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Three-month slump in RMG
exports to end in O

CPD-SEDF dlscussmn on mdustry told

Star Business REPORT

Garment exports have suffered a
serious set back in the past three
months butare expected to bounce
backin Octaber, said the president
of the country's knitwear associa-
tion.

According to Fazlul Hoque,
president of Bangladesh Knitwear
Manufacturers and Exporters
Association, export earning from
parments fell 24 percentin July and
it fell by 12 percent in August. In
September year on year growth is
expected to be zero, he said.

The Export Promotion Bureau
has failed to release official expart
figures for July or August and both
sets of statistics are now many
weeks overdue. Sources say the
information has beenwithheld due
to government concerns about the
slump in sales. Garment exports
account for more than 75 percent
ofthe country's total exports.

Fazlul was more upbeat about
exports in the remainder of 2007,
“From October onwards the export
growth will be more than 20 per-
cent,” he said, adding that he based
his assessment on information on
orders among hismembers,

The downturn in exports was
mainly a result of a lack of orders
between December and March
when the country witnessed politi-
cal volatility followed by massive
labour unrest. This frightened off
buyers and stopped them from
giving urders to Bangladeshi sup-
pliers, hesaid.

Anwar-Ul Alam Chowdhury
Parvez, president of Bangladesh
Garment Manufacturers and
Exporters Association, said an
unusually warm winter in the
-Western and Europedn countries
last year also forced the major
international buyers to reduce
orders.

Buyers have also pointed to the
weakening of the US economy, the
poor performance of some of the
country's major buyers, such as
Walmart, and increased competi-
tion from neighbouring Asian
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Finance As:iv{ser Mirza Azizul Islam (3-L) speaks at a programme in Dhaka yesterday. The function was organised for
releasing the findings of a study on 'Bangladesh's Apparel Sector in Post-MFA Period' conducted by Center for
Policy Dialogue (CPD) in asscciation with International Finance Corporation (IFC)-SouthAsia Enterprise

DaualnprrfentFacillty (SEDF).

producers such as China, Vietnam
and Cambodia as reasons behind
thefall. |

The exdport figures were raised
at a di:itz‘llssiun on 'Bangladesh's
Apparel | Sector in Post-MFA
Period: A Benchmarking Study on
the Ongoing Restructuring
Process' in Dhaka yesterday, The
study wag prepared by the Center
fur Policy Dialogue (CPD), an
independent think-tank, in asso-
ciation with the International
Finance Corporation (IFC)-
‘inulhi\sl:}. Enterprise
Developrient Facility (SEDF).

According to the study, garment
factories | that meet compliance
standardy are much mare produc-
tive than less compliant competi-
tors. “Highly compliant enterprises
are 57 percent more productive
than lesqy compliant enterprises
and 65 percent more productive
compared to moderately compli-
ant enteri)rises," the study discov-
ered. |

The study was conducted dur-
ing the second half of 2006 and the

data was generated for FY 2004
{pre-MFA) and FY 2005 (post-
MEA)L. A total of 190 enterprises
wereselected assample.

Speaking at the event Finance
Adviser Mirza Azizul Islam said
complianee issues are essential
requirements to sustain interna-
tional markets. “Compliance
should be ensured by all parties
including enterprises, labour and
gavernment,” hesaid.

NModerating the function, CPD
Executive Director Debapriya
Bhattacharya said the companies
that are new, big and backed by
ioreign investment or ownership
are more compliant and have
greater productivity. Small and
rmdmui enterprises are facing
difficulties, he said,

The study said that berween
2002 and 2006 the global market for
apparels increased by about 45
percent whilst that of textiles by
about 42 percent. Between FY 2000
and FY 2007 gross export earnings
maore than doubled, whilst net
export earnings increased by

S

almost two and half times.

The study sald shortage of
electricity, competition with
China, inadequate port facilities
and infrastructure, lead times, and
non-implementation of new wage
structures are the major structural
weakness for the readymade gar-
ment sector.

Speakers said Bangladesh may

face a renewed threat from its
main competitor Chinag when
export limits imposed on the
country are lifted in 20086,
Vietnam, India, Pakistan, Sri
Lanka and Cambodia are also
emerging as major competitors to
Bangladesh, they said,
LERD mmsearch fellows
Muostafizur, Rahmamn, and
Khondaker Golam Moazzem, [FC-
SEDF Country Head Deepak
Adhikary, Bangladesh Institution
of Labour Studies President Nazrul
Islam Khan, Nurul [slam of Trade
Union Centre, and workers leaders
Nazma Akhter and Rubul Amin
spokeat the function.

