DHAKA THURSDAY AUGUST 16, 2007 @h? 295’1‘1;; 0%fal’

e

ﬁ/!\i

tar

BUSINES

E-mail: business@thedailystar.net

S

Govt may finalise licensing
for freight forwarders today

JASIM UDDIN KHAN with
ABDULLAH AL MAHMUD in Ctg

The government is likely to finalise a
licensing system for freight forward-
ing agencies today in order to bring
discipline to the export-import trade
and improve its ability to collect
tariffs from the sector.

Sources said due to lack of
licensing, freight forwarders are
able to operate without any legal
obligation or government control.
The Bangladesh Garment
Manufacturers and Exporters
Association, BGMEA, estimates
that the lack of licensing is costing
the government hundreds of crore
taka every year.

All the concerned agencies
including representatives from
International Freight Forwarders
Association of Bangladesh (IFFAB),
Association of Cargo Agents
Bangladesh (ACAB), Bangladesh
Garment Manufacturers and
Exporters Association (BGMEA),

Chittagong Port Authority and
representatives from Customs will
sit at the National Board of Revenue
auditorium to reach a decision on
such licensing today.

Effective regulation had not been
possible previously because of the
lack of agreement between forward-
ers and customs authorities.

The government has asked
freight forwarders to provide a Tk 15
lakh bank guarantee, however the
freight forwarders say the figure
should be at most 5 lakh. The bank
guarantee would be forfeited if the
freight forwarders violated their
licensing conditions.

The government also proposed
that the initial cost of a license
should be Tk50, 000 with a Tk5, 000
annual renewal fee. This is much
higher than the Tk6, 000 and Tk500
proposed respectively by the freight
forwarders.

Foreign freight forwarders oper-
ating in Bangladesh would have to

setup a Tk 5 crore bank guarantee.

At present the sector is plagued
by financial indiscipline making it
easy to use as a cover for illegal
transactions. Under the new pro-
posals, the government aims to
ensure that money earned by freight
forwarders abroad is returned to
Bangladesh.

"We want to implement the
licensing as the tripartite meeting
agreed in Chittagong in May this
year. If the government wants to
raise the charges, we may seek time
to reach decision on it," said Rafi
Omar, president of the International
Freight Forwarders Association of
Bangladesh (IFAB).

Local freight forwarders claim
overseas firms grab a majority of
business without paying the govern-
mentany revenue.

Around 2000 local and foreign
freight forwarders are doing busi-
ness in Bangladesh of which 600
are the members of IFAB and

ACAB.

The government is not alone in
believing it is missing out on a large
stream of revenue. In a recent letter
to the NBR, the BGMEA said freight
forwarders imposed various types
of service charges on importers but
did not pay any government tariffs.

The BGMEA also complained
that the lack of licensing caused
unnecessary complications and
costs in recovering goods from
ports.

The association said the non-
licensing of the freight forwarders
deprives the country of license fees
and value added tax (VAT) on freight
charges that could amount to TK
200 crore every year.

It is also causing loss of huge
annual revenue of Tk 300 crore that
might come as income tax on com-
mission from principal and tax on
freight amounts, they said.

REHAB housing
fair in Rome
in Sept

STAR BUSINESS REPORT

A three-day housing fair of
Bangladeshi developers will begin
in Rome, Italy on September 1
targeting expatriate Bangladeshis.

Some 40 developers will take
part in the fair at Radisson SAS
Hotel, which will be organised by
Real Estate and Housing
Association of Bangladesh
(REHAB), organisers told a discus-
sionin Dhaka yesterday.

The discussion titled 'Role of
Real Estate Sector as an
Investment Opportunity for Non-
resident Bangladeshis' was
attended by Pietro Ballero, Italian
ambassador in Dhaka, and REHAB
board members.

Speaking at the function, Italian
ambassador urged the developers
to use in modern technologies in
building apartments.

He said the political situation in
Bangladesh is now favorable for
doing business.

