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Govt tightens procedures
to issue GSP certificates

fasivt Uppin KHAN

The government has tightened
procedures to issue GSP certili-
cates to exporters ina bid to check
misuse of the certificates that allow
goods' duty-free access to the
European market,

The povernment move comes
following impaosition of 12 percent
security deposit by Germany on
Bangladeshi garment imports.
German authorities imposed the
deposit in September following
investigations that showed several
companies had been exporting
products to European countries
using fake Bangladeshi GSP certifi-
cates.

As part of the measures the
Export Promotion Bureau (EPB)
has asked commercial banks to
maintain records of GSP {(general-
ised system of preference) certifi-
ciate users.,

“We instructed the banks to sell
GSP forms only to official represen-
tatives of genuine exporters. The
banks will make sure that details of
the buyers including photo [Ds are
recorded in registers,” said Md
Shahab Ullah, vice chairman of
EPR, which introduced the new
svstem lastmonth.

e said earlier anyone could
buy a GSP form from banks paying
only Tk 50. The easy availability of
the GSP forms prompred a section
of people to misuse the GSP facili-
ties, headded.
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A file photo of garments. Germany recently imposed a 12 percent security
deposit on Bangladeshi garment imports following investigations that
showed several companies had been exporting products to European coun-
tries using fake Bangladeshi GSP certificates. Bangladesh government now
has tightened procedures to issue GSP certificates to exporters to check

misuse of the certificates.

After receiving a GSP form an
exporter needs o get certification
both from his/ her business associ-

ation and EPB to get duty-free
access to Europe,
The EPB also plans to import a

highly sophisticated seal from
Brussels for certification to check
forgeryin GSP certificates.

The EPB also mulls introducing
a biometric system for issuing the
certificates.

Moreover, the EPB is now send-
ing the GSP certificates, sent back
by European countries, to Criminal
Investigation Department (CID) to

- identify people involved in the

forgery.
The vice chairman of EPB said

.the CID will investigate the matter

and will give reports to the EPB
after through investigation.

The 12 percent deposit has to be
paid by buyers and is only returned
when the GSP certificate that
comes with the goods shipment is
authenticated. Its impaosition in
September caught Bangladeshi
exporters by surprise.

It has been claimed that the
move was taken without any con-
sultationor prior notification.

Earlier, a high-powered govern-
ment team investigated the matter
and found that some people in
other developing countries pre-
pare fake Bangladeshi GSP certifi-
cates in connivance with a section
of local people to export products
to EU countries.

A business team meanwhile will
visit Germany soon to request the
country to withdraw the 12 percent
security money and to make them
understand the EU countries itself
could protectsuch export.

Business confidence
slightly down

Says research organisation
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Local business confidence in
November was slightly below the
benchmark, indicating business
enterprises in Bangladesh are not
very optimistic about the near
future, a research organisation said
yesterday.

The Business Confidence Index
(BCI) point is 48.50, according to
the research organisation, which
puits the bench mark points at 50 in
its study ritled 'Business
Confidence Index: A Reflection of
Business Sentiment in
Bangladesh'. The study was pub-
lished in Bangladesh Economic
Outlook, Shamunnay's publica-
tion.

The research organisation,
Shamunnay, said BCI for RMG,
pharmaceuticals and financial
institution is above 60, whereas it is
below 50 for other sectors such as

real estate and information and
communiciations technology.

Shamunnayalso said interms of
investment situation confidence
pharmaceutical sector scored 70
points followed by RMG 65.83
points and financial institutions
61,29 points.

All the sectors scored poorly in
terms of confidence in business
cost with real estate collecting
28.57 points. Financial institutions
got 32.50and RMG42.50 points.

The study however said busi-
ness personnel are somewhat
optimistic about the rise of sales
orders inthe coming quarter,

“"Our findings suggest the busi-
ness community in Bangladesh
currently is suffering from a lack of
business confidence, which may
‘have negative implications for the
future investment and economic
growth,” said Atiur Rahman, editor
of the Bangladesh Economic
Outlook.

Speaking of the Business
Confidence Index, former finance
minister M Syeduzzaman said
policy makers should take such
study into consideration to restore
confidence in the business com-
munity.

He said the business confidence
is largely depends on how the
policy makers will design and
adjust the fiscal measurers in the
coming days.

Rouf Chowdhury, a former
director of the Federation of
Bangladesh Chambers of
Commerce and Industry (FBCCI),
said there is no doubt that business
confidencelevelislow.

Shamunnay conducted the
first-ever BCI survey in association
with Manusher Jonno Foundation.

Dr Selim Raihan, assistant
professor of Economics
Deparrment of Dhaka University,
presented the survey.

Better designs to create greater
market for textile exports

Says adviser

UNB, Dhaka

Berter designing by Bangladeshi
textile experts and engineers
would create greater markets for
our exporls in this sector, said
Foreign Advisor Dr Iftekhar Ahmed
Chowdhury.