Bangladesh
trade fair in
Tokyo from
October 22

STAR BUSINESS REPORT

A four-day single country trade fair
of Bangladeshi products is going to
kick off in 'Tokyo, Japan from
October22.

Japan External Trade
Organisation (Jetro} and Export
Promotion Bureau (EPB) of
Bangladesh, which have been
orpanising this kind of show since
1999, are stressing the 35th anniver-
sary of diplomatic tie between the
two countries through the fair this
year.

A total of 26 Bangladeshi com-
panies from six sectors including
textile, jute, handicrafts, leather
and ceramics will display their
products at Jetro Exhibition Hall in
the Japanese capital.

“I firmly believe that
Bangladesh has untapped poten-
dal for expanding its market in
Tapan with its attractive products
like jute and leather, and of course
the garments,” said Masayuki
[noue, Japanese ambassador to
Bangladesh, at a press conference
in Dhakayesterday.

The press meet organised to
announce the schedule of the fair
was also attended by Md Shahab
Ullah, vice chairman of EPB, and
Tomohiro Kinomoto, arepresenta-
tive ofJetroin Dhaka.

Bangladesh imported products
worth $650.53 million from Japan
and exported products of §138.53
million in the fiscal year 2005-
2006,

The exhibition will help
Bangladesh minimise this huge
trade deficit, hoped the EPB vice
chairman.

Bank holiday
Wednesday

UNB, Dhaka

Bangladesh Bankand all scheduled
h:mks will remain closed on

ber 10 (Wednesdayl on
uuuun:uthnl\r Shab-e- Q.ldr.s'ud il

central bank release

S Korea, Asean agree
on FTA on services

AnN/ THE KOREA HERALD
|

South Korea and Southeast Asian
nations Have reached a free trade
deal on sérvices, raising the possi-
bility of finalising free trade talks by
the end cf this year, South Korea's
Fareign Affairs and Trade Ministry
said Monglay.

South Korea, Asia's third-largest
gconomy; and nine of the 10 mem-
bersof the Association of Southeast
Asian Nations (Asean) have been
discussing to complete free trade
talks on services and investment by
year's end.

The proposed free trade agree-

ment between South Korea and
Asean consists of four accords on
merchandise, services, inyestment
and dispute settlement, according
to Yonhap Mews Agency. In June
this year, their free trade deal on
merchandise came into force.

Thailand was left out of the
merchandise free trade deal due to
differences over the proposed rice
market opening. But the country
came back to the negotiation table
with South Korea in April, the
ministrysaid.

South Korea's trade with Asean,
its fifth-largest trading partner,
reached US$53.5 billion in 2005

Oil
sup

AFP, London

World oil Bw]mce:, steadied in London
and New| York deals on Monday,
:.upporlecfl by global supply con-
cerns thit have pu::hed crude
futures td record heights in recent
weeks, |

In London, the price of Brent
North Sea crude for November
delivery gained 13 cents to 78.55
dollars perbarrel.

New York's main futures con-
tract, light sweet crude for delivery
in November, fell 43 cents to 0.79
dollars perbarrel.

"Qil prices are still supported by
fears that rising demand could
outpace supply,” Sucden analyst
Michael Davies said.

The UF‘» Department of Energy
lnst week| reported that stockpiles
of distilljtes, including heating
fuel, unmipuctudly dropped by 1.2
million Harrels to 135.9 million
barrels Irll-lthe United States during
the week ended September 28.

Industry analysts had forecast a
riseof 1.3 million barrels,

Mew York oil prices burst
through the 80-dollar level for the
first time lastmonth and wenton to
hitanall-time peak of 84,10 dollars,
Brent oil hit a record high of 81.05
dollars per barrel in late
September.

Glehal oil prices have more than
doubled from around 30 dollars in

prices stable amid
ply concerns

2003, and analysts say the forces
pushing up prices show no signs of
easing, with [00-dollar-per-barrel
oil possible in2008.

"The two arguments against
100-dollar oil, the ability of tech-
nology to raise new supply and the
ability of prices to limit demand,
are falling quickly by the wayside,"
said Jeffrey Rubin, an economist at
CIBCWarld Markets.

He said strong growth in China
and other developing nations has
taken up any slack in demand from
the wealthier nations.

"Why haven't soaring prices
shackled demand? They actually
have in some places like the carbon
conscious economies of Western
Europe,” hesaid.

"But such reductions have
become a footnote to the world
demand curve, which is no longer
shaped by energy consumers in the
{industrialized) economies, but by
the seemingly insatiable appetite
of newly empowered consumers in
developing countries whose econ-
omies are industrializing at break-
neckspeeds.”

