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Sylhet traders
oppose trade
fair fearing

‘business loss

STAFF CORRESPONDENT, Sylhet

holding a trade fair at Alia Madrasa

quarters, saying the fair will hurt
theirbusiness.

Kalyan Parishad, Sylhet District
and Madhuban Market

organisations of traders, in sepa-
rate statements urged authorities
concerned not to hold the fair,
which s likely to be held in the first
weekof thenext month.

Small & Medium Enterprise
(SME) Foundation of the industries
ministry and National Small &
Cottage Industries Association,
Bangladesh (Nascib) are jointly
organising the fair styled 'Small
Industry &Trade Fair'.

Vice-president of Sylhet
Chamber of Commerce & Industry
(SCCI) Nasim Hossain also
opposed the planned fair, saying
local chamber should be consulted
fororganisingsucha fair.

Gold price
strikes fresh
27-year
peak

AFP, London

The price of gold rocketed Friday
to the highest level since the start
of 19480, as the precious metal won
support from the weak dollar and
recard htgh l:rude oil prices, trad-
er$3did’

On the London Bullion Market,
gold prices surged as high as
778.50 dollars per ounce, which
was lastseenin January 1980.

In early Buropean trade, the
euro struck 14375 dollars -- the
highest level since the single cur-
rency's creationin 1999.

Gold benefits from a weak US
unit because it makes commodi-
ties that are priced in dollars
cheaper for buyers using stronger
currencies.

Meanwhile, the price of New
York crude surged past 92 dollars
perbarrel for the firsttime, lifted by
rising tensions in the oil-rich
Middle East and new US sanctions
against [ran, dealers said.

Higher oil prices spark infla-
tionary concerns, while gold is
regarded as a haven in troubled
times.

Foreign aid drops 31pc
in two months

STAR BUSINESS REPORT

Foreign aid dropped 31 percent in
the first two months of the current
fiscal year due to slowimplementa-
tion of ADP (annual development
programime).

Sources in the Economic

 Relations Division (BRD) said

foreign aid was not disbursed as
per commitments since the ADP
implementation was very slow
during the period.

BangFadesh received
$62million in foreign aid in July
and August of the current fiscal
year as against $93 million in the
corresponding period of the previ-
ous fiscal year.

However, the ERD sources said
the amount of foreign aid will

increase within a short time as
donors will release a significant
amount of funds as per their com-
mitments.

The government has sought
$1600 million from the World Bank
as budgetaryallocation.

The ERD sources said donors
promised $117 million inloans and
grants for the first two months of
the current fiscal year.

Of the $62 million received
foreign aid, the country got 523
million from Asian Development
Bank (ADB), $23 million from
International Development
Association (IDA) and $16 million
from Japan.

During the first two months
Bangladesh had to repay 580 mil-
lion foreign loans.

Bangladesh usually receives
loans and grants from a total of 33
sources including donor organisa-
tions and developed countries. But
during the first two months, the
country received loans and grants
only from three sources.

Some high officials of ADB,
World Bank and IMF (International
Monetary Fund) met government
high-ups and hinted at providing
loans for both post-flood rehabili-
tationand budgetaryallocation.

In a recent meeting, the Local
Consultative Group (LCG), a local
wing of donors, gave an indication
that loans worth $365 million
might be available for the post-
flood rehabilitation programme.
The IDA also committed 5 75 mil-
lion credit,

India limits foreign fund
flow into stock market

Move to check rising rupee, inflation

QuR CORRESPONDENT, New Delhi

India's stock market regulator on
Thursday introduced regulation to
control the rising foreign institu-
tional fund flow in the country's
bourses which had led to apprecia-
tion of the national currency rupee
againstthe US dollar and inflation.
Securities and Exchange Board
of India (SEBI) barred foreign
institutional investors from issuing
Partcipatory Note (PN), an off-
shore derivative instrument issued
by them to overseas investors who
do not want to or cannot invest
directly, to unregulated entities.
This means that several hedge
funds operating out of tx havens
like Mauritius and Cayman Islands
to trade in shares for their clients,

most of which are unregulated, will
not be able to participate in Indian
stock market through PN.

Market analysts say the SEBI
decision might affect the volumes
in the futures market and lead to a
decline in cash market. However,
this would lead to greater transpar-
ency and boost investors’ senti-
ments, theyadded.

However, SEBI also brought in
some good news by deciding to
allow more foreign investors such
as pension, endowments, founda-
tions and university funds and
charitable funds orsocieties, which
are not regulated, to directly invest
indomesticstock market.

