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a to ask Berlin to remove 12pc

securlty deposit on RMG imports

Delegation to Germany in Ianuary

STAR Busmnss REpORT

t Is to send a high-
pumreddclpgaﬂun to Germany to
urge the European country to
remove a 2 percent security
deposit It has imposed on
Hang garmentimports.

‘authorities imposed
the dapnulf:in September following
in that showed that
eompanies had been
exporting products o Eurapean
countries tqmg fake Bangladeshi
GSP (gen dsystem of prefer-

AG _g!rj!jl:lﬂmte allows goods'
duty free access to the European
The | ummmprising represen-
tatives from Bangladesh Knitwear
Manufacturers and Exporters
Association (BKMEA), Bangladesh
Garment Manufacturers and
Exporters Association (BGMEA)
and the Export Promotion Bureau
(EPB) will head to Germany as saon
as visa and other approvals are
ohtﬁuud.
m!an follows an earlier

mmmmuon from the BKMEA

to such a delegation to
German avernment officials
willac ny the trade represen-
tatives.

The lmnw{ll urge the German

!&Vﬂ‘mﬂem to withdraw the
restrictions it imposed on import
from Bangladesh, stressing that
German Customs can easily find
out if shipments exported carry

- forged certificates by tracking

certificates autamatically.

 The team will also assure the
German government that no prod-
ucts from Bangladesh will be

exported to Germany with forged
certificates.

The government will also point
out that it has already introduced a
new type of GSP certificate as
suggested by the European
Commission. The certificates are
printed in Gérmany to protect
againstany possible forgery.

When contacted, BEMEA presi-
dent Fazlul Hoque said that the
BEMEA is seeking an Immediate
visit to Germany to discuss the
issue with German Customs. Butas
the Christmas and New Year holi-
day coming up in Europe and the
need for team members to sort of
visas the visit may be delayed until
early January.

Germany Is the second largest
importer of Bangladeshi garments
and Fazlul Hoque said the issue
should be resolved quickly before it
impactssales.

The 12 per centdeposithastobe
paid by buyers and is only returned
when the GSP certificate that
comes with the garment shipment
is authenticated. [ts imposition in
September caught exporters by
surprise.

It has been claimed that the
maove was taken without any con-
sultation or prior natification.

Talking with The Daily Star, EPB
Vice Chairman Md. Shahab Ullah
said German customs imposed the
restriction on Bangladeshi exports
but German importers know very
well who forged the GSP certifi-
cates.

"The team can be successful in
making the German authority
understand that Bangladeshi
exporters are not involved with
such forgery," he added.
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Afile photo shows a woman working at a garment factory in Dhaka. Germany
recently imposed a 12 percent security deposit on Bangladeshi garment
imports following investigations that showed that several companies had
been exporting products to European countries using fake GSP certificates.
Germany is the second largest market for Bangladeshi garments.

Handicrafts
fair opens
STAR BUSINESS REPORT

Al thm&-dny fan' on handicrafts
produced by small women entre-
preneurs kicked off yesterday in
Dhaka.

Atotal of 40 women are display-
ingaari. tﬂpe piece, tribal clothes,
omaments, metal products and

pottery items in the fair organised
by Women in Small Enterprise
(WISE) at Midas Office,
Dhanm

‘Meherun Nessa Abdullah,
winner of Ramon Magsaysay

vard, formally inaugurated the
fair. The fair organisers said they
aimto encaourage women entrepre-
neurship.

"We are bringing the items
made by rural women to the fair so
that urban people can realise what
unigue products the women in the
countryside can make,” Farzana
Y: , of Thengamara Mohila
Sabu Sangha (TMSS), a non-
governmental organisation (NGO)
based in Bogra.

Theitemsbeingdisplayed inthe
fair include panjabi, fatua, shirt,
three piece, sari, cushion, wall
mate, doll item jewellery and pot-

Talking to The Daily Star,
Swapna, owner of Swapna
Enterprise, said apart from usual
boutiques, she engages herself in
mud-work and makes showpiece,
omaments, terracotta items and
pots.

She claimed that her varieties
could attract some exclusive
shops at Ghulshan and
Dhanmondi. Having a six-year
experience in the trade, Swapna
now supplies her products to
some exclusive shops.

‘Rawnak Fashion's owner
Rawnak [qbal said the fair is a
manifestation of women's own
creativity,

. "The fair offers some exclusive
ltqpaataﬁdrdablaprlces. so [ have
buughtﬂ:}me pieces far my daugh-
ters,” said Parvin Akhtar Rupa, a
visitor at the fair where, according
1o the organisers, huge visitors
:Eged onthe firstday.

feel proud to see the products

1t mé’n have made and it
could be projected Indlhc r:1;1_101131
mnrkeu'lﬁpemme made in brand'
products,Rupa said.

