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:- Vlkmm Pandit
Cltlgroup
appoints
new CEO

AFP, New York

US banking giant Citigroup
announded Tuesday that it had
appointed company executive
Vikram Pandit as its new chief
executive officer with immediate
effect.

Pandit's appmntmcnr comes
after former CEO Charles Prince
stepped down last month as
Citigroup told investors it was
facing further investment losses of
between eight and 11 billion dol-
largi- ¢ S

Citigroup, “America's second-

largest b -group by market
waorth, hss hit hard by losses
from ‘mortgage-backed seclrities
and a wides pread credit crunch
sweeping US financial markets.

"The Board of Directors of Citi
today dnnounced that it has
appointéd Vikram Pandit as the
company's new chief executive
officer and member of the Board of
Directors, effective immediately,”
theglob al banking firm said.

The hﬂnk also said that Sir Win
Bischoff, who has been acting as
CEO since November 4, would
succeed former US Treasury secre-
tary Robert Rubin as anpmy
chairman,

Rubin will continue to serve
Cl.ugmu'ﬁ a5 the chairman of
board's exectitive cornmittee.

Pandlt's appointment follows a
weeics~!qng high level search for a
new CEO. Media reports claimed
that Citigrdup had considered
several other candidates including
Deutsche Bank chief Josef
Ackermann.

The new CEO has considerable
banking:experiance. but has never
run & financial firm as complexand
large as Citigioup, a diversified
global financialservicescompany.

Pandit had previously overseen
Citigroup's  Insititutional Clients
Group and alsa briefly ran a hedge
fund called Old Lane. Prior to these
posts, he held several positions at
Citigroup rival Morgan Stanley.

He sits on the board of the
Indian Schoolof Business.’

Bangladesh

elected
SATRC chair

STAR BUSINESS REPORT

Bang[acfesh'h.us been elected the
chair of the South Asian
Telecommunications Regulators'
Council (SATRC) for the next one
yearterm.

The members of SATRC in its
ninth meeting in Dhaka yesterday
unanimously elected Bangladesh
as its chair. The 3-day meeting
concluded yesterday.

Major Gen (rtd) Manzurul Alam,
chairman of Bangladesh
Telecommunication Regulatory
Commission, will represent
Bangladesh as the chairman of
SATRC, saysa press release.

SATRC members include
Afghanistan, Bangladesh, Dhutan,
India, Iran, Maldives, Nepal,
Pakistan and Sri Lanka.

Customer Service Center:
8855366-8, 01712-665463

industry meets
80pc demand

REFAYET ULLAH MIRDHA

Around B0 percent demand for
accessories used in exportable
garment and knit items are now
locally met as more than 100 acces-
sory manufacturing industries
have so far sprang up in the coun-
try, according to industry insiders.

They said on expansion of

readymade garments (RMG) and
knitwear markets oversens since
1990, such accessory factories have
been thriving with over 20 percent
growth perannum,

"Previously, Bangladesh was
totally dependent on import of this
intermediary item for using in
RMG and knit products,” said an
exporter, adding that then the lacal
businessmen's main source of
suchitems was Hong Kong,.

RMG makers said the demand
for accessories has been on the rise

because they have resorted to
transfer of production to value
added items in order to sustain
global competition.

The contribution of accessories
in exports of garment and knit
items is more than 10 percent
meaning USS1.0 billion per year,
according to 5 A Nasir, a local gar-
ment buyer.

He said excepting those of
buyers' chaice, the local producers
of accessories supply cartoon,
zippers, button, pocketing fabrics,
hangtag sewing thread to the gar-
ment and knit manufacturers from
theirindustrial units.

Nasir, however, pointed out that
the local industries have yet failed
to manufacture some costly acces-
sories like ornamental stones, belt
and clips for using those in brand
exportable garment items, which
are now being imported mainly

Local garment accessory

from Hong Kong,.

When asked about spring up of
accessory industries here, a senior
official of Dekko Group, one of the
largest local manufacturers of
accessories, said entrepreneurs
come forward with huge invest-
ment as establishment costs for
such units are comparatively low.