The Indian stock market, which
witnessed volatility in the last few
days, has got huge inflow of foreign

funds amounting to Rs 12,500 crore
thisyearsofar. ~

The country's economy grew at
9.4 percent during the last fiscal
2006-07 and 9.3 percent in.the first
quarter of FY2007-08, encburaging
foreign funds to invest in Indian
stock market.

However, rupee has appreciated
by more than 12 percent against
dollar since January this year and
inflation had crossed the six percent
mark during the year although it is
now at afive-year-lowof3.07 percent
forthe weekendedon October6.

Finance Minister Palaniappan
Chidambaram has said high eco-

nomic growth and foreign Rind }.2
‘flow have brought with them chal-

lenges like hardening rupee and "
increasinginflation.

France backs tougher
standards as replacement
for farm subsidies

AFP, London

France will push for tougher EU
standards on food safety and qual-
ity to protect the bloc's agriculture
industry from "unfair competi-
tion,” the country's agriculture
minister said in an interview pub-
lished Thursday.

Speakingto the Financial Times,
Michel Barnier added that France

"may accept” reducing payments
to large farms as part of the EU's
common agriculture policy (CAP) if
lhat money were directed to
"mechanisms to stabilise the mar-
ker."

Among those mechanisms were
income insurance for farmers and
subsidised privatestorage of excess
produce.

According to Barnier, competi-
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tion from overseas agriculture
producers was "not always fair"
because they did not have to rou-
tinely comply with EU-standard
environmental and health regula-
tions, adding that European farm-
ers were held hostage to "big inter-
national speculation” in commad-
ity markets.

"We have to be very intransigent
on products trying to enter in terms
of ensuring they meet these stan-
dards," Barnier told the business
daily.

He said that France wanted to
kick off a debate on the CAE which
has to be reformed in 2013, when it

takes over the EU's rotating presi- -

dencyin the second halfof 2008.

The FT reported that Barnier
said that, even with reform, France
backed a well-funded CAP because
of the "positive externalities” of
food safety and security, better
environmental protection and
countryside management.

He said France would "have a
problem" with attempts to scrap all
market-based support and pay-
ments to farmers, which British
Prime Minister Gordon Brown has
proposed to do by 2020.

Nepal hikes
oil product
prices

AFP, Kathmandu

Nepal's state-owned monopoly oil
company onThursday hiked prices
as much as 22 percent to meet a
rising import bill in the landlocked
Himalayan nation that depends on
Indiaforall supplies.

"The price of petrol, diesel,
kerosene and cooking gas has been
increased with effect from
Thursday to minimize losses and
keep pace with global costs"
lcchha Bikram Shah, spokesman at
Nepal Oil Corp told AFE

The company raised petrol
prices by 9.0 percent, diesel by 5.0
percent, kerosene by 6.0 percent
and gas used for cooking by 22
percent.

The price of fuel used by airlines
was unchanged.

"The price hike was necessary
as we were unable to meet the
importcosts,” Shah said.

Nepal 0il sells fuel products
below cost and as a result has
recorded average monthly losses of
5.9 million daollars for more than a
year. Shah said that even with the
price hikes the company would still
lose 1.1 million dollars monthly.

The move comes after state-
owned Indian Oil Corp {IOC) cut
shipments because of overdue
payments.

"The money we owe to the
Indian Oil has reached 76.2 million
dollars and we have been struggled
to make regular payments,” Shah
said.

Microsoft
posts strong

After Microsoft Corp. executives
laid out plansin July to win at Web
search, online advertising, Web-
based software and video games,
analysts wondered if the world's
largest software maker had o
many balls in the air. Microsoft's
answer, in the form ofits fiscal first-
quarter results announced
Thursday, wasaresounding "no."

Microsoft said its profit soared
23 percent to $4.29 billion, or 45
cents per share, from $3.48 billion,
or 35 cents per share, during the
same period last year, as brisk sales
of the new "Halo 3" video game,
Windows and Office helped it
breeze past Wall Street's expecta-
tions.

Investors sent Microsoft shares
up 11 percent to $35.66 in after-
hours electronic rading.

Analysts, on average, had fore-
cast a profit of 39 cents per share,
according to a Thomson Financial
poll.

Revenue for the period ended
Sept. 30 grew 27 percent to 513.76
billion from $10.81 billion last year,
beating analysts' forecast by more
than $1 billion.

