By o)

R

prices varied also due to transpor-
tation cost.

However brick manufacturers

claimed that the reasons for the
hike in prices of the item in a peak
season are valid. Usually, the
period between November and
March is the peak season to pro-
dluce brick.

The brick makers pointed out
that unusual rainfall and cyclone
Sidr badly have damaged a signifi-
cant number of brick kilns across
the country, resulting in the price
hike.

M Saiful Islam, vice president of
Real Estate and Housing
Association, of Bangladésh
(REHAB) foresees an adverse
impactofsuchahikein prices ofan
important construction material
onthe housing sector.

He sought government inter-
ventionin the construction materi-
als market to keep the prices of
thoseatatolerable level. '

REHAB statistics shows the
developers on an average hand
aver 6,000 flats a year to clients. But
the number of apartments handed
over until the last week of
Decemberreached 2,000,

Per square foot price of a flat
in Dhaka varied from Tk1,500 to
Tk2,000 three years ago,

Y

Brick price soars 57.89pc
in a year

Negative

PHOTO: STAR
Bricks are being piled at the site of an under construction building in Dhaka. The price of the item now jumps to
Tk 6000 per thousand pieces.

whereas the rate now hovers
between Tk 2,500 and Tk,000
due to price hike of construc-
tion materials, according to the
industry people.

The REFAB official said, "Now
weire indilemma, whether we buy
low cost brick or adjust the brick
prices for good quality apartment.
We fear tolose customers.”

Admitting the skyrocketing
prices of brick, Maizuddin
Ahmed, secretary general of
Bangladesh Brick Manufacturers
Association, explained that
recent cyclone Sidr had badly
damaged some brick kilns, which
fueled the price.

He however expected a reduc-
tion in the prices of brick on nor-
mal resumption of operation of the
brick kilns damaged during the
recentcyclone.

Manwar Hossain, the owner of
Brick Land at Gazipur area, said
along with sand price, transporta-

Jtion cost also increased due to
petroleum price hike, which also
led to the brick price hike.

The country's 4700 brick kilns
produce 940crore pieces per year
and the demand for bricks
increases by 20 percent a year,
according to the brick makers'
association.

Preservation
problem grips
rawhide hub
Razarhat

A CORRESPONDENT, Benapole

Rawhide businesses suffer from
lack of proper preservation facili-
ties at the southwest region's raw-
hide hub Razarhat, traders said.

“There is a good prospect of
rawhide business here. But it suf-
fers from lack of preservation
facilities," said Alauddin Mukul,
general secretary of Hide and Skin
Merchants Association of Razarhat
under Jessore district.

Mukul's remark came after the
local association recorded over Tk
lcrore rawhide sales on the first hat
day (weekly makeshift market)
following the Eid-ul-Azha.

“If a preservation system is
developed, this area has the poten-
tial to emerge as one of the biggest
centres forhide business,” he said.

Traders said they procured
rawhide at higher prices-each
square foot of cowhide between Tk
90 and 95 and goat hide between Tk
42 and 45.

Total turnover stood at about Tk
1.25 crore on the first hat day,
according to the local traders.

Low rate of slaughtering of
sacrificing animals due to devas-
tating cyclone Sidr contributed to
the low supply, which fueled the
prices, industry insiders said.

China farmers
offered
subsidised TVs,
mobile phones

AFP, Beijing

Chinese farmers will be given a 13-
percent discount on televisions,
mobile phones and other electrical
appliances under a new subsidy
scheme o boost rural 5pending,
state press reported Monday,

A pilot program will begin for
three of the nation’s major agricul-
tural provinces under which the
government will offer the subsidy
forTVs, mobile phones and fridges,
the China Dally reported, citing the
finance ministry.

Once the scheme is expanded,
air conditioners and washing
machines will also attract a sub-
sidy, according to the ministry.

However the 13-percent figure
was only given for the pilot
programme in Shandong, Henan
and Sichuan provinces, which will
begin around thestart of 2008,

Shipping Corp stumbles
to operate ships on
shippers' dearth

Poor salary pushes shippers into private firms

JasiMm Uppin KeAN

Bangladesh Shipping Corporation
(BSC) is faced with serious setback
to continue commercial opera-
tions of its fleets as many of its
officials have left the corporation
lured by higher salaries at different
local and foreign private shipping
companies,

Around 150 certified officers left
BSC during the last one year and
joined different private shipping
companies both at home and
abroad for attractive salaries
offered by them, sources said.

"BSC is currently facing the
worst ever personnel crisis since its
inception, as a good number of its
permanent officers left it recently,”
a letter submitted by BSC to the
shipping ministry said.

The letter signed by BSC
Managing Director Md Kamrul
Alam Rabbani said many perma-
nent staffs enticed by attractive
salaries have resigned from BSC
and joined different private firms.

The letter said BSC had tried to

recruit foreign shippers through
different’ agents in Pakistan and
Myanmar but failed to recruit even
a single accredited shipper due to
the poor salary structure of the
corporation,

BSC that has now 13 ships oper-
ative with poor maintenance and
surveillance facilities was estab-
lished in 1972 and its responsibili-
ties include providing safe and
efficient shipping services on
international routes and carrying

cout all forms of activities with

regard toshipping.

