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The United States revealed
Thlu:sdaythat ithad paid outan
average of 16 billion dollars a
year (113 billion euros) in subsi-
dies to its farmers between 2002
and 2005.

US officials said Washington
had ['m'mally notified the World
Trade Organisation in Geneva of
its trade distorting domestic
farm support payments in that
period for the first time.

They ranged from 10.1 billion
dollars of "overall trade distort-
ing support” in 2003 and peaked
at 18.9 billion dollars last year,
according to charts given out by
US agricultural envoy Joe
Glauberin Geneva.

WTO members are required
to notify the organisation of
their domestic farm support to
ensure they are within permit-
tedlevels.

The levels of farm support
granted mainly by rich nations

are the core of the troubled
Doha Round of global trade
talks.

WTO negotiators this sum-
mer proposed alimit of between
12.8 billion to 16.2 billion dol-
lars a year on overall trade dis-
torting support paid out by the
United States, along with com-
promise proposals for other
countries,

The compromise was part of
a drive to seek agreement in the
negotiations on cutting barriers
to agricultural, industrial and
services trade, which have been
plagued by deadlock since they
were launched in the Qatari
capitals Dohain 2001.

"Even the upper end of the
range results in effective cuts in
our overall trade distorting
support,” Glauber told journal-
ists, underlining Washington's
"flexibility” on theissue.

"We have made a lot of move-
ment we think on overall trade
distorting support, and the

BUS

reveals $16b a year
1n farm subsidies

accéptance to negotiate within
this range is movement of some
six billion or so from our initial
offer in October 2005," he
added.

The WTO proposals would
modify the current system,
where the United States has
committed itself to observe a
limit of 19.1 billion dollars on
just a portion of overall trade
distorting support known as the
"amberbox".

These include measures to
support prices, or subsidies
directly related to production
quantities,

Washington's amber box
payments peaked at 12.9 billion
dollars in 2005, according to the
new US data.

Developing and emerging
countries say subsidies paid
mainly by wealthy economies
distort world prices and unfairly
undercut poor nation farm
exports.
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Oil prices
lower in Asia

AFP, Singapare

Qil prices were lower in Asian trade
Friday followinga rally overnight in
the United States, but should
remain high amid tight supplies of
heating fuel ahead of the winter
season, dealers said.

At 11:40 am (0340 GMT), New
York's main contract, light sweet
crude for November delivery, was
down 17 cents to B1.27 US dollars
per barrel from its close of 81.44
dollarsinlate US trades.

The contract had risen 1.47
dollars in New York overnight as
traders mulled prospects for US
economic growth and assessed the
outlook for winter heating oil
supplies.

Brent North Sea crude for
November delivery was down 34
cents to 78.63 dollars.

"Traders are starting to worry
about the heating oil inventory in
the US market," said Victor Shurry,
an analyst with energy cunsmtanlgy
Purvinand Gertz in Singapore.

"[n the summer, traders worried
about the gasoline level. Now,
traders are starting to worry about
the heating oil level," he said, refer-
ring to the expected increase in
heating fuel during the Northern
Hemisphere winterlater this year.

Traders focus on reserves in the
United States because the country
is the world's biggest energy con-
sumer, ahead of number two
China.

US adds
110,000 jobs
in September

FHOTO: RANGS ELECTRONICS
Rangs Electronics Ltd, sole distributor of Sony brand audio and video prod-
ucts in Bangladesh, has opened a sales and service centre on Begum
Rokeya Saraniin Mirpur, Dhaka. Deputy Managing Diractor of the company J
Ekram Hussain inaugurated the centre an Wednesday, while senlor officlals
were present.

1 PHATC: GREY WUHLIJ'MDE
A five-member delegation frum Timberland, one of the leading global foot-
wear brands, visited the office of Apex Adelchi Footwear Ltd on Thursday in
Dhaka. The delegates include’ Andre Patrick Cohen, managing director,
Timberland Company of Asia Paclfic, Jerry David Ervin, senior director,
Global Supply Chain Planning-Footwear of Timberland, and Stephen R
Roux, directar of Product Integrity of Timberland USA.

ROK firms wary on North
Korean mega projects

AFP, Seaul structure, closed political system

and the lack of any legal framework

AFP, Washington

The US economy generated 110,00
jobs in September, the government
said Fridayinasignthat the world's
biggest economy is holding firm in
the face of creditand housingwoes.
The Labar Department report
on nonfarm payrolls, seen as one of
the best gauges of economic
momentum, also revised up its
estimate for August to show a gain
of 9,000 jobs, instead of a loss of
4,000 that had stunned analysts.

South Korean businessmen Friday
eyed potential profits from huge
jointeconomic projects planned in
North Korea, while weighingup the
hazards of investing in the hardline
communiststate.