Tanveerul Haque Probal, gen-
eral secretary of REHAB, said the
main objective of the fair is to pro-
mote the products and services of
REHAB.

The fair will give the
Bangladeshis in Italy an opportunity
to buy apartments and plots in their
homeland, he said.

Bharti to
launch cell
phone service
in Lanka

AFP, New Delhi

Leading Indian telecom firm Bharti
Airtel said Wednesday it will launch
mobile phone services in Sri Lanka
where it sees the number of cell
phone users growing by millions
annually.

The firm said in a statement that
itwill launch second and third gener-
ation mobile services on the tropical
island by next February, when its
financial year ends.

"With mobile penetration of
around 30 per cent, which is grow-
ing at two million users per annum,
we are excited about our entry into
this market," Sanjay Kapoor, Bharti
Airtel mobile services' president,
said in the statement.

The firm said it will invest 200
million dollars in the project over the
next five years, adding a major
portion of the investment would
come within 18 months of the launch
of the service under the brand name
"Airtel."

Bharti recently won a licence to
provide mobile services in SriLanka
through its subsidiary, Bharti Airtel
Lanka Pvt Ltd, and will be the fifth
cell phone firm to enter the South
Asian nation's mobile market.

Sri Lanka's telecom sector
soared in 2006 to 7.3 million fixed-
line and cell phone users, led by a
59 percent jump in new mobile
phone connections driven by com-
petition and falling call costs.

Sri Lanka became one of the few
South Asian countries to offer third
generation services commercially in
2006. It was the first in the region to
introduce cellular phones when it
unveiled an analog network in 1989.
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President lajuddin Ahmed receives a crest from job portal Aiminlife CEO M Shoeb Chowdhury at the launch of U21
Global, an e-university, in Dhaka on Tuesday. Foreign Adviser Iftekhar Ahmed Chowdhury is also seen.

Vietnam mulls
more rice
exports

XINHUA HANOI

The Vietnamese government is
considering allowing additional rice
export contracts to be signed next
month due to the surging commod-
ity prices in the world, local media
reported yesterday.

The government put a halt on
rice exports after official targets
were met earlier this year, but the
rising global commodity prices have
driven the Vietnam Food
Association (VFA) to ask the gov-
ernment to reconsider the policy,
Vietnam News reported.

The government has targeted a
rice export volume of 4-4.5 million
tons this year to ensure domestic
food security. As of the end of July,
the country has signed export
contracts of 4.5 million tons of rice,
including 1.85 million tons which will
be delivered early next year, said
the VFA.

Vietnamese rice is now being
exported at about 292-312 US
dollars per ton, up 30-40 dollars
compared to two months ago. The
VFA predicts the rice prices to
continue climbing as global supply
declines.

The Ministry of Agricultural and
Rural Development estimates that
the output of paddy rice in Vietham
will reach 36 million tons this year, of
which 4.9 million tons will be com-
mercial rice for export.

Asia is the main export market of
Vietnamese rice, accounting for
76.6 percent of total volume, while
Africa and the United States con-
sume about 14.3 percent and 5.9
percent, respectively.

Last year, the country shipped
over 4.7 million tons of rich worth 1.3
billion dollars.

Busy Beijing
airport cuts
back on flights

AFP, Beijjing

WTO forecasts slower economic,
trade growth in 2007

XINHUA, Geneva

Global economic and trade growth
may slow down this year due to
market risks and large trade imbal-
ances, the World Trade
Organization (WTO) said in its 2007
annual report Tuesday.

"Risks in financial and property
markets and large trade imbalances
in goods and services mean
increased uncertainty in 2007 and
raise the prospect of weaker eco-
nomic and trade expansion in the
coming year," the report said.

"The consensus among fore-
casters of around 3 percent global
economic growth in 2007 could slow
merchandise trade growth to about
6 percent compared with 8 percent
in 2006," it added. According to the
report, the challenge for the WTO
over the next few months is to
conclude the Doha Round negotia-
tions, which aim to lower trade
barriers to better integrate develop-
ing countries into the global trading
system while expanding trade
opportunities for all WTO members.