A CIBC report notes that China
consumes more than double its
daily production of 3.5 million
barrels, while other fast-growing
Asian nations like India, Malaysia
and Thailand are also boosting
petroleumuse,

RMG firms bag
$0.58m export
orders from
Moscow show

STAR BUSINESS REPORT

Bangladeshi readymade garment
companies have bagged $0.58
million export orders from a
recently concluded [air held in
Moscow, Russia.

On top of the confirmed orders,
the companies are also expecting
$1.11 million orders, said a press
release.

A total of 15 local RMG firms
showcased T-shirt, woven shirt,
singlet, trousers, blouse, pullover,
cardigan, sock, sweater, suit, blazer
and fleece at the show styled
Federal Trade Fair for Apparel and
Textile "Textile Leg prom™”.

As part of its initiative to create
new export markets for
Bangladeshi products in Russia
and other east European countries,
Export Promotion Bureau (EPB)
confirmed the participation of the
Bangladeshi companies in the fair.

26-year-old
woman China's
richest person

AFP, Beijing

A 26-year-old female property
developer tops this year's Forbes
list of the richest people in China,
grabbing the number one spotwith
anetworth of 16 billion dollars, the
US magazine said Monday.

That amount also makes Yang
Huiyan the richest woman in Asia,
according to a statement from
Forbes.

All 40 people on Forbes Asia's
2007 China Rich List are billion-
aires, compared with only 15 last
year, it said, attributing therise toa
boom in the nation's stock and
property markets.

Their combined net warth is 120
billion dollars, up more than three
times from last year's 38 billion
dallars, itsaid.

The list was puhl[ahu! a5 China
prepares for the opening next week
ui the 7t Congress of the
Comruniai Party, where the growing
gap between rich and poor ks likely to
beamongthe top agendaitess,
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- GAS & DIESEL GENERATURS 6KW to 16MW
-NEW & USED CONSTRUCTION MACHINES

- GENERATOR & MACHINE RENTALS

- UNPARALLELED PRODUCT SUPPORT
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Bangladesh agrees to give rail
transit of goods to Nepal

UnB, Diraka

Bangladesh has agreed in principle
to offer Rohanpur in
Chapainawabganj district as the
rail port for the transit of goods to
and from Nepal.

The agreement came in
response to a request from Nepal at
tracle talks that concluded in
Kathmandu yesterday with a pack-
age deal on ways and means of
enhancingbilateral trade.

Both sides agreed to take up the
matters related to full-fledged
operation of Kakarbhitta-
Panitanki-Phulbari-Banglabandh
corridor with the government of
India in view of the existing diffi-
culties faced in operation of transit
to and from Bangladesh on this
route through Indian territories,

“In this connection, both sides
agreed to explore ways and means
of an uninterrupted access of
Nepalese cargn vehicles to and
from the Banglabandh land port,”

says a message from the Nepalese

capital.

The two sides reviewed the
agreement on the operating
modalities of movement of
cargo/vehicles, and itwas agreed to
finalise itin the near future. "Nepa-
lese bilateral trade as well as the
third-country trade of Nepal is
hampered in the absence of this
agreement.”

Discussion also took place on
agreement on regulation of pas-

senger traffic between Bangladesh

and Nepal.

At the secretary-level meeting,
the two sides agreed on various
other trade issues, including

exchange of information and
further exploring investment
opportunities for greater cconomlc
linkages between the two coun-
tries.

The commerce secretary-level
bilateral consultation concluded at
Singha Durbar in Kathmandu.
Secretary of Commerce Ministry
Feroz Ahmed led the Bangladesh
delegation while Officiating
Secretaryof the Ministry of Industry,
Commerce and Supplies of Nepal
Purushottam Ojha the Nepalese
side.

The meeting reviewed the exist-
ing bilateral volume of trade
between the two countries and
underscored the need for finding
ways and means of expanding the
bilateral trade to an expected level.

Both sides agreed to work
together to exchange information
on regular basis regarding the trade
that is taking place between the
two countries inboth direction,

Regarding the Nepalese request
for preferential tarifl reduction and
duty-free access for some agricul-
tural and primary products such as
lentils, tea, large cardamom, pulses,
vegetables and fruits to Bangladesh
market, the Bangladesh delegation
said there was significant progress
an these issues,

As there is no import duty now
on rice and lentils the delegation
urged Nepal to avail of the appor-
tunity of exporting the products.