Sitara Ahsanullah, general
QWQI'WISF said the associa-

couraging wamen to do
rather than making
10 tiworks.

Better food security
sought to offset global
commodity price hike

STAR BUSINESS REPORT

Experts have advocated better

food security to get rid of any

negative impact a global com-
modity price hike may have on the
country.

They fear such a price hike if the
present agriculture negotiations
under the WTO (World Trade
Organisation) regime fail to
achieve real results.

They voiced their concern at a
seminarin Dhakayesterday.

They said if the developed EU
countries or USAwithdraw agricul-
tural support or subsidy, it would
fuel the rise in prices of farm prod-
ucts resulting in an adverse effect
on Bangladesh, a prime food
importing country.

Unnayan Onneshan, a local
research group, organised the
seminar on WI0: Concerns for
Bangladesh at the Brac Centre.

The programme was arranged
at a time when the Doha round of
talks are in slow progress on dis-
agreements between the richerand

developing nations over farm
subsidycuts.

"Agriculture has been very high
on the Doha Round agenda. We
need to look at these negotiations
very carefully,” Commerce
Secretary Feroz Ahmed told the
seminar

Referring to the issue of food aid
under the farm talks, he said, "Ban-
gladesh and other least developed

countries (LDCs) hold the apinion

that food aid should be demand-
driven.”

He demanded establishment of
a food bank what he called 'Safe
Box' so that LDC governments
could meetemergency food needs.

The commerce secretary also
advocated withdrawal of all the
barriers to movement of natural
persons under the WTO criteria -
Mode-IV.

Demandingarise in the amount
of aid for trade to [acilitate the
LDCs' supply side capacity build-
ing, he said, "It should be fresh
money, not contributions, and it
should not be linked to adjustment

to trade liberalisation against

* wishesofthe recipient countries.”

He informed the meeting that
the government eyes funds under
the WTO Aid for Trade arrange-
ment for the 33 projects it has
prepared.

"Food security is a concern for
us. [*think we are equally con-
cerned now as the country is facing
a huge shortfall of food following
the Sidr destructions,” said Suhel
Ahmed Choudhury, a former com-
IMEICe SECretary.

The speakers pointed out that
the LDCs' access to the markets of
developed and developing should
be increased.

Referring to Bangladesh's major
exportable commodity such as
garment, they demanded simplifi-
cation of Rules of Origin and duty-
and quota-free access of the prod-
uct to the US market.

Suhel Choudhury said, "We are
aware that LDCs' market share of
world trade was 2.5 percent in the
sikties. [t has come down to about
0.6 thisdecade.”

Transparent financial audit
ensures good corporate
governance

Finance adviser tells ICAB awards ceremony

UNB, Dhaka

Transparent financial audit report
assures proper corporate gover-
nance, Finance Adviser Mirza
AzizulIslam said yesterday.

“Basedonthe repart, investors buy
company shares through which the
companies raise their funds... Thus
the corporate governance can be
ensured by the transparent financial
audit repart,” he said at the function
marking the 7th ICAB National
Mwards for Best Published Accounts
and Reports 2006 Competition heldat
Sonargaonhatel.

The finance adviser highly
appreciated the ICAB process of
evaluation of the Published
Accounts and Repores and hoped
that this would have a positive
impact on bringing about trans-
parency, accountability and good

governance among the entities.

[n the financial sector (Banking
category) Prime Bank, Durtch
Bangla Bank and Dhaka Bank were
adjudged lst, 2nd and 3rd respec-
tively, while Bank Asia and South
East Bank were awuarded with a
Letter of Recognition.

n ‘the fnancial sector (Non-
Banking category) Prime Finance
and [nvestment, [DLC and Lanka-
Bangla Finance were evaluated Lst,
2nd and drd respectively.

In the non-financial sector
Manufacturing category) Square
Pharmauceuticals, Berger Paints
Bangladesh and Singer Bangladesh
were evaluated Ist, 2nd and 3rd
respectively and ACI and
GlaxoSmithkline Bangladesh
awarded with a Letter of recogni-
o,

Inthe NGOs/MFEs sector, BRAC,

Sajida Foundation and BURO were
evaluated Ist, 2nd and 3rd respec-
tively.

In the sector of public entities,
the Investment Corporation of
Bangladesh stood Ist.

