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Opec raises estimate for oil
demand growth in 2008

AFP, Vienna

Opec on Friday raised its estimate
for world oil demand growth in
2008, owing to fast-growing
demand for transport and indus-
trial fuel in developing countries,
but kept unchanged its forecast for
world oil demand this year.

"The coming holiday season is
keeping the kerosene jet fuel
demand healthy worldwide," the
Organisation of Petroleum
Exporting Countries said in its
Decembermonthly report.

"Total world oil demand growth
in 2007 is forecast at 1.2 million bpd
(barrels per day) or 1.42 percent,”
the reportsaid.

Nevertheless, world oil demand
next year was projected to rise by

1.3 million bpd or 1.54 percent next
year, a slight upward revision from
the cartel's previous forecast of
L.53 percent.

Increasing oil demand was
driven largely by developing coun-
tries, which accounted for 80 per-
centof demand growth, Opecsaid.

Looking back at price develop-
ments this year, the cartel said that
2007 was characterised "by the
departure of the price from the
normal seasonal trend in the sec-
ond halfofthe year."

Between end-August and mid-
November, prices jumped by
almost 25 dollars a barrel and the
Opec's own reference basket
reached a record high of 91.91
dollars abarrelon November21.

"In addition to geopaolitics, the
main factors behind the upward

trend were the ongoing US dollar
weakness, persistent refinery
outages and weather-related sup-
plydisruptions,” Opecsaid.

If global economic growth was
projected to reach 5.2 percent this
year, the outlook was not quite so
TOSy nextyear,

"Increasing downside risks have
not affected the overall strong
growth performance in the global
economy in 2007, estimated to
have achieved 5.2 percent,” the
reportsaid.

"However, prospects far 2008
are increasingly clouded by the
expected slowdown in the US
economy and other OECD
regions, and by continued turbu-
lence in financial markets in the
wake of the deepening subprime
mortgage crisis.”

BRAC Bank Ltd has recently opened eleven ATM (automated teller machine) booths at Mallbagh, Basabo, Rajarhagh,
Shahbagh, Karwan Bazar, Kamlapur, Fakirapoal, Hatirpool, on Indira Road, Farmgate and on Old Airport Road in
Dhaka. Managing Director and CEO of the bank Imran Rahman inaugurated the ATM booths, while other senior offi-

cials were present.
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Pubali Bank Ltd apened its 358th branch at Ramganj in Lakshmipur on Tuesday. Chairman of the bank Hafiz Ahmed
Majumder, directors Wahidur Rahman, Ahmed Shafi Chowdhury and Hahmur Rahman and Managing Director Helal

Ahmed Chowdhury were present atthe inauguration.

FHOTO: PUBALI BANK

inflation hits

AFP, Berlin

German

13-year high

. ments.,

Inflation hit a 13-year high of 3.1
percent in November in Germany,
well above the European Central
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Bank's target rate of 2.0 percent,
official data showed Friday.

Consumer prices rose by more
than an initially estimated 3.0
percent to reach their highest level
since January 1994, final figures
from the national statistics office
Destatis showed.

Prices rose 0.5 percent in
November compared to October,
Destatis said.

Oil and food prices lead the
increases, with food posting a 5.8
percent hike ona 12-month basis.

High-profile rises within that
category included butter, which
shot up by 46 percent and dairy
products, up by 17 percent,

US retail sales
leap past
expectations

AFP, Washington

American consumers went on a
spending spree in November,
lifting US retail sales 1.2 percent for
the month, the Commerce
Departmentsaid Thursday.

The gain was much bigger than
the 0.6 percent increase expected
by Wall Street analysts as consum-
ers revved up shopping ahead of
the Christmas season.

Excluding auto sales, the rise in
retail spending was 1.8 percent, the
reportshowed.

The tise in overall retail sales
was the biggest since May and
excluding autos was the sharpest
since January 2006.

The report contrasted with fears
of a slowdown in consumer spend-
ing, which accounts for two-thirds
of US economic activity.

In October, the headline index
rose 0.2 percent with sales exclud-
ingautosuparevised 0.4 percent.

Some analysts had expected
consumer spending to be crimped
by the horrific slump in the hous-
ing market and a squeeze in credit
as banks retrench in the face of
steep lusses on morlg.lge invest-
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Khurshid Irfan Chowdhury, general

FHOTU: ASIATIC MINDSHARE
manager of Transcom Beverage, the

franchisee of Pepsi brand soft drinks in Bangladesh, and Mahmudur
Rahman, head of Operations of Nandan Park, among others, pose for photographs

atanagreement signing ceremony recen

tly. Under the deal, all the soft drinks under

Pepsisuch as Pepsi, Diet Pepsi, Seven Up, Seven Up [ce, Seven Up Light, Mountain
Dew and Mirinda will be avallable at the theme park. Golam Kuddus Chowdhury,
executive director of Transcom, among others, was present.