The Doha Round trade negotia-
tions "have been the focus of our
work over the past year and the time
remaining in which to conclude
them runs short,"” WTO Director-
General Pascal Lamy said in the
forward to the report.

"If we are to conclude these
negotiations in the near future, as
the WTO members have pledged to
do, we will need to make significant
progress as soon as possible in the

crucial areas of agriculture subsi-
dies, tariffs on agriculture and
industrial products," Lamy said.

The WTO chief added that a
successful Doha Round agreement
would send a much needed mes-
sage of confidence to governments,
economic agents and to the public.

"It would show that we remain
committed to open markets and
multilateral rules, and that the
foundations of the global economy
are reinforced," he said.

The Doha Round was launched
in 2001 and has been deadlocked
over the cutting of agriculture subsi-
dies as well as tariffs on agriculture
and industrial products.

Sharp and complex differences
remain among the WTO's 151
members, particularly the United
States, the European Union and
major developing countries such as
Brazil and India.

WTO members have agreed to
intensify their negotiations after the
summer break, with an aim to con-
clude the talks by the end of the year.

Earlier, AFP report from Geneva
said World Trade Organisation chief
Pascal Lamy said in remarks pub-
lished Tuesday that time was running
short in the deadlocked six year-old
Doha round of talks on reducing
barriers to global commerce.

"These negotiations have been
the focus of our work over the past
year and the time remaining in
which to conclude them runs short,"
Lamy said in a foreword to the
WTO's annual report.

Chief negotiators put forward
compromise proposals to the 150
WTO members last month in two
crucial and hard-fought areas in the
talks, agriculture and industrial
goods, in an attempt to break the
deadlock.

They asked trading nations to
mull over the proposals during a
summer break and to return to
Geneva in September for intensive
negotiations to seal an agreement.

Lamy said a deal would send "a
much needed message of confi-
dence to governments, economic
agents and the public" and would
reinforce the foundations of the
global economy.

"If we are to conclude these
negotiations in the near future, as
the WTO members have pledged to
do, we will need to make significant
progress as soon as possible in the
crucial areas of agriculture subsi-
dies, tariffs on agriculture and
industrial products," he added.

The Doha Development Round
of trade liberalisation talks,
launched in the Qatari capital in
2001, is aimed at cutting subsidies
and import duties primarily to help
developing nations to take advan-
tage of expanding global trade.
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J Ekram Hussain, deputy managing director of Rangs Electronics Ltd, manufacturer of electronics goods and sole
distributor of Sony brand audio-video products, inaugurates 'Sony Days Campaign 2007" in Dhaka on Tuesday. The
campaign offers 'cash-back offer' and 'instant cash discount' against purchases of Sony products.

The number of daily flights at Beijing
airport will be cut by nearly 400 in an
effort to deal with the long delays
and other problems at the increas-
ingly crowded hub, aviation authori-
ties said Wednesday.

The cut comes a year away from
the 2008 Olympic Games in the
Chinese capital, as authorities try to
cope with a massive boom in trans-
port that has accompanied the
country's meteoric economicrise.

The General Administration of
Civil Aviation of China said it had
ordered Beijing airport to cut its its
daily domestic flights by 336 to
1,050 by the end of October, and the
number must fall to 1,000 by March
nextyear.

New applications for domestic
aviation licenses will also not be
accepted before 2010, and stricter
requirements will be applied to new
airlines already awaiting licenses,
the administration said in a state-
menton its website.

New airline companies will also
be restricted from expanding their
capacity, according to the adminis-
tration.

It said the moves aim to "curb the
over-rapid growth of the country's
aviation market", amid increasing
congestion at major airports such as
Beijing.

Chinese domestic airlines car-
ried 86.7 million passengers in the
first half of 2007, up 16.7 percent
from ayear earlier.