The Institute of Chartered
Accountants of Bangladesh (ICAB),
the regulatory body of the
Accountancy Profession in the
country, through its Review
Committee for Published Accounts
and Reports (RCPAR], evaluates the
published accounts and financial
statements of the listed companies
and NGOs/ MFIs.

The Published Accounts and
Reports of the listed companies,
NGOs/FMIs and Public Sector
Entities were evaluated by RCPAR-
ICAB under guidelines and eriteria
set by the South Asian Federation
of Accountants (SAFA).

SA telecoms
regulators'
council from
tomorrow

STAR BUSINESS REPORT

The ninth conference of South
Asian Telecommunications
Regulators' Council (SATRC) will
begin in Dhaka tomormmow aiming
to address policy and regulatory
issues of the sector.

Asia Pacific Telecommunity
(APT) and Bangladesh
Telecommunication Regulatory
Commission (BTRC) will jointly
organise the conference.

Mid level executives of telecoms
companies and heads of the regu-
latory authorities of SATRC mem-
ber countries are expected to
attend the meeting, according to a
BTRC pressrelease.

SATRC member countries
include Bangladesh, India,
Pakistan, Nepal, Bhutan, Sti Lanka,
Maldives and Afghanistan.

Post and Telecommunication
Minister A B Mirza Azizul Islam is
scheduled to inaugurate the meet-
ing at the Radisson Water Garden
Hatel.

The conference will help the
regulatory bodies develop their
human resources by acquiring
knowledge and skills in regulatory
matters, the release said.

The APT is a unique organisa-

| tion of governments, telecoms

service providers, manufactures of
communication equipment,
research and development organi-
sations and other stake holders
active in the field of communica-
donandinformation technology.

Suzuki boss
sceptical about
$3,000 car

AFP, Tokyo

Suzuki Motor is taking @ cautious
view of the race to build . 3,000+
dollar car in India, where the
Japanese mini-car specialist is the
market leader, its chief executive
saidWednesday.

India's Tata Motors has previ-
ously said it plans to introduce a
3,000-dollar car in its home market
next year, while Nissan and Renault
are also considering jointlylaunch-
ing a similarly priced vehicle in
Indiaby 2010.

But Suzuki chairman and chief
executive Osamu Suzuki expressed
scepticism about prospects for
such alow-priced vehicle.

"Global standards for emis-
sions, environmental protection
and also automaohile safety are all
becoming stricter each year. It's
not really clear which standards, in
which year, this 3,000-dollar car is
aiming to meet,

"For example, will airbags be
included? Will there be seatbelts?
These are questions that really need
tobe considered,” hetold reporters.

"So our fundamental stance s
that rather than Suzuki becoming
very concerned and wartching over
its shoulder to see what other
people are doing, Suzuki has
decided to move forward at its own
pace,”" hesaid.

Suzuki was an early entrant into
the Indian market when the billion-
plus nation started opening up its
econamy in the 1990s following
decades of socialist protectionism.

Maruti Suzuki Indin Limited,
majority owned by the Japanese
automaker, now has a market share
of mare than 50 percent in the fast-
growing Indian market, but its
dominance is being increasingly
challenged by global automakers.

"Going forward the idea of our
being able to maintain this 55
percent share is something that's
going to be very difficult to
achieve," said Shinzo Nakanishi,
managing director of Maruti
Suzuki[ndia Ltd.

"We will strive to keep this very
large market share. However we do
realise that competition is going to
be fierce going forward," he said.

Chief executive Suzuki was
more optimistic,

"We will forever maintain a 50
percent or more share of the (In-

dian) market. It all really depends-

on the product,” he said.

India mulls fuel
price hike

ANN/ THE STATESMAN

The government is mulling a mar-
ginal hike in petrol and diesel
prices alongwith an excise duty cut
on auto fuels to reduce the Bs 7,840
crore loss publicsector oil firms are
incurring every month on selling
fuel below cast. '
“Losses on fuel sales are mount-
ing. The petrolewm ministry is push-
ing for a marginal increase in petrol
and diesel prices coupled with a cut
inescise duty on the two fuels. Ethink
a decision on the issue is likely to be
taken after the Gujarat assembly
elections,” atopofficial said.
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Janata Bank won't chargé
interest on loans for six

months in Sidr-hit areas
To make available Tk 255cr loans

Janata Bank
willnotcharge
interest gon

STAR BUSINESS REPORT
[oans for six
months and

JIS
will make

available Tk 255 crore loan facilities
for farming and income-
generating activities in cyclone
Sidr-hitrural areas.