At only the second summit in

leader Kim Jong-Il on Thursday
agreed on several sweeping pro-
jects.

The business community gen-
erally welcomed the outcome of
the summit, at which both leaders

their countries’ history, President,
Roh Moo-Hyun and North Korean.

to protect investment.

"Degspite its commitment, North
Koreastilllooks reluctanttoopen up
or change its (political) system
which has hampered cooperation,”
Park Dae-Shik, assistant secretary
general of the Federation of Korean
Industries (FKI), told AFR.

"Without settling the nuclear
issue, it's not easy to secure private
funds for the development of its
infrastructure,” he said, citing slow
progress in the development of the
Seoul-funded Kaesong industrial
park.
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OECD sees weaker
growth ahead in

industrial

AFP, Paris

Economicgrowthin themostof the
world's principal industrialsed
nations is likely to weaken in the
months ahead but is expected to
pick up in Russia, the OECD pre-
dicted Friday.

The Organisation for Economic
Cooperation and Development
said its composite leading indica-
tors (CLI) index for its 30 members
fell 0.6 points in August to 109.6

Jrom 110.20n July.

Its six-month rate of change
reading, which includes long-term
growth trends and cyclical mave-
ments, declined in August for the
second straight month -- and in
particular in the Group of Seven
powerhouses, Britain, France,

ised world

Canada, Germany, [taly, Japan and
the United States. =

The OECD said the six-month
indicator is less volatile and pro-
vides clearer signs of turning points
in the world economy than the
leadingindicators index.

That index fell 0.7 points in the
United States in August, 0.5 points
in the eurozone and 0.8 points in
Japan compared with July.

The CLI index rose 0.3 points
in Russia in August and, unlike
the trend in the Group of Seven,
its six-month rate of change
reading increased, according to
the OECD.,

In China the CLI gained 3.5
points in August, with its six-
month average well abave its long-
term growth ratelevel.

Weékly Currency Roundup

September 30-
Local FXMarket

MoneyMarket
Overnight money market was flat

cent throughoutthe week.
International Markets
In the beginning of the week, the

Management's manufacturing ind

farm payrolls reporton Friday.

of US economy. The euro trimmed

onWednescday.

The US dollar/BDT market was active. USD remained weak against the
BDT throughout the week. Demand for dollar was stable in the local
marketand USD showed downward mnvement

range bound and most of the deals ranged between 6.50 anejﬁ 60 per-

lows against the euro and a basket of currencies, as investors braced for
afresh batch of US data for confirmation that more interest rate cuts are
on the cards. Investors are now awaiting the Institute for Supply

clues on the health of US economy. The [SM's employment component
may shed some light on the likely outcome of the keenly-watched non-

The dollar eased but stayed above record lows against theeuroand a

basket of major eurrencies by the middle of the week as investors
awaited key economic data later this week for more clues to the health

increasingly voiced their concern for the greenbdck’s weakness, but it
stayed away from its all-time highs against the dollar. The Australian
dollar edged back towards 18-year highs versus the greenback as strong
retail sales data reinforced the view that the Reserve Bank of Australia
will keep its monetary tightening bias after leaving rates at 6.5 percent

By the end of the week, the dollar slipped but stayed off record lows
against the euro, with majar currencies trading within narrow ranges
ahead of key interest rate decisions from the Bank of England and the
European Central Bank. Both the BoE and the ECB are expected later in
the session to keep their interest rates steady at 5.75 percent and 4.0
percent, respectively, as the wait to see how the global credit crunch

QOctober 04, 2007

this week. The call money rate was

dollar edged up from earlier record

exdue later in the session for further

losses made after European officials

-

affects their overall economies. The euro was slightly up but well below
its all-time high hit earlier this week. Sterling fell against the dollar and
the yen, as the market speculated the BoE may lower interest rates at its
meeting, while most investors were skeptical of such a possibility.

- Standard Chartared Bank

PHOTO: GRAMEENPHONE
Grameenphone Ltd and RFL Plastics Ltd have recantly entered into an agreement under which 'Public Phone' and
'Village Phone’ subscribers of the mobile phone operator will get five percent discount on purchase of any plastic
items from RFL Plastics. Riaz M Zaman, head of Grameenphaone 'thankyou' programme, and Rathindra Math Paul,

exgeuliyadirector of tagmiastic company, siggedthe deal i sm

stressed their commitment to
peace, siying it could galvanise
inter-Korean economic ties.
But they expressed wariness
iaboutthe North's crumbling mfra-

The agency said a separate
survey showed the US unemploy-
ment rate edged up to 4.7 percent
from 4.6 percent as the number of
4 4= 2y jobseekers increased. ;
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North Korea remains subject to
US economic sanctions untl it
fully honours a six-nation deal to
scrap its nuclear weapons
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