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Advisers' council may consider
plan today to make BTTB PLC

Kawsar KHAN

A final proposal to turn state-
owned Bangladesh Telegraph and
Telephone Board (BITB) into a
public limited company Is likely to
be placed today at the meeting of
the council ofadvisers.

- "If everything goes right, the
council will approve the proposal,
trning the BTTB into a PLC," said
Shah Mohammed Alj, joint secre-
tary of the Ministry of Post and
Telecommunications.

The BTTB will become 'Bangla-
desh Telecom Company Limited'
(BTCL) after the final approval
from the government.

After the approval of the council
ofadvisers the praposal will besent

to the president for his approval.
The whole process to make the
BTTB a PLC will be completed in 20
days, said a source-with the tele-
communications ministry.

Finally, 'BTCL' will apply to
Registrar of Joint Stock Companies
and Firms for operations of the
company in line with the
Bangladesh Companies Act 1994.

The telecommunications min-
istry officials however said
although the BTTB will become a
PLC, the government has no planto
cut jobs in the 15,000-strong orga-
nization.

The officials said the quality of
services and transparency of the
BTTB will be improved if it is made
aPLC.

The '"BTCL' will offer facilities
such as optical fibre network,
wireless and satellite communica-

- tions technology and international

gateway.

According to the proposal, post
and telecommunication secretary
will be the ex officio chairman of
the nine-member board of direc-
tors of 'BTCL' , who will also
include joint secretaries of finance
and science and [CT ministries.

Earlier in 2003, a taskforce
recommended the BTTB, one of
the few profitable organisations of
the government, be transformed
into a publiclimited company.

Later, Detecon International, a
Germany-based consulting firm,
was selected to prepare a restruc-

turing model for the BTTB as well
as assess the BTTB's assets and
liabilities, -

However, the firm is yet o assess
the BTTB's assets and liabilities
mainly due to opposition from
BTTB's staff, who fear job cuts in
the eventofany restructuring.

"Assessment of assets and
liabilities is very important for
floating shares. The deadline for
Detecon to provide the assessment
was June 2008. But now we have
asked Detecon to do it by February
so that we can shortly float shares,"
Shah Mohammed Ali said.

Once the liabilities and asset
value of the BTTB are assessed,
shares will be floated in the capital
market, Ali added,

Warid offers Eid
bonus talktime
for prepaid
subscribers

Warid Telecom has introduced an
exciting bonus talktime offer styled
'Bidi" for prepaid subscribers
ahead of Eid-ul-Fitr, says a press
release.

Subscribers who have not
recharged their accounts after
August01, 2007 can reload now and
talk as much as they can till end of
Ramadan. They will be rewarded a
cash-back equivalent to the usage
for this period.

Starting from October 4, the
offer will remain valid untif last day
of Ramadan. The users can receive
up to Tk 1000 worth free talktime,
For detailed information about the

_offer, the subscribers can dial 786

from Warid or 01678600786 from
anyoperator,

Japan's forex
reserves hit
record high

AFP, Tokyo

Japan's foreign exchange reserves
hitanall-time high 0f945.60 billion
dollars at the end of September,
buoyed by rises in prices of US
government bonds and a stronger
euro, the government said Friday.
The previous record of 932.16
billion dollars was reached in
August. .

Tokyo's foreign exchange
reserves are the second largest in
the world after China,

At the end of September Japan
had a toral of 922.54 billion dollars
in foreign currency reserves, with
the rest in gold or International
Monetary Fund reserves and spe-
cial drawing rights, the finance
ministrysaid.

Japan's large foreign exchange
reserves are the result of years of
currency intervention by the gov-
emment to keep the yen down
against the dollar and help export-
ers stay competitive.

However, Japan's monetary
authorities have not intervened
since March 2004, allowing the yen
to find its own level against the
dollar.

Siemens pays
201m-euro
fine to end
graft probe

AFP, Berlin

 German engineering giant

Siemens said on Thursday it had
agreed to pay a fine of 201 million
euros (284 million dollars) to end
an investigation into corruption in
its telecommunications division.
The fine was set by a court in the
southern German city of Munigh,
where Siemens hasits headquarters.
The company also said a final
setflement has been reached with
the German tax authorities.
Siemens said ina statement that
the decision by the court and the
settlement with the tax authorities
“conclude the German investiga-
tioms into illegal conduct and tax
violations at Siemens' former Com

_ Group."

- Com Group is the former name

. of the company's telecommunica-

‘tionsdivisina,

"Today's decisions are impor-
tant steps in clarifying and coming
o t2rms with the misconduct
which occurred in the past,”
Siemens chief executive Peter
' oeschersaid in the statement.

