remain strong in 2008,
downside risks rise: ADB

AFP, Manila

Economic growth among the
developing economics of East Asia
will ease to a still robust eight per-
cent next year, but the downside
risks are 'rising, the Asian
Development Bank said Thursday.
_The forecastis half a percentage
point below the bank's 8.5 percent
economic growth forecast for
emerging EastAsia for this year,
' The moderating factors are the
projected slower expansion of key
industrialised nations owing to
\rolatiilj financial markets and
rising oil prices, the Philippines-
based lender said inareport.

Risks are tilted more to the
downsiﬂr:?ﬂlan before on expecta-
tions ofa s er slowdown in the
US economy, further tightening of
gluhal credit, an abrupt adjust-
.ment in exchange rates and a con-

tinued rise in oil and commodity

-'lh:ejhk

ys the December issue of
Sﬁsia Economic Monitor.
~ It said gross domestic product
(GDP) growth in China, the
region's growth engine, would slow
to 10.5 petcent in 2008 compared

- toaforecast L1.4 percent this year if

government measures to cool the
economy begin to take hold.

Growth in the Association of
South East Asian Nations (ASEAN)
economies is expected to slightly
moderate to 6.1 percent in 2008
from a forecast 6.3 percent in 2007,
itadded.

The report also warned that
inflation is rising in many econo-
mies and price pressures are likely
toremainin 2008,

"Slower growth but rising infla-
tionary pressures despite appreci-
ating currencies pose major chal-
lenges for the region's
policymakers,” said Lee Jong-Wha,
head of the bank's Office of
Regional Economic Integration.

The report urged economic
managers to adopt greater
exchange rare flexibility and
explore ways to maintain stability
among intraregional exchange
rates.

Improving investment climate
to boost domestic demand, man-
aging capital inflows and strength-
ening domestic financial systems
will also help the region to under-
pingrowth, itadded.

So far turmoil in the US

IIICQ

| F' HA“\‘ A

wth to

subprime mortgage markethas not
spilled over into emerging East
Asian markets and economies as
exposure of regional banks to such
portfolios remain limited, the
reportsaid.

However, the region remains
vulnerable as its banking sector
expands into new lines of busi-
nesses and exposes itself to
unknown risks.

The changing structure of capi-
tal inflows, with volatile short-term
capital accounting for more than
60 percent of total inflows, remains
acause for worry, the reportsaid.

The sharp rise in asset prices is
also at risk of corrections if swings
in global financial markets spread
to the region. Changes in asset
prices could impact growth
through wealth effects and higher
costofcapital.

“Despite the resurgent capital
inflows after the August market
turmoil, a sharp reversalininvestor
risk appetite remains a possibility
in this climate of heightened
uncertainty. This could lead to a
broader re-pricing of risk and
unwinding of so-called carry
trade,” Leesaid.
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Chairman of Regulatory Reforms Commission Dr Akbar Ali Khan speaks at a function organised by Dhaka Branch
‘Councll of the Institute of Cost and Management Accountants of Bangladesh in Dhaka yesterday.

PHGTO: STAR

‘Poor management

creates poverty

for Bangladesh
Says Akbar Ali Khan

.STAR BUSINESS REPORT

Bangladesh has been a poor coun-
try due to lack of proper manage-
ment of its resources, Chairman of
Regulatory Reforms Commission
Dr Akbar Ali Khan said yesterday.

"The problem in Bangladesh is
not its limited resources rather the
mismanagement of its resources,”
he told afunction in Dhaka,

The Dhaka Branch Council of
the Institute of Cost and
Management Accountants of
Bangladesh (ICMAB) organised the
function at Bangladesh-China

Friendship Conference Centre_to-

mark its yearly event- DBC
Fellowship Night.

ICMABR President Prof Mamtaz
Uddin Ahmed and Editor of The
Daily Star Mahfuz Anam also
spoke.

Khan, also former adviser of the
caretaker government, said
Bangladesh's economy would have
grown at a higher rate had its
resources been managed properly.

“We have incurred a heavy loss
in the jute sector due to inefficient
management,” he said adding that
many government entities are
facingruin.

The RRC chairman stressed the
need for proper management to
remove the problems of misman-
agement.

“It is essential to have efficient
cost management if we want to see
ourselves as an industrialised
nation,” said Mahfuz Anam, editor
and publisher of The Daily Star.

He said management problem
is a fundamental challenge for the
country. "We need to be aware that
it's an important ingredient of
governance,” hesaid.

ETV to telecast
live stock trading

STAR BUSINESS REPORT

Dhaka Stock Exchange (DSE) and
ETV, a private satellite television
channel, yesterday signed an agree-
ment to telecast live the trading
fromthe floorsofthe bourse.

The ETV will air the trading from
[anuary L.

DSE Chief Executive Officer
Salahuddin Ahmed Khan.and ETV
Managing Director Abdus Salam
signed the agreement on behalf of
theirorganisations.
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