P

The Baily Star

BUSI

K

A

DHAKA SATURDAY OCTOBER 20, 2007

WB seeks private sector aid

for poor countries

AFP, Washington

The new president of the World
Bank, Robert Zoellick, wants
allow private-sector companies to
help finance aid to the poorest
countries, an innovation already
stirring controversy.

The unprecedented outreach
already has met with a positve
response, Zoellick said here
Thursday at a news conference,
withoutnamingthe companies.

"This is at an early stage
Zoellick said in response to a ques-
tion about a Financial Times inter-
view published Thursday in which
he revealed the World Bank's new
strategy.

Zoellick said the Bank has had
"some discussions" with compa-
nies "but we also have to work this
through ourboeard processes.”

"It also could help us broaden
the base of support for the funding
ofthe poorest, theB1 poorest coun-
tries in the world,” Zoellick, a for-
mer US trade chief and Goldman
Sachs executive, said ahead of the
World Bank's annual meeting this
weekend.

Zoellick, who took the helm of
the Bank in July after a favoridsm
scandal forced his predecessor, Paul
Wolfowitz, to resign, underscored
his strategy to integrate the Bank's
activities into aglobal network.

He said he had "received a lot of
emails from people I know in the
privatesector saying this could bea
great thing."

He added, "If we are able to
move it forward this could offer us
an opportunity to serve another
one of the strategic directions |
would like to encourage which is
how to make sure we draw the
privatesectorin.”

Zoellick was questioned about
the World Bank's 15th fund-raising
campaign to rebuild the coffers of
the International Development
Association (IDA]).

The IDA is the Bank's main
lender to countries whose popula-
tions live on less that two dollars
per day. Most of the borrowers are
in sub-Saharan Africa.

Zoellick said he saw no real
challenge in getting board approval
for the private-sector strategy.

"I don'tsee any particular prob-

lem, but until we get through that
we cannot really take the steps with
the companies," he said, without
providing further details.

The 185-nation World Bank and
its sister institution, the
International Monetary Fund,
open three-day annual meetings in

- Washington Saturday.

"By the end of the year I hope
that we will have our IDA contribu-
tions," Zoellick said.

The next [DA meeting will be
held Tuesday in the US capital, with
a subsequent meeting scheduled
on November 12-13 in Dublin,
[reland.

"I believe we are on track to do
better than [DA 14," he said
Tuesday in a press briefing, refer-
ring to the l4th fund-raising cam-
paign which raised 33 billion dol-
lars.

The World Bank recently
announced it would double its IDA
contribution to 3.5 billion dollars.

ButZoellick's innovation, which
he said could be extended to pri-
vate foundations, such as that of
US billionaires Bill and Melinda
Gates, drewimmediate fire.

"The private sector getting
involved in the replenishment of

TDA raises serious questions," said

Sebastien Fourmy, a spokesman of

Oxfam International, a
nongovernmental organization.

The World Bank is "a public
institution accountable to citi-
zens," not to shareholders, said
Fourmy.

"It sounds terrible," said Mark
Weisbrot, economist and co-
director of the Center for Economic
and Policy Research.

"There is all kinds of room for
corruption," he added.

IDA loans and aid help finance
infrastructure projects, such as
roads and bridges, that could
involve multinationalcompanies.

Weisbrot said the new World
Bank initiative is symptomatic of
the relevancy crisis that affects the
six-decade-old institution today.

"They are going for private
money because there are now
other alternatives for public
money," Weisbrot said, citing
foundations and targeted aid
funds, which often prove more
effective than Bank aid.
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Grameenphone Ltd and Rahimafrooz Distribution Ltd have recently entered into an agreement under which sub-
scribers of the mobile phone operator will be able to buy batteries, tyres, lubricants, IPSs and UPSs at special rates
from seven sales outlets of Rahimafrooz Distribution. The subscribers will alsa enjoy special discount on auto
servicing from the company. Riaz M Zaman, head of Grameenphone thankyou programme, and Yeamin Sharif
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Chowdhury, general manager [Markntlng] of Rahimafrooz Distribution, sagpad the deal,
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UK economy
bounds ahead
in third quarter

AFP, London

Britain's economy expanded by an
impressive 0.8 percent in the third
quarter of 2007, shrugging off the
impact of the global credit crunch,
accarding to official data published
Friday.

That marked the Tourth succes-
sive quarter that the country's
economy has grown by 0.8 percent,
the Office for National Stadstics
(ONS) said in aninitial estimate.