Speaking at the inaugural cere-
mony of a textile exhibition and
traditional dress parade at the

South East University, he said there
is need for preater research and
development efforts and more
skills in designing for contempo-
rary plobal markets.

He said more reliance on the
country'srich tradition and culture
will create acceptable products for
the enlightened consumers of
today.

"At all times, the government in

particular the Ministry of Foreign
Aftairs, will nct as a facilitator to
introduce these manufactures to
the wartld, for this is very much a
part of our strategy of deriving
economic benefits from cultural
diplomacy,” hesaid.

Vice Chancellor of the
South East University Prof Dr
M. Shamsher Ali chaired the
event,

Singapore to scan US-bound
cargo for hazardous material

AFP, Singapore

Singapore, one of the world's
busiest container ports, will scin
US-bound cargo for hazardous
materials under an international
trial project, a statement said
Monday.

Oificials from the two coun-
tries have signed a declaration to
conduct the six-month trial
under the Secure Freight
Inttiative (SFL, a joint statement
from the US embassy and
Singapore's Ministry of Transport

I .

said,

Singapore is one of seven
global ports participating in the
trial, under which US-bound
shipping containers are scanned
for nuclear or radiological mate-
rials before being loaded onto
ships, the statement said.

Data from the scanning are
sent in near real-time to the
United States where officers deter-
mine whether the container car-
ries hazardous material, it said.

“This trial project is an impor-
tant step toward a possible trade

model that secures the global
supply chain,” said the United
States ambassador to Singapore,
Patricia Herbold.

SE@trials began in Honduras in
April. Other participating ports
are in the United Kingdom,
Oman, Pakistan, South Korea and
Hong Kong.

Data from the trial will allow
the US to assess the viability
and effectiveness of implement-
ing 100 percent scanning of US-
bound containers, the statement
sitdel.

China JV
partner may
sue Danone

AP, Shanghai

The bitter dispute between
French food and beverage maker
Groupe Danone SA and its
Chinese joint venture partner
Wahaha has deepened with
Wahaha's labor union saying it is
suing Danone.

Danone said Monday com-
plaints by the Wahaha labor union
were “groundless.” The union
filed a lawsuit against the French
company in Weifang, a city in
eastern China's Shandong prov-
ince, seeking $1.4 million in dam-
ages.

The union's move
announced after Danone said last
week it was suspending court
proceedings against Wahaha and
urged the Chinese side tw take
“concrete” moves toward reconcil
iation.

Danone said it had not yer
received documents regarding the
union’s lawsuit, and that it was still
hoping for an "amicable solution”
tothe dispute.

Mittal cancels
mill sale
deal in US

AP, Baltimaore

Mittal Steel Co. NV announced
Sunday that it has terminated its
agreement for the sale of the
Sparrows Point steel mill near
Baltimore to an international
investment group led by Esmark
Inc. due to the group's inability to
secure financing.

The move comes at the direc-
tion of the court-appointed trustee
who has the authority to affect the
divestiture of Sparrows Point,
Mittal said.

The deal was announced in
August but delays have caused
Esmark's agreements with its
partners in E2 Acquisition Corp.
to lapse. This raised the possibil
ity of a revised proposal fur
financing the $1.35 billion trans-
action. The closing date in the
purchase agreement was Nov. 30,
and that date was extended to
Dec. L1.

Mittal will work to sarisfy the
terms of the consent decree with
the ULS. Department of Justice andd
the court-appointed trustee, who
intends to retain an investment
bank to assist in the sale pracess,
Mittal said.

Meanwhile, Mittal said it will
continue to operate the plant
during the divestiture process,
consistent with its obligations
under its agreements with she
Doy

Esmark President Craig T
Bouchard, who heads E2, declined
tocomment immediately.
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Three state-owned commercial
banks will give more than Tk 335
crore in loans to tanners to pur-
chase rawhide during the upcom-
ing Eid-ul-Azha festival.

Sonali Bank, Agrani Bank and
Janata Bank will disburse the
credits during the festivals,
when Muslims sacrifice festival
cattle.

Sonali Bank has allocated Tk 48
crore, of which Tk 21 crore has
already been disbursed. The rest of
the amount will be disbursed as
working capital,

Agrani Bank will disburse Tk 125
crore among the tanners to buy
rawhideofsacrificed animals.

RAWHIDE COLLECTION DURING EID

Tanners to get Tk335cr
loans from three
state-owned banks

Janata Bank has also decided to
provide Tk 163 crore for the tan-
ners.

Industry people said
Bangladesh produces over 220
million square feet of leather every
year, #0 percent of which comes
from sacrificed animals during the
festival.

However, rawhide collectors
fear collection of rawhide this year
may be less than that of the previ-
ous year due to the recent devastat-
ing cyclone in the south-western
regionof the country.

“Morcover, poor supply of cattle
fromi [India may also be a reason for
poor rawhide collection this vear,”
said Mohammad Delwar Hossain,
general secretary of Bangladesh

Hide and Skin Merchants
Association.