Proton awaits
deal with
Volkswagen

AFP, Kuala Lumpur

Malaysia's troubled state-run car
manufacturer Proton on Wednesday
unveiled its new sedan and projected
robust sales to include exports in the
regionand Europe.

And with the launch, after long
delays, the company also said it was
waiting for a government go-ahead
to press ahead on a possible tie-up
with European automobile giant
Volkswagen.

Designed to replace its 14-year-
old Wira model, the sleek 1,600 cc
Persona sedan is designed to
appeal to the young professional
after the company lost its status as
the country's leading car seller to
local rival Perodua.

Company chairman Mohammed
Azlan Hashim said Proton expects
Persona sales to reach between
30,000 and 40,000 units in the next
12 months.

"Already, 2,200 bookings have
been made so far, and these book-
ings have been made by customers
who have not even seen the actual
car," Mohammed Azlan told report-
ers, adding that new models were
also on the drawing board.

BB dy governor to
be recruited on
competitive basis

STAR BUSINESS REPORT

For the first time the government will
recruit a deputy governor on competi-
tive basis aiming to infuse dynamism
into the selection process.

However, there are two posts of
deputy governors lying vacant in the
Bangladesh Bank.

The government has formed a
four-member search committee led
by former adviser Dr Akbar Ali Khan
to recruit a deputy governor on
contract basis.

The tenure of the deputy gover-
nor will be four years, which is
similar to that of the governor.

The committee has already held
a meeting early this week and set
the qualifications for the post of a
deputy governor, according to the
central bank sources.

As per the qualifications, an
applicant for the post will not be
above 60 years in age and he or she
should have 25 years working
experience in banking or macro-
economic sector. Academically, an
applicant should have at least a
Master's degree in banking or
finance or economic discipline.

An advertisement in this regard
will be published very soon in the
national daily newspapers, the
sources said.

Previously, such a process was
not followed in recruiting a central
bank deputy governor.

As per the government decision,
the service of the incumbent two
deputy governors, who are on
regular basis, would be contractual
for a four-year term soon after their
resignation from the posts.

Vietnam intensifies
Investment
in footwear

XINHUA, Hanoi

Vietnam is estimated to pour 9,153
billion Vietnamese dong (VND)
(572.1 million US dollars) into
developing its footwear industry in
the 2006-2010 period, in a move to
reap footwear export revenues of
6.2 billion dollarsin 2010.

Under an overall plan on devel-
oping the local industry by 2010
recently approved by the Ministry of
Trade and Industry, the country has
targeted production of 720 million
pairs of shoes and sandals in 2010,
according to local newspaper
Vietnam Industry published yester-
day.

To this end, Vietnam will foster
production of materials and acces-
sories like leather, and performance

of shoes producers and exporters
nationwide, especially in Hanoi
capital, central Da Nang city and
southern Ho Chi Minh City.

Some 604 bilion VND (37.8
million dollars) is to be spent on
developing hide-tanning facilities
between 2006 and 2010. In the five-
year period, the local footwear
industry is estimated to attract 347.8
million dollars worth of foreign direct
investment.

Vietnam posted footwear export
revenues of nearly 2.4 billion dollars
in the first seven months of this year,
up 14.4 percent against the same
period of last year, according to the
country's General Statistics Office.
Its three largest markets are the
European Union, the United States
and Japan.

Gold demand hits
record heights on
Asian purchases

AFP, London

Global demand for gold surged to
record highs in the second quarter
of 2007, driven by increased jewel-
lery purchases in China and India, a
leading industry body said on
Wednesday.

Gold demand, in terms of total
dollar value and tonnage, also
gained from higher purchases of the
metal by industry and wealthy
individuals during the three months
ended June 30, the World Gold
Council said in its latest quarterly
report.

"Dollar demand for gold in the
jewellery, retail investment and
industrial sectors all reached new
heights in the second quarter of
2007" compared with the same
period in 2006, the WGC said in its
report.