Gross domestic product (GDP)
grew by 3.3 percent during the three
months to the end of September,
from the same guarter of the previ-
ous year, the ONS added. That was
the biggest annual rate since the
second quarter of 2004, :

lenged children.

PHOTO: COMMERCIAL BANK OF CEYLON

Country Manager of Commercial Bank of Ceylon Ltd S Renganathan hands over a cheque for Tk 3.5 lakh to Executive
Director and Chief Paediatrician of Bangladesh Protibondhi Foundation Dr Shamim Ferdous recently. The money
has been donated for the construction of a school at Savar in Dhaka for the underprivileged and physically chal-

PHOTO: ISLAMI BANK BANGLADESH
- The 'Manager Conference of Authorised Dealer Branches' of Islami Bank Bangladesh Ltd was held yesterday in
Dhaka. Senior officlals of the bank were present at the meeting.

ANN/ CHINA DALY

The market will play a biggerrole in
determining the exchange rate of
the yuan and eventually make it
fully convertible, the Chinese
central bank governor said
Thursday.

"Supply and demand forces in
the market will play a biggerrole in
setting the yuan's rate," Zhou
Xiaochuan, governor of People's
Bank of China (PBOC) said on the
sidelines of the Party congress,

Talking about recent com-
plaints from European countries
over the renminbi exchange rate,
Zhou said worries may arise from
rapid increase in China's trade
surplus with the EU. He also cited
the weakening dollar was exerting

upward pressure on the euro's -

value and expressed sympathy for
those affected.

A vice-governor of PBOC will
meet EU's central bankers to dis-
cuss their concerns at the
International Monetary Fund and
World Bank meetings in
Washington next week, he said.

Hewenton tosay the free conver-
tibility of the yuan under capital
accounts will be eventually realised.
However, Zhou said China has not
set a timetable for free convertibility,
adding that his agency will adjust the
paceaccording to feedback.

On the domestic economy,
Zhou said his agency would take a
more aggressive approach in pre-
venting it from overheating and
curbinginflation.

"The economic temperature is

-somewhat hot, the copsamerprice

STOCK

'Market to determine
yuan exchange rate'

index relatively high, and the speed
of growth relatively fast compared
to last year and the year before
that," he said.

Zhou pledged to use monetary
tools to keep the economy on track,
including the interest rate and
exchange rate, adjustment in bank
reserve ratios, and open market
operations,

When asked if a hike of 27 basis
points in each of the central bank's
interest rate adjustments this year
was enough to produce a marked
effect, Zhou said: "There is a degree
of freedom on the scale of change
when deciding to choose a mone-
tary tool. For example, the interest
rate could change by 27 ar 54 basis
points, while the bank reserve ratio
shift may be 1.0, 0.5 or 0.25 per-
tehtfage points.” '~ 4~ *- e

US industry
sees risks frond’,
weak dollar

AFP, Wash ington

US industrial leaders see a poten-
tial for problems from the pro-
longed weakness in the dollar
despite the boost it may give to
American exports, a manufactur-
ing group said Thursday.

The Manufacturers
Alliance/MAPI said in its quarterly
outlook that the soft dollar is
among several risks that present a
"daunting challenge" to the global
economy.

The group predicted that the
dollar "is in the midst of an
extended period of decline.”

“Global sentiment against the
dollar is gaining traction, generat-
ing challenges for the short-term
economic outlooks of major US
trading partners,” the reportsaid.

MAPI economist CIiff
Waldman says the dollar could
drop another five percent against
a basket of global turrencies by
the ned of the year and may [all
even further in 2008.

India has
100,000 high
net worth
individuals

ANN/ THE STATESMAN

India has 100,000 high net worth
individuals holding a collective
wealth of a phenomenal US$350
billion by 2006-end.

With a growth rate of 20 per
cent, India now has the second
largest population of HNWIs in
Asla-Paclfic region. HNWI are
people with net financial assets of
at least $1 million, excluding their
primary residence and
consumables.

The majority of the HNWI are
aged between 41-55 years, Of these
858 are termed "Ultra-HNWI", who
hold more than $30 million of
financial assets.

“Robust economic growth and
strong financial markets, along
with gains in income and credit
expansion which drove private
consumption, were the key drivers
of growth in [ndia's HNWI popula-
tion", renowned wealth manage-
ment company, DSP Merrill
Lynch's head of Global Private

* Cliend, Pradegp Dokanii said.
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