Anentrepreneur cansetup afull
fledged accessories industry in
Bangladesh at a cost of Tk 40 crore,
whereas more than Tk 1billion is
required forsetting up even a small
textile mill or woven factory, he
said.

According to him, at present,
more than 100 factories are in
operation in Bangladesh to pro-

duce and supply of accessories to

the garmentmanufacturers.
Hesaid a little quantity of acces-

sories are being exported to China,

IndiaandVietnam,

Asian stocks slide after
US interest rate cut

AP, Hong Kong

Asian stock markets skidded lower
Wednesday, following Wall Streét
into the red on fears a quarter-
point interest rate cut by the
Federal Reserve may notbeenough
to ward offa US recession.

While the US central bank's
decision to trim its key federal
funds interest rate by 25 basis
points to 4.25 percent was in line

with market expectations, dealess. .

said some investors had been
hopm[rfur;;rrmn_ aggressive cut.

Markets in Asia, however, man-
aged torecover some of their losses
in late trade as investors took the
view that the initial sell-off was
excessive.

The US housing woes have
triggered multibillion-dollar losses
for major banks that snapped up
mortgage-backed securities during
ahousingboom.

TOKYO: Japanese share prices
closed down 0.70 percent after a
quarter-point US interest rate cut
disappointed some investors on
Wall Street who had been hoping
formoreaggressive action.

FIONG KONG: Hong Kong share.
prices closed sharply lower, down
2.41 percent, led by properties and
banks, as investors showed their
disappointment at the US Federal
Reserve interestrate cut.

Hong Kong moved in line with
other Asian markets which fell after
the Fed cut its key rate by only 25
basis points.

Dealers said most investors
expected the Fed to take a more
aggressive stance by slashing rates
by as much as 50 basis points amid

worries of a sustained subprime-
related credit crunch towards year-
end.

SYDNEY: Australian share
prices closed sharply lower, tracing
losses onWall Street on disap point-
ment at the size of the Federal
Reserve's interestrate cut.,

The SP/ASX 200 recovered
closed down 65.2 points at 6,615.2.
Volume traded was 1.53 billion
shares worth 5.92 billion dollars
(5.19billion US).

Macquarie E qumt.:: director

Lucinda Chan said investors had
hoped US interest rates would be
slashed 50 basis points and they
showed their disappoiniment
when the US Federal Reserve deliv-
ered acutonly half that size.

SHANGHAIL: Chinese share
prices closed 1.54 percent lower
mirroring fulls on other Asian mar-
kets and amid renewed concerns
over thelocal real estate sector.

Dealers said commercial banks
and property extended declines
after China's central bank warned
late Tuesday of greater risks and
irregularities in real estate and
ordered better loan risk manage-
mentatbanking institutes.

SEOUL: South Korean share
prices closed slightly higher as
institutions bought back oversold
stocks betting that Wall Street's
selloff had been an overreaction to
alJSratecut.

Dealers said the market initially
slid but managed to recoup early
losses, driven by frmer NASDAQ
futures and strong institutional
interest.

SINGAPORE: Singapore share
prices closed 1.11 percent lower in

line with regional falls after a key
US interest rate decision,

Dealers said the Federal
Reserve's quarter percentage point
cut to US interest rates disap-
pointed investors looking for more
decisiveaction.

KUALA LUMPUR: Malaysian
share prices closed 0.7 percent
lower as US policymakers disap-
pointed Wall Street with a quarter-
point cut in its federal funds target
rate, dealers sadd.

BANGKOK: Thai share prices
closed 0.76 percent lower on a
regional sell-off, which followed a
plunge on Wall Street as investars
were disappointed by a modest US
interest rate cut.

Dealers said investors also
traded with caution ahead of
Friday's courtruling over the fate of
Thailand's top energy firm PTT.
Consumer groups asked a court to
rule onwhether the privatization of
the petroleum giantwasillegal.

JAKARTA: Indonesian share
prices closed 0.5 percent lower as
investors locked in gains from a
record-hreaking rally, with Wall
Street's overnight slide also weigh-
Ingonsentiment.