A wish list for preferential tariff
reduction will also be forwarded to
Nepal from Bangladesh "within the
shortest possible time”,

Both the delegations agreed to
form working groups to discuss the

issues of preferential wariff reduc-
tionand prepare its modalities.

The Nepalese side took note of

the probhlems regarding registri-
tion of Bangladeshi products and
long-term renewable business visa
for the businesspersons relating to
exporting of pharmaceuticals
products from Bangladesh to
Nepaland would bring the issuesto
the natice of the authority con-
cerned.

Bangladesh side took note of the
Nepalese request to allow acrylic
yvarn and marbles to enter
Bangladesh through land route.

They appraised the Nepalese
side that Nepal could export mar-
ble to Bangladesh through
Banglabandh, but this product is
subject to pre-shipment inspec-
tionanly.

Buthmdesemph'i-ilzcd the need
for improved infrastructure facili-
ties in the vicinity of airports and
land ports on their respective sides
to facilitate movement of perish-
able goods, particularly agricul-
tural products, by air cargo and
land ports.

The rheeting agreed to encour-
age investors on both sides to
further explore investment oppor-
tunities for greater economic
linkages between the two coun-
tries.

Hoth sides agreed o organize -

single-country trade fairs and
participate in the trade fairs orga-
nizedin each other's country.

[t was agreed that the Trade and
Export Promotion Centre of Nepal
and the Export Promotion Burean
of Bangladesh would be instructed
to work together in thisregard.

The meeting agreed to encour-
age exchange of more visits and
collaboration among the private-
sector entities and chambers of the
two countrics.

Both sides agreed to make joint
effort to promaote tourism in both
the countries. The N-,pa[ehe aide
took nate of the Bangladesh pro--
posal for reducing the peck-permit
fees for the Bangladeshi mountain-
eers who are exploring the moun-
taingin the Himalayan country.

A Mepalese proposal for the need
for harmonization of sanitary and
phytosanitary and technical barri-
ers to trade measures for facilitation
of bilateral trade and forming a joing
commitiee to look into the issues of
accreditation, harmonizatdon and
mutual recognition of the certifica-
tion of guarantine, food safety,
standards and other related mea-
sures came up fordiscussion.

[twas agreed that the next secre-
tary-level meeting would be held in

Dhaka 1 2008 at a date conve-
nient to hoth sides.

The Bangladesh delegation paid
a courtesy call on Minister for
Finance Dr Ram Sharan Mahat and
Minister for Home Affairs and
industries, Commerce and
Supplies of Nepal Krishnas Prasad
Situla on Sunday evening and
apprised them of the outcome of
the commerce secretary-level talks.
They also exchanged views on
otherbilateral issues.

Bangladesh Ambassador to
Nepal Imtiaz Ahmed was present
during these meetings.

Tk 145cr sugar stockplles at

7 state-run mills

STAR BUSINESS REPORT

Around 51 thousand tonnes of
sugar, worth about TkI45 crore,
produced by seven state-awned
mills in the country's northern
area, has been unsold for six
maonths as the market price for
sugaris well below the factory cost
of production, according to our
correspondents from Kushtia and
Dinajpur,

The mills are Dinajpur,
Thakurgaon, Panchagarh,
Joypurhat, Kushtia and
Mobarakganj sugar mills in
Thenidah and Darshana Sugar Mills
inChuadanga.

This stockpiling of a huge quan-
tity ofunsold sugar has also thrown
the fate of hundreds of farmers in
and around the mill zones into
uncertainty as they have yet to be
paid forsupplying sugarcane.

While talking to The Daily
Star, most officials of these sugar
mills directly blamed the past
BNP government's policy for the
situatjon. They said duty cuts,
ﬁmugghng and increased
imports had undermined the
domestic sugar price and they
were not prepared to sell stocks
ataloss.

According to industry insiders,
the country's 15 sugar mills can
meet,only 10-12 per cent of total
national demand, with a total
output of roughly 2 Iakh tonnes per
annum againstademand of 12 lakh
tonnes,

They also blamed the ineffec-
tiveness of the Bangladesh Sugar
and Food Corparation (BSFC) for
its failure to manage a stable sugar
market in the country.

Sources said that of the 7 loss
making sugar mills, four mills
under the BSFC allegedly failed to
pay out salaries, amounting to Tk
30 crore, to their staff for the last six
months.

The quantity of unsold pro-
duces of the four sugar mills in
Dinajpur, Thakurgaon,
Panchagarh and Joypurhat
reached  27,518.20 tonnes, worth
about Tk 75 crore, during the
period.