"Global demand for gold jewel-
lery showed the strongest surge,
reaching a record 14.5 billion
dollars (10.8 billion euros), 37
percent higher than the second
quarter of 2006, with particular
strength across the key gold
markets of Greater China, India,
the Middle East and Turkey," it
added.

Overall gold demand rose to 19.8
billion dollars -- a 27 percent
increase on the second quarter in

2006. In terms of weight, demand
climbed 19 percentto 922 tonnes.

India, the world's largest gold
market, registered record high
demand measured by tonnage in
both jewellery and retail investment.

Turkey also achieved second-
quarter records for both categories
while Russia recorded its highest
ever level of jewellery demand, the
WGC said.

"We are pleased to report a very
strong second quarter with demand
for gold reaching unprecedented
levels in a number of markets," said
James Burton, chief executive of the
World Gold Council.

"A reduction in price volatility in
2007 has resulted in increased
consumer confidence and, coupled
with greater industry marketing
activity, led to record levels of gold
jewellery purchases globally in
dollarterms.

"I am pleased to note that the
dollar value of gold demand has
more than doubled in just four
years," he added.

In Wednesday trading on the
London Bullion Market, the price of
gold fell to 667.35 dollars per ounce
at the morning fixing, from 668.35
dollars late on Tuesday.

New chief of
int'| federation
of company
secretaries

Mohammad Sanaullah has recently
been elected president of the gov-

erning body of International
Federation of Company Secretaries
(IFCS), says a pressrelease.

In the fourth meeting of the
organization held at Mombassa in
Kenya, he was chosen as the IFCS
chief, which was attended by the
council members of Institute of
Certified Public Secretaries of
Kenya (ICSPK), Institute of
Company Secretaries of India
(ICSI), Institute of Corporate
Secretaries of Pakistan (ICSP),
Institute of Chartered Secretaries
and Managers of Bangladesh
(MCSMB), Institute of Chartered
Secretaries and Administrators of
Sri Lanka, Institute of Chartered
Secretaries and Administrators of
Zambia and Institute of Chartered
Secretaries and Administrators of
South Africa.

Sanaullah is the immediate past
president and council member of
the Institute of Chartered
Secretaries and Managers of
Bangladesh (ICSMB).

Nepal relaxes
provisions for
int'l airlines

XINHUA, Kathmandu

In anticipation of greater tourist
arrivals during the autumn season,
the government has formulated
flexible provisions for the interna-
tional airlines flying to Nepal, The
Himalayan Times reported yester-
day.

According to a decision made by
the Ministry of Culture, Tourism and
Civil Aviation, international airlines
currently flying to Nepal could
operate four more flights a week
from September 1 till December 31.
They are free to choose the type of
aircraft for these additional flights.

However, the new provision will
not be applicable unless airlines
have utilised the seat capacity and
frequency provided by the bilateral
air service agreements between
Nepal and the concerned countries
from where the airlines operate.

The government has designated
the Civil Aviation Authority of Nepal
(CAAN), the aviation regulator, to
coordinate with concerned aero-
nautical authorities in respective
countries for the increased sched-
ule flights.

The government has also
relaxed the provision for seasonal
charter flights. CAAN has now been
designated to issue permission for
interested operators for seasonal
charter flights when needed from
September 1 to end of December.
Earlier, the airlines had to apply in
advance at the ministry for approval
of suchflights.

The government's new decision
comes in the wake of increasing
tourist arrivals via air routes but lack
of adequate air seats on major
routes.

A couple of major international
airlines including Thai Airways,
Qatar Airways and China Southern
Airlines have already sought the
government's nod to increase
frequency and seat capacity.
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Mobile phone operator AKTEL has signed an agreement with Pragati Life Insurance Ltd under which AKTEL employees
will enjoy group life insurance coverage. Among others, Kamshul Kasim, managing director of TMIB (AKTEL), and M
Shefaque Ahmed, managing director and actuary of Pragati Life Insurance, were present at the signing ceremony.
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