Dealers said the quarter point
US rate cut was widely expected
but it still disappointed some
investors who were hoping for a
bigger50-basis-pointreduction.

MUMBAL Indian share prices

‘tose 0,42 percent in choppy trade

after a quarter-point cut in US
interest rates failed to erase worries
overthe global economicoutlook.
Dealers said buying was strong in
mid and small-cap stocks, but spa-
radicinbenchmarkindexstocks.
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Visitors throng the venue of Dhaka International Mobile Phane Fair at Bangladesh China Friendship Conference
Centrein Dhaka. The show comes o a close tomorrow,

Visitors throng
mobile phone fair

STAR B'psmfss REPORT

|
Visitoes thronged the venue of the
five-day international mobile
phone [’air yesterday at Bangladesh
China -Friendshtp Conference

- the be::t dcnh on
rything related to
at the second ver-
ysaid apress state-

ther of vendors and
gviders are l‘lHL’nn[__,
ne different services at

discounted rates at the fair, which
will end tomorrow,

Mobile phone operators, hand-
set makers and vendors, accesso-
ries, software and service provid-
ers, as well as PSTN (public
switched telephone network)
operators are taking part in the
fair,

The Federation of Bangladesh
Chambers of Commerce and
Industry (FBCCI) and Dangladesh
Maobile Phone Businessmen
Association are jointly organising
the show thatis open for all with an
entry fee of Tk 20,

India logs surprise 11.8pc
industrial growth

AFP, New Delhi

India's industrial production rose
by an unexpectedly strong pace in
October as the festival season
boosted consumer demand, data
showed.

* Qutput by factories, power
utilities and ather sectors grew by
11.8 percent, up sharply from 4.5
percent growth in the same month
ayear ago and a revised 6.8 percent
in September, India's Central
Statistical Organisation reported,

The figure -- the fastest growth
in seven months -- easily beat the
consensus market forecast of 10
percent growth.

Industrial growth often spurts
higherin October as [ndia's festival
season moves into high gear and
the majority Hindu population
splashes out on gifts for Diwali or
the Festival of Lights -- a key date
on the Hindu calendar.

India's 140 million Muslims also
celebrate the major Muslim festival
of Eid al-Fitr that marks the end of
the fasting month of Ramadan.

The exceptionally strong
October output rebound reflected
inventory buildup for the holiday
season and a low base effect in the
previous year that had been con-
sidered a statistical aberration,
analysts said.

WB VP Patel
arrives today

UNB, Dhaka

World Bank Vice President for
South Asia region Praful C. Patel
arrives here today on a three-day
visit to discuss the bank's support
strategy with the government.

“Recovery from Cyclone Sidr and
longer-term disaster mitigation and
adaptation systems are expected to
top the agenda with the Government
of Bangladesh,” said a statement
here yesterday on the visit of the
seniorWorld Bankofficial.

In the immediate aftermath of
the November 15 cyclone, the
World Bank announced it could
make up to US$ 250 million avail-
able to Bangladesh for needs rang-
ing from recovery to longer-term
disaster mitigation.

The bank recently provided US§
75 million in budget support fol-
lowing the devastating August
floods and was preparing addi-
tonal support of USH 130 million
by reallocating funds from the
current International
Development Association (IDA)
commitmentto Bangladesh.

Patel is expected to meet Chief
Adlviser Dr Fakhruddin Ahmed and
other government officials to dis-
cuss how the bank could best con-
tribute to the government's long-
term disaster managementefforts.

RMG makers
pledge workers'
wages by
Dec19

STAR BUSINESS REPORT

Readymade garment (RMG) sector
leaders yesterday pledged to pay
duesalaries and allowances to their
employees by December 19 toavert
any unrest n the sector before the
Eid-ul Azha.

The government, meantime,
said it would initiate legal actions
against 32 garment units after first
week of January in case of failure in
complying with minimum wage by
this month.

The decisions came at a tripar-
tite meeting among garment fac-
tory owners, employees and the
government.