Sources said BSC is continuing
commercial operations of its ships
by recruiting local and foreign
accredited shippers on contract
basis. The salary of those contrac-
tual shippers is three times higher
than that of the permanent ship-
persof BSC, theyadded.

In a bid to attract shippers, BSC
has recently increased remunera-
tion for chief officer, second engi-
neer, third engineer, third officer
and fourth engineer, but got no
response.

When a foreign company offers
areur.d USH4000 per month to a
fourth officeror fourth engineer, BSC
pays only $600 for the same posts
under theincreased salary structure.

Foreign shipping companies are
offering four to five times higher
remuneration compared to that of
BSC for accredited shippers, which
lures the locals to join foreign firms,
said Md Syedullah, general man-
ager (Ship Personnel) of BSC.

He said BSC should increase
salary for the accredited shippers
to a considerable extent, as the
carporation cannot fully depend
onhired shippers.

Atikul Karim Masud, general
manager (Fluman Resource) of a
private shipping company, said his
firm hired some of the BSC ship-
pers by offering them five times
higher remuneration than that
they drew from BSC.

Demand for the accredited
shippers has risen globally due to
sharp rise in private shipping
companics and inadequate ship-
pers, Masud added.

Indian retail boom fights
soaring rentals

AFP, Bangalore

First came political misgivings and
then street protests by small-store
owners across [ncia, fretful they
will be put out of business by the
deep pockets and discounting
power of retail chains,

But that perhaps didn't worry
Indian tycoons as much as the
surge in rentals and space short-
ages they are now battling in a bid
to open thousands of stores and

change the way the subcontinent®

shops.

In the glitzy, glass-and-steel
malls that dot [ndian cities or are
being built, square foot prices have
almost tripled in three years,
according to retail consultant
Arvind Singhal.

"Rentals have shot up to a point
where very few retailers will makea
profit,” said Singhal, head of the
consultancy KSA Technopak, who
says retail chains may have to slow
expansion.

"Retailers don't want to getinto
a mall it if there's no financial
viability, s0 a lot of current retailers
and likely new entrants are putting
their growth plans in review
mode,"” he said.

Mall rentals shot up as an econ-
omy expanding nine percent a year
drove up land valuations and rising
prices of steel and cement [orced
developers to passon the increased
costofcanstruction to tenants.

Retailers may get no relief until
more space comes into a marketin
which 250 malls are under con-
struction, on top of 300 that have
opened this decade in what pun-
dits call the "great retail gold
rush.”

“The share of real estate in the
cost of our eperation is increasing,
and that is certainly a very
unhealthy trend,” said Bijou
Kurien, a senior executive at
Reliance Retail, an arm of India's
biggestconglomerate.

"Sometimes you find that the

cost of space being sought is so
high that it doesn't make business
sense for us to go into a particular
mall," Kurien said on a recent visit
to Bangalore insouthern India

The cost and space problems
have been largely obscured by
political - reservations, and street
demonstrations  aguinst rerail”
chains in amarket dominated by 15
million mom-and-popstores.

Reliance, the most aggressive
retail player with plans to spend six
billion dollars on a giant chain of
convenience stores, supermarkers
and hyper-markets, has suffered
the most.

In Uttar Pradesh, India's largest
state, the government ordered
Reliance to close its stores after
attacks by traders.

The Marxist governments in
West Bengal and Kerala, are
apposed to organised retail, which
accounts for less than five percent
of the consumer market in a nation
of 1.1 billion peaple.

PHOTO: PUBALI BANK
Chairman of Pubali Bank Ltd Hafiz Ahmed Majumder inaugurates the bank's
359th branch at Ekatuna Bazar in Moulvibazar recently. Managing Director
Helal Ahmed Chowdhury and senior officials of the bank were present.
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Thai business leaders
pessimistic on
economy after poll

AFP, Bangkok

Business leaders voiced pessimism
over the outcome of Thailand's first
post-coup polls Monday, saying it
would not likely ease the political
uncertainty that has plagued the
economy for two years.

The People Power Party (PPP),

_;which wis overtaken by allies of
fleposed premier Thaksin
Shinawatra, looked set to win 228
of the 480 parliamentary seats up
forgrabs, but fell shartofa majority
after Sunday's election,

Its main rival, the Democrat
Party, was set to win 166 seats, with
five minor parties sharing the rest.

The PPP immediately began
wooing potential coalition part-
ners, but the Democrats refused to

bow outand said they would set up
anewgovernmentif PPP fails to.
Thai markets were closed

Monday for a national holiday, !

but with the shape of a new gov-
ernment still uncertain, business
leaders said they had little confi-

dence that the country's lack- |

lustre economy would pick up
nextyear.

“We still have lots of political
uncertainty after the election,” said
Pornsilp Patcharintanakul, deputy
secretary-general of the Board of
Trade, a major business body.

"The next coalition government |
will not be able to ease political |
uncertainty because its foundation |
is shaky. [ believe that the new |

government will last no more than
oneyear," Pornsilp said.

Openin~ eremony

FHOTC: NCC BANK

NCC Bank Ltd has opened its 52nd branch at Kalyanpur on Mirpur Road in |
Dhaka recently. Chairman of the bank Tofazzal Hossain inaugurated the

branch, while Managing Director Md NurulAmin was presentamong others.
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