"It's a very good report,” said
McAdams Wright Ragen analyst Sid
Parakh. "I think people are going to
revisit how they look at Microsoft.
So far they've been viewing it as
value stock. Going forward, they'll
thinkaboutitasa growthstock."

Microsoft sold 88 million copies
of Windows Vista since the operat-
ing system went on sale in January
28 million since the end of July
according to Colleen Healy, general
manager of investor relations for
Microsoft.

China to assist jobless

ANN/ CHINA DaILy

The Chinese government will soon
release incentives to create jobs
and a social security net for work-
ers retrenched from thousands of
factories, aspokesman said.

The central government will
close factories in more than 10
industries--including electricity,
steel and iron, construction mate-
rials and coal mining--to meet its
emissions control target.

A spokesman for the National
Development and Reform
Commission (NDRC) said new
employment incentives will be
announced soon to assist workers
leftjobless after the closures.

"We are doing what we can to

| prepare for the mass unemploy-

mient that will result from the fac-
tory closures," said the spokesman.

The total number of job losses is
unknown at this stage. But migrant
workers make up the bulk of the
workforce at most of the labour-
inteisiven. ctories on the closure list.

In April, 344 factories across 10
provinces in the steel and iron
sector were shut down - .d more

factories will be added to the list
this year. The closures will continue
until 2010.

Production has been phased
out at more than 1,000 high-
polluting factories at Taihu Lake in
East China after an algal bloom on
the lake left 2.3 million residents in
Wuxi of Jiangsu Province without
water in May, according to Xinhua.

The NDRC spokesman said the
factory closures were necessary o
reduce outdated production,
protect the environment and lift
international competitiveness.

"In the long run, the closures
will help reduce energy consump-
tion and emissions--and that will
be helpful for generations to
come," said thespokesman.

He admitted the government
faces an uphill battle to find
employment for the retrenched
factory workers in the country's
competitive job market.

Under the incentive plan, the
central government will transfer
more resources to less-developed
provinces to assist start-up busi-
nesses and fund social security.
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Oil spikes above $92 in Asia

AP, Bangkok

Crude oil prices spiked above $92
in Asia Friday on growing tensions
in the Middle East and renewed
concernaboutoil supplies.

The United States announced
new sanctions against Iran
Thursday, targeting the elite
Revolutionary Guards, which
Washington accused of backing
Shiite militants in Iraq. A confron-
tatdon between the world's largest
oil consumer and its fourth largest
oil producer could upend markets.

Lebanese troops fired on Israeli
warplanes Thursday, and while a
conflict ‘between Israel and
Lebanon would not directly affect
oil supplies, traders have become
increasingly concerned that any
conflict in the Middle East would
envelop Saudi Arabiaand Iran.

Parallel to fears of a broader
conflict in the Middle East were
new oil supply concerns.

"The market is really quite
worried about supply,” said Tetsu
Emori, commodity markets fund
manager at ASTMAX Futures Co. in
Tokya. "Oil is quite imbalanced. [t

isquite tight."

Light, sweet crude for
December delivery rose $1.07 to
$91.53 a barrel in electronic trade
on the New York Mercantile
Fxchange in Singapore. [t briefly
rose o a new tading record of
$92.22 during Asian trading.

The Nymex crude contract
jumped $3.36 to settde at $90.46 a
barrel Thursday In the U.S,, closing
above $90 a barrel for the first time.

The combination of supply
worries and geopolitical concerns
has pushed crude oil prices up
more than 7 percentsince Tuesday.

"It's the low level of the crude
level in the U.5., tensions between
Traq and Turkey and the sanctions
from the U.S. anIran," Emorisaid.

Prices jumped sharply
Wednesday after the Energy
information Administration
reported oil inventories had fallen
5.3 million barrels last week when
analysts had expected growth of
300,000 barrels.

Thatreport reversed a three-day
downward price trend, and put
energy traders back in a bullish
moaod, analysts said.

On Thursday, Organization of
Petroleum Exporting Countries
Secretary General Abdalla el-Badri
told The Wall Street Journal Asia
that the cartel is not talking about
boosting production by 500,000
barrels. Those comments coun-
tered rumors that Saudi Arabia is
pushing for anather production
increase after pressuring the group
into one of similar size earlier. That
boostgoesinto effectNov. 1.

And while U.S. crude stocks fell
to a nine-month low last weelk,
Dow Jones Newswires reported .
that Oil Movements, a company
that tracks oil tanker traffic, said
the extra crude shipments from
OPEC members next month will
grow moreslowly than anticipated.