Chaired by LGRD and Labour
and Employment Adviser Anwarul
Igbal, the meeting, held at the
Ministry of Labour and
Employment, was attended by
leaders of Bangladesh Garment
Manufacturers and Exporters
Association (BGMEA), Bangladesh
Knitwear Manufacturers and
Exporters Association (BKMEA),
different intelligence agencies and
Garment Employees Association.

When the adviser asked the
garment factory owners tospecifya
date for paying the employees'
salary and allowances, BGMEA and
BKMEA leaders said they would
pay the dues up to November by
December 19.

BGMEA President Anwar-Ul-
Alam Chowdhury Parvez, however,
requested the government to help
the garment units, which are suf-
fering from financial constraints,
in getting bankloans on the basis of
their performance.

When the issue of complying
with minimum wage came up, the
BGMEA leaders submitted a list of

32 out of 2,880 BGMEA members |

who failed to comply with it and
asked the government to take steps
against them considering their
performance.

After a series of violence at gar-
ment factories across the country
over raising the salary of the employ-
ees last year, a tripartite committee
decided the minimum wage for
garment employeesat Tk 1,662.50.

Fastern Housing
okays 15pc
cash dividend

Bastern Housing Ltd yesterday
declared 15 percent cash dividéend,
says a press release.

The declaration came at the,

43rd annual general meeting

(AGM) of the company held in.

Dhaka.

Presided over by Director Md
Abdul Wadud, the AGM was
attended by senior officials and a
large number of stakeholdersof the
company.
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'Extended family' culture

still influences

recruitment process

Reveals HR practices survey

STAR BUSINESS REPORT

An 'extended family' culture in
Bangladesh still influences recruit-
ment process in firms and organi-
zations, as employers prefer hiring
through known contacts, said an
HR practices survey in Bangladesh.

The survey report also said in
talent hunt for running a corporate
house or an NGO, newspapers
continue to be the mostcommonly
used source.

Ernst & Young, a leading global
business advisory services firm,
revealed the survey report at a
symposium in Dhaka yesterday.

Latifur Rahman, president of
Metropolitan Chamber of
Commerce and Industry (MCCI),
Dhaka, formally launch the report
aschiefguest.

NS Rajan and Anurag Malik of
Ernst & Young Pvt Ltd, India,
among others, were present at the
reportlaunching ceremony.

Ernst and Young in assoclation
with MCCI, Dhaks, started the HR

(human resources) survey for the -

first time in Bangladesh in May
2006. The survey was conducted on
the performance of 70 corporate
houses and NGOs across the coun-
try, Ernst and Young officials said.

The HR Practices Survey
Bangladesh 2006-07 said compe-
tency based assessment s a recent
entrant, adopted currently only by
afewenterprises in Bangladesh.

Performance management sys-
tems need to be geared up to unlock
human potential, the reportsaid.

According to the report, 63
percent of the surveyed organisa-
tions have information on man-
power tequirement [or next one to
two years, and 58 percent organisa-
tions attach critical importance to
tackling the performance of the FIR
department.

The report revealed that 75
percent of the organisations sur-
veyed do not solicit new and inno-
vative ideas from subardinates,

[t said inflation and consumer
price index are primarily used for
fixing wages, but the review of
wiges is not frequent. "Some

PHOTO: STAR

Latifur Rahman (R), president of Metropalitan Chamber of Commerce and
Industry, Dhaka, and NS Rajan of Ernst & Young Pvt Ltd, India, pose for
photographs at the launching ceremony of HR Practices Sunray Bangladesh

2006-07 in the capital yesterday.

organisations have also introduced
variable components in the wage
structure”.

., The report said Bangladesh is
buoyant and on the verge of an
economic boom. A great opportu-
nily exists for HR professionals to
contribute to organisations and
the economy by tapping human
talent potentialin the right way.

"The elements of the HR value
chain thar are likely to take frone
seat in Bangladesh in the near
future include performance and
potential management systems,
competency-hased HR systems,
variable pay systems, reward and
compengation, succession plan-
ning, employer branding, and
leadership capability develop-
ment."

