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Businesses from rapidly

developing economies
spread their global reach

Study finds

AEP, New Delhi industrial goods, consumer wares
and shipping to telecommunica-

“tions and information technology,
China is home to the largest num-
ber--41.

India follows with 20 compa-
nies. Brazil is in third place with 13
challengers, Mexico has seven and
Russia six while others are from
such countries as I[ndonesia,
Malaysia, Poland, Russia, Thailand
and Turkey.

"Complacency is not an
option," Jim Hermling, another co-
author, told AFP,

"They (the established compa-
nies) face an urgent threat."

The report comes as India's
glant Tata Group looks poised to
snap up prominent car brands
Jaguar and Land Rover from strug-
gling US car maker Ford, having
already bought Britain's largest
steel maker, Corus, earlier this year.

Chinese information technol-
ogy group Lenovo has also been
buyingoreyeing up major brands.

Such companies in the rapidly

developing economies, or "RDEs,"
are scaling up by moving into other
countries and increasing output.

"They are rejecting limitations
of organic growth and aggressively
pursuing output investment and
acquisitions," Hermling said.

"In fact, outbound mergers and
acquisitions from rapidly develop-
ing economies are now exceeding
the inbound to rapidly developing
economies,”

Companies in the developed
world must respond nimbly by
cutting costs, boosting innovation
and passibly acquiring some of the
fast-growing firms.

"Never before have so many
potential competitors and custom-
ers arisen so quickly on a global
scale," said Michael.

"For those who move fast, the
challengers could become key
clients, suppliers, and even strate-
gic partners. For those who don't,
the challengerswillrepresent fierce
competition and, in time, become
potential acquirers.”

With the Chinese leading the way,
firms from rapidly developing
economies are spreading their
global reach so fast they pose an
"urgent threat" to top established
industry [eaders, says a US consul-
tancy.

The Boston Consulting Group
{BCG) has prepared a list of 100
"new global challengers” -- the
names of which many "executives
at established industry leaders
might not be able to pronounce,”
David Michael, co-author of a
report released earlier this month,
said at a business summit in New
Delhi.

"Yet it's essential for every exec-
utive (in established companies) to
develop clear strategies for dealing
with this group of huge and ambi-
tious companies,” said Michael.

BCG is a leading global consul-
tancy onbusiness strategy.

In the list of 100 global chal-
lengers, spanning sectors from
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Grameenphone Ltd and The Westin Dhaka, a five-star hotel, have recently entered into an agreement under which
"xplore’ subscribers of the mobile phone operator will enjoy special rates on the deluxe rooms and buffet restaurant
at the hotel, The offer that began op December 15 will continue until December 31. Riaz M Zaman, head of thankyuu
programme of Grameenphone, and San Amalan, general manager of the hotel, signed the deal.’

G4S enters
FTSE 100
Index

Group 4 Securicor (G4S) ple has
entered the FTSE 100 Index, the
UK's premier share index, says a
press release.

It was decided at a quarterly
meeting of the FTSE Index
Inclusion Committee recently.

G45 has recently been ranked
95 with a market capital of 2.8
billion pounds sterling. The new
FTSE ranking takes effect tomor-
row.

WB, Grameen
Shakti team
up to install
solar home
systems

STAR BUSINESS REPORT

The World Bank and Grameen
Shkti have teamed up to install
solarhomesystems in Bangladesh.

The two organisations, along
with Infrastructure Development
Company Limited (IDCOL), have
signed a couple of emission reduc-
tions purchase agreements on
Tuesday in this regard.

The objective of these two
Clean Development Mechanism
[C:DM] projects is to contribute to
sustainable development through
renewable solar electricity to
households not connected to the
clectricity grid.

Under the deal, Grameen
Shakti and [DCOL can claim bene-
fits for carbon emission reduction
tor about 970,000 and 227,000
solarhome systems installed in the
country. The World Bank will pro-
vide nine Euro annually for reduc-
ing emission of one ton Carbon
dioxide through solar home sys-
tems,

Xian Zhu, World Bank country
director for Bangladesh, signed the
agreements with Dipal Chandra
Barua, managing director ol
Grameen Shakti and M Ehsanul

“Haque;: chiefl executive officer ‘of

INCOT, respectively
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