“Last year, we collected 23 lakh
pieces of cow hide and 70 lakh
pieces of goat and sheep skin,” he
said.

“This year we estimate to collect
20 lakh pieces of cow hide and 55
lakh picces of goatand sheep skin,”
Delwar said.

Tipu Sultan, president of
Bangladesh Finished Leather,
Leather Goods and Footwear
Exporters Association, however
said agood number of Indian cattle
have been imported in the run-up
to the Eid.

“We hope the number of raw-
hide will not be less than that of last
year,” he said.

UNR, Dhaka

The International Organisation for
Migration (IOM) has called for
implementing comprehensive and
cooperative policies for smooth
labour mobility across the globe.

The suggestion came on the eve

being observed in Bangladesh as
wellas acrass the plabe today.

“The successful management of
global labour mobility can best be
achieved through the implementa-
tion of comprehensive and cooper-
ative policies that ensure protec-
rion of the rights of migrants and of
temporary contractual workers,”
says the [OM.

And this aforesaid observation
has been made this year's theme
for the day to underline the need
for solutions to the various prob-
lems Gicing migrants and contric-
tualworkers.

“Protecting the human rights of
migrants and of temporary con-

was |
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of the International Migrmnts' Dy o

Better policies needed for
smooth labour mobility

Says International Organisation for Migration

tractual workers Is parumount o
ensuring plobal labour maobility, so
it delivers its full economic and
human potential for the benefit of
all cancerned,” said [OM Director
General Brunson McKinley.

Labour mohility is a key feature
of plobalisation with a significant
fenpract o the global cconomy, Tn
2007, migrant workers from devel-
aping countries sent home through
formal channels more than US$ 240
billion, whilst at the same thne
matking significant contributions in
the economic growth and prosper-
ity of host countries.

When effectively managed,
international labour mobility can
also play an important role in
helping migrants acquire knowl-
edge and skills, which can promote
development in the home country,
as was highlighted during the
Global Forum on Migration and
Development held in Brussels in
July 2007, saysan [OM release,

Despite their positive contribu-
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tion to the global ecoanomy,
migrant workers and temporary |
contractual labourers continue tw |
face challenges in many paits of
the world, including poor working
conditions and various forms of
abuse and diserimination, itnoted.

To complement strong national
legzal franmewnrkes, nter-state dialogue
and cooperation on labour mobiliey
are crucial for economic develop
ment and social progress and are also
the best guarantees of respect for the
human rightsofmigrants.

"Protecting the human rights of
migrantand contractualworkers can
be achieved through strong partner-
ships between countries of origin

and destination agencies with an
interest in about mobility and other
important partners such as the
privie sector’, says MeKinley. " This

is why IDM lends its support
and expertise (o regional dia-
logues, such as the very important
Colombo Process of eleven Asian
labour countriesoforigin.”
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Dabur Nepal
keen to enter
Bangladesh
market

Tl Kachmandu

Dabur Mepal, asubsidiary ol Dabur
India and one of the leading manu;:
Facturers of fruit jllil!u'.".in thve weairlel,
is keen o enter the Banpgladesh
market, provided Dhaka redoces
its whopping customs duty of 80
percent.

Dabur Nepal has urged
Bangladesh to reduce the duty on
exported juice as ivis facing prob-
lem o enter the market due to its
high customs duty, afficial sources
said.

Awhopping 80 percent customs
duty on fruit juice imports has
affected the entry of foreign brands
inta Bangladesh, where four local
dominate the market,

Dabur Nepal, the biggest juice
manufacturer in the Himalayan
nation, is capturing 58 percent of
the local market share with its Real
juice brand.

Established in 1992, Dabur
Nepal annually exports a variety of
juice items mnging from mango,
orange to 5}irl<’.‘lil|lli‘. |'||lli.\.'.'I]t‘l'|l tis
fts L billion and maost of its consign-
ments go to Indi

"Nepalhas a juice marketof its 1
billion," says Udayan Ganguly,
chiefol Dabur Nepal,

India, HK
plan FTA

Frra, N Delhi

India and Hong Kong have initiated
talks on a free trade agrecment and
plan to enter into a double taxation
avaidance agreement (I0TAAL 10
promate hilateral trade and invest
ment.

"We have discussed with Indian
leaders to have an investment
p[l}lthlﬂi_rm- ared [Jrrll»'('{iull e -
ment besides a double taxation
avoidance agreement (DTAA]L
Both the issues were discussed
with Finance Minister P
Chidambaram, who assured his
fusll support on the issues,” Hong
Kong Financial Secretary John C
Tsang told PTTon the sidelines of a
business canference here.

Pointing out that 1,500 Indian
companics, including seven banks,
had their presence in this autono-
mous province of China, he safd
Hong Kong wis also ready to offer
its expertise in building Mumbai as
aninternational financial centre.

There are over 40,000 persons of
Indiznoriginin Hong Kang
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