At the report launching
programme, Latifur Rahman said
Bangladeshi companies now need

to concentrate more on highly
value-added products and services
produced by a skilled and moti-
vated warkforce, i

"Training is no longer the issue
but rather the development of
appropriate_skills will be a vital
factor for FIR development,” the
MCCIchiefsaid.

He said in Bangladesh, unfortu-
nately no systematic study has
been- undertaken eof the skills-
needed by enterprises in the 21st
centuryandbeyond.

"MCCI has been advocating the
importance of HR development for
a long time. The country's chang-
ing labour market dynamics
denote a fresh look on the issue.
The gap between a knowledge-
based workforce and a labour
intensive workforce will definitely
widen in the coming decade across
theregion," Latifur Rahman said.

EU agrees free trade access
for 15 poor nations

AFP, Brussels

EU foreign ministers on Monday
adopted rules allowing practically
free access to the European market
for products from 15 African,
Caribbhean and Pacific (ACP)
nations who have agreed an
interim trade deal with the bloc.

A further 27 ACP nations,
including 14 in the Garibbean, risk
having higher customs tariffs if
they fail to initial new trade deals by
theend of the year.

Monday's decision affects seven
African nations -- Botswana, Ivory
Coast, Kenya, Mauritius,
Seychelles, Swaziland and
Zimbabwe -- plus Fiji and Papua
New Guineain the Pacific.

All their export products, except
rice and sugar, will be allowed into
the EU without duty charges or
quota restrictions. In exchange
they will progressively open their
markets to European goods -- to
between B0 percent and 97 percent
dependingon the country involved
---over the next 25 years.

Six other African nations are
also included in the rules adopted
Monday -- Burundi, Lesotho,
Mozambique, Rwanda, Tanzania,
Uganda -- will retain their prefer-
ential market access as less devel-

oped nations, even if they don't
initial anew deal.

For the last five years the
Buropean Commission has been
negotating with 78 ACP nations
Economic Partnership Agreements
to replace, by the end of this year,
the existing preferential trading
regime between Europe and its
former colonies.

The World Trade Organisation
deemed the current regime incom-
patible with international rules
and in effect ordered them to be
replaced by 2008,

Seeing that it would be impossi-
ble to reach a [ull agreement in
time, the Commission has con-
cluded interim agreements in
recent weeks, dealing solely with
goods and leaving the services
aspect of the deal to be hammered
out nextyear.

But even the lesser agreement
has proved elusive in some cases.

South Africa, which already has
a bilateral agreement with the EU,
and therefore has nothing to lose, is
among the hold outs.

EU Trade Commissioner Peter
Mandelson said that the Pacific
nations yet to initial a deal did
practically no trade with the
Buropean Union and therefore
wouldnotlose out.

[ran to launch

'Islamic car'

AFP, Tehran

Iran is to lead the production of a
new vehicle dubbed the "Islamic
car" targeting Muslim markets and
to be builtonly in Islamic states, its
largest auto manufacturer
Irankhodro said onWednesday.

[rankhodro chief executive
Manouchehr Manteghi said the
vehicle would be a joint venture by
members of the pan-Islamic
grouping, the Organisation of the
Islamic Conference (OIC).

"The Islamic carisd jointbrand
among member states of the
Organisation of Islamic
Conference (OIC) targeting
Muslim markets and aimed at
boosting their economyand indus-
try," he told reporters,

He added that delegations from
the OIC, Turkey, and the Malaysian
automaker Proton would meet in
Tehran in January to prepare the
framework of the project, which
would later be debated at an OIC
summit in March 2008,

Proton's managing director Syed
Zainal Abidin Syed Mohamed Tahir
had in November described the
Islamic car as fitted with a compass
to find the direction of Mecca and a
compartment to keep the Koran.

PHOTO: EASTERN HOUSING
Md Abdul Wadud, director of Eastern Housing Ltd, presides over the 43rd AGM of the company in Dhaka yesterday.
Senior officials and a large number of stakeholders also attended the annual event where the company approved 15
percent cash dividend.