Energy traders also remain con-
cerned a threatened incursion by
Turkish armed forces into Iraq in
search of Kurdish rebels would cutoil
supplies aut of northern Iraq. Turkey
warned Thursday that U.S. objec-
tions will not stop its troops from
crossing into Iraq to pursue Kurdish
separatists, while a steady stream of
U.5.-made Turkish fighter jets roared
across theskies alongtheborder.

PHOTO: PRIME BANK
rime Bank Ltd has opened its Sﬁth branch atSubidbazar in Sy[het Chairman of the bank Azam J Chowdhury inau--
gurated the branch on Thursday, while Managing Director M Shahjahan Bhuiyan, among others, was present.

Mama Mo: 10/DC/DD-1

Office of the Superintending Engineer
Drainage Circle & Project Director
Removal of Water Logging in Dhaka City Project
DWASA, Segunbagicha, Dhaka-1000

Invitation for Tender

Date: 23-10-2007

Government of the People's Republic of Bangladesh

I Ministry/Division Local Government, Hural Development & Co-operative. i

2. Agency Dhaka WASA.

3 Pracuring antity name Praject Oirector, Remaval of Water Lagging in Dhaka City Project
{HWLP).

4, Invitation far Re-excavation and lining of Baridhara DOHS Khal, Job Mo--129/2007,
Pakcage-1.

5. Invitation ref. No. 10/DC/DD-1.

6. Date 23-10-2007.

KEY INFORMATION

7. | Procurement melnod [ Qpan tendaring mathad.

FUNDING INFORMATION

8, | Budget and source of funds | The Gavarnmant of Bangladash (GOB).

PARTICULAR INFORMATION

8 Project/pragramme cada

10. Projact/programme name Aemaval of Water Logqing in Dhaka City Project (HWLP).

1. Tendar package No.

12. Tendar package name

13. Tender publication date

14 Tender last selling date During affice hours from 31-10-2007 to 20-11-2007. No tender document
will be sald on tha day of apening of tender.

15. Tander closing dale & lime On 21-11-2007 up lo 12:00 noon.

16. Tander opening date & time On 21-11-2007 at 1:00pm,

MAME & ADDRESS OF THE OFFICES:

17. Selling tender documant [. Janala Bank, Karwan Bazar Corporate Branch/Fakirapool
Branch/Posta Branch/Mohammadpur Corporate Branch/Mirpur Section-
1/Mahakhali Corporate Branch, Dhaka.

2, Agrani Bank, WASA Branch, Dnaka.
3. Uttara Bank, Karwan Bazar Branch.
4, HSBC, Guishan Branch/Motijheel Branch/Dhanmandi Branch, Dhaka.
5. One Bank Ltd, Karwan Branch, Dhaka.

Hecaiving lender documant Qliice of tha Superintending Engineer, Drainage Cirgle & Project Directar,
Removal of Water Logging in Dhaka City Project, DWASA,
Sequnbagicha, Dhaka- 1000.

Opening tendar document Same as above.

INFORMATION FOR TENDERER

18. Eligibility of tenderar The required number of simitar contract (He-excavation and lining wnrks]
complated shall be 1 {ane) over a periad of five years.

19, Brief description of warls Re-axcavation and lining of Khal.

20. Brief descriplion of related servicas /A

21 Mame of tender Location Tander  document | Tender Complation

price (Tk) security time (days)
(Tk)
Re-excavation and lining of At Baridhara 750/- 60,000/~ 45
Baridhara DOHS Khal, Job No-0- DOHS area (sixty
129/2007, Package-1 thousand)

PROCURING ENTITY DETAILS &

22. Name of official inviting tendar Md. Zahurul Alam. S

23. Designation of the alficial - inviling | Superintending Engineer, Drainage Circle & Project Director, ﬁﬁmm[ el

tender Water Logging in Dhaka City Project (RWLP).

24, Address of the official inviling tender | Office of the Superintanding Engineer, Drainage Circle & Proje Direcﬁ.
Remaval of Water Lagging in Dhaka City Project (RWLP), i WAS;!,
Segunbagicha, Dhaka-1000.

25 Contact datails of official inviting | Telephona: 9559142,

tandar
26 Tha pracuring enlity rasarvas tha right to rajact or accept all tandars.

WASA-PI-780/2007
GD-3885

Md. Zahurul Alam
Project Diractar
HWLP, Dhaka WASA