According to the sources in the
Dinajpur Sugar Mills, 7,800 tonnes
of sugar have been produced this
season by the mill, whereas 7,588
tonnes of sugar have 'remained
stockpiled as the quantity is
unsold.

Thakurgaon Sugar Mills pro-
duced 10,930 tonnes, wherecas
£,800 tonnes remained unsold 50
far. Panchagarh Sugar Mills pro-
duced 6800 tonnes and Joypurhat
14,000 tonnes. Of the quantity, the
two mills failed to sell 6330.20
tonnesesch,

Darshana Sugar Mills sold 4,309
tonnes of sugar until Saturdayand
9,250 tonnes, worth about Tk
27crore, are still unsold.

The mill sources said an amount
of Tk 3 crore arear dues for farmers
still remained unpaid.

This year the mill incurred aloss
of about Tk 7 crore on an average
fromsugarproduction.

Kushtia Sugar Mills incurred Tk
6.48 crore this year aguinst the

Tik1.67 crore profitlastyear.

The mill sold only 1,605 tannes
of sugar until Saturday and the rest
8,607 tonnes, worth about Tk 25
crore, still remained unsold.

Besides, the mill owed Tk 8.45
crore to the sugarcane growers
underthe mill zone,

Salaries to its employees also
remained unpaid. There are 895
seasonal, 150 contractual warkers,
40 permanent drivers and 60 offi-

ey
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cials inthe mill.

When contacted, General
Manager (Admn) Abdul Khaleque
said the mill carned profitlast year
in its long history, but this time
faced a sethback with a huge quan-
tity of sugar being unsold.

The authorities of the losing
mills have uged the government to
arrange loans so that they can pay
out al least the arear dues of the
SURArcane growers.

Khamarbari, Farmgate, Dhaka

Government of the People's Republic of Bangladesh

Department of Agricultural Extension (DAE)
Project Implementation Wing (PIW)

Invitation for Tenders

I. | Ministry/Division

| Ministry of Agriculture, Department af Agncultural Extension.

2. | Name of the project Morth \Wesl Crap Divarsification Projact (NCDP),

3 Implementation agency Projact Implementation Wing, Department of Agricultural Extension
| Khamarbari, Farmgate, Dhaka.

4. Procurement method Open tendering melhaod,

5. Source of fund Asian Development Bank (ADB).

6. | Invilation for lender MNo. & date DAE/PIW/Engg/NCOP/pro-37/2007/1411 Dt 02-10-2007

7. | Amount of tender security The bidder must submit the tender security as shawn below in the

form of Pay OrderBank Oraft/Bank Guarantee valid upta 5 (five)
marnths from the date of receiving of tenders fram any schaculed
bank in favour of Executive Enginear, PIW, DAE.

8. | Eligibility of lenderers

The tenderer should have experience in executing similar nature of
work & have other qualifications as per tender document.

tender documents

9, Mame & address of the offices salling

FIW, DAE, Middle Building, Khamarbar, Farmgate, Dhaka &
Commissioner's Office, Sequnbagicha, Ohaka.

tendars

10. | Mame & address of the affice racaiving

FIW, DAE, Middle Building, Khamarbari, Dhaka.

tendars

11. | Mame & address of the office opening

PIW, DAE Middle Building, Khamarbasi, Dhaka,

dacuments

12. | Last dale and time for sellng tender

During office haurs on all govrwakmg days upto 30-10-2007.

13. | Last date & time for tencler submission

Upta 1:00pm on 31-10-2007.

14. | Date & lime for opening of tenders

At 2:00pm on 31-10-2007.

15. | Briel description of the work:

Pkg Mo. Name of work Frice of tender documant Tender securily Time of
(nan-refundable) (Taka) {Taka) camplation
(days)
NCDP-K Supply of Computer, 750/- Tk 25,000/- 90 days
Printer & UPS-16 Mas. s
gach
NCOP-L Supply of Photacapier- 750/ Tk 40,000/~ 90 days
17 Mos.
NCDP-M Supply of Air-caaler 750/ Tk 25,000/ 90 days
(Split Typa)-15 Nos.
16. | Special a) Tender will be separale for each package. v
instruclions b) If the tender security or expenence cerificate or other documents to be submitted with
the tender Is/are found false or fabrcated, the tender will be gjected autright and his
lender security wil be forfeited and other legal action will be taken against the tenderer.
c) The procuring enlity reserves the nght to accept ovand reject any orfand all tenders
prior lo acceptance without assigning any reason whatsoever, o
Md Jamaluddin
Executive Enginear
GD-3483 . Project Implementatian Wing
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