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Singapore property boom
spreads to mass market

ANN/ THE STRAITS TIMES

New government figures released
yesterday (Oct 1) will bring cheer to
the average Singaporean home-
owner,

This is because prices of so-
called "mass market" properties--
comprising mainly suburban
condominiums and HDB homes--
have posted their best quarterly
growthinyears.

This has brought the prices of
both public and private homes to
theirhighestlevelinadecade.

The flash estimates for the third
quarter, which are based on home
sales in July and August, show that
private home prices rose eight per
cent, while prices of HDB homes
jumped 6.5 per cent for the same
period.

The numbers show that the
effects of Singapore's property
recovery, which have been largely
focused on high-end Iuxury apart-
ments for the last year or so, are
finally filtering down to the typical
homeowner.

Mose significantly, prices aof
non-landed private homes outside
the central region--in areas such as

Clementi and Bedok--surged 8.1
per cent, almost on par with the
increase of 8.3 per cent for homes
inthecore, orcentral, area,

Growth in prices of homes
located in prime areas like districts
9, 10, 11, downiown and Sentasa
have far outstripped that of subur-
ban homes since 2004, the earliest
period for which price changes in
different districts are available. But
the gap in price increases has now
narrowed to just (.2 percentage
points.

Property analysts say the figures
show a confident local market
generally unshaken by the recent
volatility in the stock market due to
the sub-prime mortgage crisis in
thelss, -

Savills Singapore’s director of
marketing and business develop-
ment Ku Swee Yong said future
growth is now likely to be fuelled
"from the bottom up" by mass
markethomes.

CBRE' Research's executive
director Li Hiaw Ho also marked
this quarter as a "big step' for sub-
urban projects, which were
launched at $5850 (US$574) to
551,000 ($676) psf.

Suburban projects were usually
defined as those costing around
S5600 ($405) psf--but projects like
The Parc Condominium in West
Coast, for example, fullysold all 659
units in August at a median price of
S$880 (5545) psi, said Li.

Meanwhile, HDB home prices
are also driving the mass market
recovery. The 6.5 per cent jump in
prices is the highest since 1999, and
comes on the back of a three per
centrisein the last quarter.

"HDB home prices have lan-
guished in the doldrums for many
years so it's heartening for home-
owners to see them pick up pace

now," said property firm
Propnex's chief executive
Mohamed Ismail.

The bullish figures have
prompted some analysis to revise
their forecasts. Property experts
say private home prices have
increased 21.1 per cent so far this
year, already surpassing their
forecasts of between 20 and 25 per
cent,

Knight Frank's director of
research and consultancy Nicholas
Mak gave a revised forecast of
between23and 32 percent.

Muneer Farooqui, CEO of mobile phone operator Warid Telecom, inaugurates a sales and customer service centre of

the company.at Uttara in Dhaka on Monday. Other senlor officials are alsq seern.
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Oil prices drop
below $80

AP, Vienna

Qil prices slipped below 380 a
barrel Tuesday amid profit-taking
as investors awaited the weekly
U.S. energy supplies report due
Wednesday.

Some investors were taking
profits after September's record-
setting rally, said David Moore, a
commodity strategist at the
Commonwealth Bank of Australia
in Sydney. He said the U.5. Energy
Department report "will be impor-
tant for the short-term direction of
oilprices."

Light, sweet crude for
November delivery on the New
York Mercantile Exchange fell 61
cents to §79.63 a barrel in elec-
tronic trading by midday in
Europe.

The contract fell $1.42 on
Monday amid concerns that mar-
ket fundamentals do not suppart
recent record-high prices. The
front-month dipped as low as
$79.45 during the session.

November Brent crude shed 73
cents to $76.91 a barrel on the ICE
Futures exchange in London.

U.S. crude oil inventories are
expected to have fallen in the week
ended Sept. 28, with analysts
polled by Dow Jones Newswires
predicting a decline of 400,000
barrels anaverage.

Dollar wins
back ground
against euro

AFP, London

The dollar continued to recover on
Tuesday from its record low against
the euro ahead of fresh US dataand
European interest rate decisions
later this week, dealers said.

The euro slid to 1.4182 dollars in
European deals, compared with
1.4231 dollars in New York late on
Monday, when it had hit a record
high 1.4283 dollars.

The US currency meanwhile
cased to 115.64 yen, from 115.71
yenlate in NewYorkon Monday.

Later Tuesday, the foreign
exchange market will digest US
pending homesales for August.

"Added to the drop in existing
and newhomesales, this could give
further indication of the slowdown
in the 1S housing market, adding
vetanother bad egg to the basketof
US housing, " cautioned ABN Amiro
analyst Greg Gibbs. .
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