PHOTO: BEPZA
Prasanta Bhusan Barua, member (Investment Promotion) of Bangladesh Export Processing Zones Authority
(Bepza), and Andriy Lavryk, managing director of Ukraine-based Super Protective Shoes (Pvt) Ltd, sign an agree-
ment on Thursday in Dhaka. Under the deal, the company will set up a footwear manufacturing plant in Adamjee
Export Pracessing Zone with aninvestment of US$ 15.473 million.

Analysts see some stability

in distressed global
credit markets

AFP, New York

Standard Poor's analysts see signs
of stability returning to distressed
global credit markets which were
jolted in August by fears over the US
mortgage market, a report showed
Thursday.

The SP analysts said the credit
markets appeared to have been
soothed- somewhat by the resil-
ience of majorbanks to weather the
financial storm that recently
rocked global markets.

"At the root of Standard
Poor's belief that the credit
markets may be calming down is
the continued strength of diver-
sified financial conglomerates,”
SP credit analyst Diane Hinton
said inthe report.

Financial firms often advise
investors not to stuff all their eggs,
or investments, in one basket and
the SP report suggested some
banks had weathered the credit
downturn because they had diver-
sified their holdings.

The report noted that four big
US broker-dealers, Goldman

Sachs, Morgan Stanley, Bear
Stearns, and Lehman Brothers, had
unveiled better-than-expected
third quarter results last month
despite their exposures to troubled
loans and ailing mortgage-backed
securities,

Concerns about America's
stricken mortgage market
exploded in August as several large
banks and financial firms revealed
large losses tied to mortgage-
backed securities.

The subsequent fallout, which
triggered sharp falls on global stock
markets, forced many banks to
tighten their lending standards
which in turn sparked a credit
crunch.

Some market participants
voiced fears that a major bank or
hedge fund would collapse amid
the turmeil, but that has yet to
happen despite losses of hillions of
dollars related to mortgage-backed
securities,

The credit squeeze was exacer-
bated as banks found they could
not sell the mortgage securities
they were holding, and the

Federal Reserve was forced to
intervene in the banking system
ta stop the US credit market from
gummingup.

The SP report said access to
central bank funding helps large
financial institutions survive such
market shocks, as well other credit
facilities they operate.

SP analyst Tanya Azarchs said if
the perceived "[ragile stability”
holds, it will increase the odds of a
so-called soft landing for the econ-
omy from the credit freeze.

The credit crunch nonetheless
hasbruised major banks.

Citigroup Inc., America’s largest
banking group by marker value,
warned Monday that it foresees a
sharp fall of around 60 percent in
third quarter profit due in part to
failed mortgage investmenis.

And Swiss banking giant UBS
warned Monday of asset write-
downs of 4.0 billion Swiss francs
(3.4 billion dollars, 2.4 billion
euros), largely due to hedge fund
losses, but also stemming from its
investments in mortgage-backed
securities.

PHOTC: MUTUAL TRUST BANK
Kazi Md Shafiqur Rahman, managing director of Mutual Trust Bank Ltd, and Muzammii Har/, senior vice president of
Qatar-based Al-Farden Exchange, exchange documents after signing a remittance agreement recently in Doha.
Under the deal, Bangladeshi expatriates will be able to send their money home through the branches of the bank.

Dove hair
care products
at Agora

Hair care products of Dove, one of
the leading cosmetics brands of
Unilever, were launched at the
Gulshan outlet of Agora, a chain
supermarket, in Dhaka.

Unilever Bangladesh Ltd is
marketing the hair care range
comprising shampoo, conditioner,
lotion and hair mask, says a press
release.

Three different variants --
Breakage Therapy, Dry Therapy
and Daily Therapy -- are available
in the shampoo and conditioner
range.

Niaz Rahim, director of
Rahimafrooz, the owning company
of Agora, unveiled the praductsata
function on Wednesday, while
senior officials of Unilever
Bangladesh, among others, were
present.

Nokia, Microsoft
to offer Windows
Live services to
cellphone users
in Asia Pacific
Nokia, the world leader in
cellphone communications, and
Microsoft, the global software
giant, have announced they will
provide mobile phone users in Asia
Pacificwith a new suite of Windows
Live services, specifically designed
for Nokia devices.

Nokia users in Thailand,
Australia, New Zealand, Singapore
and Malaysia with selected Nokia
560 devices can download the new
suite enabling access to Windows
Live Messenger, Windows Live
Hotmail and Windows Live Spaces,
saysd pressrelease,

By the yearend, Nokia users in
India, the Philippines, Indonesia

Cand Vietndam will be able to access

theservicesonselected devices.

Nokia N-series users who own
Nokia N73, N76, N80 internet
edition, N93i, and the N95 multi-
media computers are the fitst who
can access the Windows Live ser-
vices through download applica-
tion on their devices. :

According to Pyramid Research,
the number of mobile internet
users is growing at a 50 percent
pace annually. It is expected that
the number of mobile internet
users will reach 800 million by
2011, which will represent 63 per-
cent of all people connecting to
internetin Asia.