The interest benefit will be
applicable to both on new and
outstanding farm and non-farm
loans, a high official of the state-
run bank said yesterday.

According to a press staterent,
the bank said it has decided to go
for remission of six months' inter-
est with effective fromm November
2007.

The cyclone-hit farmers will
also receive new 'agri/rural credit’
from the bank by rescheduling
their previously dues without any
down payment for two years.

Of the total Tk 255 crore loan
facilities, Tk 125 crore has been

allocated for farming activities,
while Tk L30 crore for non-farming
income-generating programmes
to be disbursed through non-
governmental organisations
(NGOs).

A recent board meeting of the
bank having a network of 848
branches including 4 overseas
branches took the decision to help
the devastating cyclone-affected
peopleto recoup losses.

Cyclone Sidr pounded the
country's southern coast on
November 15, killing more than
3,400 people, leaving 2.8 lakh
people homeless and destroying
crops, fisheryand livestock.

About eight lakh metric tons of
aman rice crops worth around Tk
2,000 crore have been damaged in
the southwestern districts, shows
the agriculture ministry’s final
damageassessment.

In order to expedite loan dis-
bursement activities high officials
of the bank have already visited
Sidr-affected areas.

Thebankhopes the fund allocated

inincome-generatingactivitieswillbe
disbursedbyDecember 16.
BB ASKS BANKS TO GIVE FRESH
LOANSTOWEAVERS
The central bank meanwhile has
asked commercial banks o give
fresh loans to flond-affected weav-
ersin Pabnaand Sirajganj distriets.
Under the central bank's post-
flood rehabilitation programme,
the flood-hit weavers can receive
fresh credit through rescheduling

* their previous classified loans, The

banks may relax the provisions of
down payment for rescheduling of
loans, if necessary. '

The Bangladesh Bank (BB)
issued a circular to this effect on
Thursday and directedd managing
directars of all scheduled banks to
follow the instructions on dis-
bursement of loans to the weavers,
accordingtoa BB statement.

The central bank also asked the
banks to set up credit monitoring
and compliance cells at different
levels to ensure monitoring of the
overall handloom loan disburse-
mentwithoutany harassment.

Make all donation
money tax-iree
Suggests Wahiduddin

Star Busivess REport

Al donation money should be

made tax-free in order to encour-

age increased corporate social
responsibility (CSR), economist
Wahiduddin Mahmud told a semi-
narin Dhaka yesterday.

He sees the existing tax-free
amount of Tk 500,000 donation
money as too small.

"The situation is worse now
because a person intending to
donate a handsome amount of
money may face interrogation
from the Anti-corruption
Commission (ACC),"said
Mahmud, who teaches Economics
atthe University of Dhaka.

Hankers' Forum, an association
of bankers in the public and private
sector, organised the seminar on
Corporate Sacial Responsibility at
the Cirdap auditorium.

Mahmud pointed to the fact
that many a philanthropist came

forward in the past to fund con-
struction of a considerable number
of primary and high schoals across
the country, bul nowadays such
funding come mainly from the
government,

"We should remember that the
market economy has also some
good aspects. We should utilise
those as we have a linde better
options,” he said.

The economist was very upbeat
about the private banks' contribu-
tion to the CSR, but asked the bank
owners to take further steps to
develop healthcare and educa-
tion.

Chaired by Bankers' Forum
President M A Khaleque, the semi-
nar was also addressed by Acting
Managing Director of
Karmasangsthan Bank Shahjahan
Miah, Managing Director of Ansar
VDP Development Bank Mujibur
Rahman Khan and Executive Vice
President of Islami Bank
Fariduddin.

Australia
committed to
WTO deal

AFP, Nusa Dua

Australia's new govermment will
redouble efforts tw secure a deal in
the Doha round of international
trade talks, the new trade minister
said Saturday, but warned of tough
times ahead. : i =

“I think the reality is that an
outcome from Doha is doable, but
it's going to be tough,” Australia’s
Simon Crean said after meeting
Waorld Trade Organisation (WTO)
head Pascal Lamy.

"But [ want to make sure that
our effarts, aur support, to achieve
that outcome are redoubled,” he
told reportees on the sidelines of a
key climate change eonference on
Indanesia's resortisland of Bali.

He said he thought the next two
to three months were critical in
hammering out the deal, which has
been deadlocked since the Doha
Development Round was first
launched in2001.

Developed and. developing
countries are at loggerheads over
agricultural subsidies and industrial

“rariffs, but Lamy said lase month

that he hoped the WT'Q's 151 mem-
bers would be able to reach agree-
ment by the end 0f 2008,
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