Central banks try to
balance inflation

AFP, Paris

The world's major central banks
face the delicate balancing act of
trying to ease the global credit
crunch sparked by the US
subprime home loan crisis while
trying toreininrising inflation.

In a move analysts described as
the most concerted effort since the
September 11, 2001 terror attacks,
the US Federal Reserve and four

other central banks said Thursday -

they would make tens of billions of
dollars available to cash-starved
international banks.

The massive rescue effort came
amid concerns about the widen-
ing credit crunch, in which com-
mercial banks are curbing lend-
ing to their peers and thus threat-
ening to crimp global economic
growth.

"The banks wanted tn send a
strong message to say 'we're there’
even if we can't bring down inter-
estrates because of inflation, " said
Olivier Gasnier of Societe
Generale.

Central banks, whose role itis to
keep prices stable, are battling with
inflationary pressures that are
among the maost serious in more
than a decade while at the same
time fighting the credit crunch
sparked by the subprime crisis that
has persisted since August.

Such a combination of prob-
lems is unprecedented, said
Gasnier,

- In previous global financial

crises, particularly thedotcom bust
in 2001, central banks were able to
significantly lower interest rates to
boostthe economy.

The Fed did that in the wake of
the September 11, 2001 terror
attacks.

But today, with inflation at 3.5
percentin the United States and 3.0
percent and rising in the eurozone,
radically cutting rates is not an
option.

Thus the Fed cut its rate for the
third time since September on
Tuesday by a cautious quarter-
point to4.25 percent in a move that
notably failed to dispel jitters about
the outlook for the US econamy.

Stock markets tumbled after the
announcement,

The situation for credit markets
has continued to warsen in recent
months, with the cost of money
rising well above base lending
rates.

The one-month and three-
month Euribor interbank rates
were Thursday at around 4.95
percent, when in normal circum-
stances they hover between 4.20
and 4.25 percent compared with
the eurozone base rate of 4.00
percent.

That is another sign of persis-
tent fears among investors about
banks' exposure to the subprime
crisis.

A fresh wave of bank earnings
statements -- led by Lehman
Brothers -- due this week are mak-

+ing them even more nervous.

PHOTO: APOLLO HOSPITALS OHAKA
Apollo Hospitals Dhaka and Bhutanese embassy to Bangladesh have
recenily signed a corporate agreement, under which employees of the
embassy will get medical services at special rates and other corporate
benefits from the hospital. Shahjahan Majumder, finance director of the
hosprlal and Ugyan Darjl fi rstsecmlary ofthe ambassy,s:gned the deal.

December 09-December 13, 2007

Local FXMarket

The US dollar/BDT market was soft throughout the weck, with the
USD/BDT rate being range bound. However there was ample demand
inthemarket.

MoneyMarket

Overnight money market was increased slightly by the end of the week
dueto increased demand for liquidity before Eid.

International Markets:

In the beginning of the week the dollar retreated from an earlier one-
month high versus the yen on Monday after a $10 billion subprime
write-down by UBS fanned concerns about the health of the global
financial sector. Nonetheless, the dollar remained on a relatively firm
footing -- about four yen above last month's 2-1/2 yearlows, after stron-
ger than expected US jobs data on Friday dampened expectations of 2
50 basis point US rate cut on Tuesday. Markets are still fully pricing inz
25 basis point easing from 4.50 percent, but chances of a bigger move
have fallen to one-in-five from around 50-50 a week ago. The euro was
up 0.16 percent. It got a boost last week after comments by European
Central Bank President Jean-Claude Trichet last Thursday left apen the
possibility of higher rates next year. The dollar has recovered against
other major currencies as central banks in Canada and Britain have
followed the Fed in cutting rates, while a US government plan to limit
potential mortgage defaults has stirred hopes that the economy's down-
turn will be contained.

The dollar fell versus the euro on in the middle of the week after the
previous day's quarter-point rate cut from the Federal Reserve disap-
pointed investors hoping for more aggressive action to help the econ-
omy and credit markets. The Fed trimmed both the benchmark fed
funds rate and the discount rate for lending to banks by a quarter point,
to 4.25 and 4.75 percent respectively. Some had expected a bigger dis-
count rate slash to help strained money markets at year-end. However,
the US currency rallied versus the yen, while high yielders surged after a
Fed source said the central bank was actively considering all of the tools
ithas available to address liquidity measures, The euro rose 0.3 percent,
while sterlingadded 0.5 percent gains the UsD.

By the end of the week the yen recovered from 1-month low versus
the US dollar and the euro on Thursday as initial confidence from
liquidity boosting steps by the Federal Reserve and other major central
banks praved short-lived. Investor's saw Wednesday's announcement
as asign that central banks are committed to supporting financial firms
struggling to secure funds for hard-hit balance sheets before year-end,
This hit safe-heaven assets like the low yielding yen and boosted high-
yielding currencies like the New Zealand dollar.
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