Delhi to examine non-tariff
barriers on import from
Saarc countries

ANN/ THE STATESMAN

India will examine all charges of
non-tariff barriers (NTBs) on
import of goods from its Saarc
neighbours, a commerce ministry
official said on Thursday.

The official stated that 25 per-
cent of cases gone through do not
qualify as NTBs but are, In some
cases, mere barriers.

A task force, set up by [ndia as
part of its Safta (South Asia Free
Trade Area) exercise, would,
however, examine each of the
cases to sce how a mutually
recognised trade regime could be
setup.

"Barriers are often notintended
for Saarc countries but are general
imposition of standards,” joint
secretary in the commerce minis-
try, Mr Rajeev Kher, said at a sym-

posium organised by Ficci.
INDIA CLEARS 13 FDI
PROPOSALS
Another report adds: Government
has cleared 13 Foreign Direct
Investment proposals envisaging a
total investment of Rs 393.36 crore
including Maruti's proposed joint
venture with Japanese Futaba
Industrial Co Ltd and Bloomberg's
plan toincrease paid up capital and
enhancedown-linking activities.
India's largest car maker Marutd
Udyog's proposal to setupa [Vwith
Futaba Industrial Co has been
cleared with foreign equity partici-
pationofup to 51 per cent amount-
ing to Rs 45.90 crore, an official
releasesaid here onThursday.
Finance minister Mr P
Chidambaram approved these
proposals recommended by

Foreign Invesiment Promotion
Board (FIPB) in its meeting held
recently, the release said.

International news-wire
Bloomberg's proposal to down-
link its TV programmes into India
and also to increase paid-up capi-
tal involving infusion of Rs B85 lakh
hasalsobeencleared.

However, the proposal of Ford
Automotive Finance Company
India Private Ltd hasbeen rejected.

Other important proposals
include, induction of foreign equity
of Rs 232,58 crore (72.5 per cent) by
Secunderabad-based Aster
Infrastructure offering telecom
services and Hyderabad-based
KVK Energy's proposal to bring in
70 per cent foreign equity of Rs
97.06 crore to make investment in
downstream operating companies.

Indian rupee near 10-yr high
against US dollar

ANN/ THE STATESMAN

The Indian rupee ended at a new
nine-and-a-half year high of
39.49/50 versus the greenback,
stronger by 8.50 paise from the
previous close of 39.5750/5850 on
the back of consistent portfolio
inflows and in the absence of any
major dollar demand as well as
weak Asfan stocks.

In volatile trade at the forex
market, the local currencyresumed
marginally lower at 39.58/60 a
dollar and later fluctuated in a

runge of 39.3550 and 39.6350 dur- -

ing theday.

Earlier, the rupee ruled around
this level, when it closed at $39.65 a
dollar on 14 April 1998 and at 39.40
adollaron 8 April 1998.

Influenced by stock market
activity, the rupee moved widely
during the day even as the RBI made
a feeble attempt to contain the
rupee'ssurge, forexdealers said.
AFP adds from London: The dollar
rose against the euro on Friday as
the foreign' exchange market
waited for vital jobs data due in the
United States, dealers said.

The euro fell to 1.4117 dollars in
European deals, compared with
1.4136 dollars in New York late on
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Thursday. The euro had hitarecord
high 1.4283 dollars on Monday.

Elsewhere Friday, the US cur-
rency firmed to 116.56 yen, from
116.50 yen late in New York on
Thursday.

Later today, dealers will digest
crucial US non-farm payrolls data
forSeptember.

Many analysts have upgraded
their forecasts above the earlier
consensus of 100,000 new jobs
being created, following this
week's reasonably strong surveys
from the Institute of Supply
Manapemernt. '

A strong reading is likely to give
the dollar a short-term boost
against the euro, as it would lower
the probability that the US Federal
Reserve will cut its key fed funds
rale again at its meeting later in
October:

"Any stronger-than-expected
outcome may well prompt some
dollar buying, but we doubt this

will prove lasting given the likeli-
hood that the data will still point to
a gradual deteriorating trend in the
US labour market," said Derek
Halpenny, analyst at The Bank of
Tokyo Mitsubishiin London.

Theeuro had hita record high of
1.4283 dollars on Monday amid
expectations that the Fed will
continue cutting American bor-
rowing costs to help shore up a
struggling US economy.

The Fed slashed US interest
rates by a half-point last month to
4.75 percent. y :

On Thursday, meanwhilé{lithe
dollar fell against the euro follow-
ing the buropean Central Bank's
decision to keep eurozone rates on
hold at4.00 percent.

That was despite ECB president
Jean-Claude Trichet admitting
there was "heightened uncer-
tainty" surrounding economic
growth -- and that risks are tilted to
the downside.
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