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The gov ent initiatives to
control, g prives of essen-
tlals arey to have any major

impaet) in lenma of dampening
dAnflationasy pressure, the Asian

e
sha.m uf food in computing infla-
tion,

have a
dampening Inflatonary pressure,”

s are unlikely to ©
. Ing by deploying law enforcers to
for dgpect in terms of . improve thesupplyside,

" Bank (ADB) said :

the ADB felt in its quarterly eco- :

nomic update on Bangladesh : percentage point to reach the

: record high in the last month of

released in Dhaka,

SEE PAGE S COL 1 +

 DIHAKA WEIRVESDAY. M@!ﬂ: 2

Inflation stands at

decade's highest

It is now close to double-digit

* REJAUL KARIM BYRON

Inflation rate on point-to-point
basisin Junestond ata 10-year high
9.20 percent, and threatens to

i _ ¢ reach a double-digit soon due o
.qfhjghgrlnlnmutmnn! :
and  given the lage :

. governmnent maintain traditional

floads and upcoming Ramadan,
Economists suggest that the

market trading instead of interfer-

Inflation rate came down
slightly in May but it leapt by 1,15

fiscalyenr 2006-07.

On average basis, inflation ran
T.22 percent in June compared with
7.16 percent in the corresponding
periad of fast fiscal.

According 1o the Bangladesh
Bureau of Statistics (BRS), the
inflation rate on average basis has
increased steadily over the last five
years.

The prices of food items
increased by 1.47 percentage point
in June (o 9.82 percent compared
with 8.35 percent in the penuli-
mate month ol the last fiscal,
accordingtothe data available.

In the same pariod, inflation on
non-food items rose by 657 per-

centage point to stand at 8.34
percent. [t was 7.77 percent in the
previous month.

Hmvever, price increase in non-
food items ranged betweend and 6
percent in the months preceding
April, the month when it crossed 7
percent merkin April.

In the wholesale and retail
markels, prices of daily necessities
are still very high. In last one year,
prices of rice increased by 15 to 23
percent. Those rose by 4 o 11
percent i last month, according w
latest data released by Bangladesh
Trading Corporation(TCB).

SEE PAGE 15 COL 7

US for polls as
stipulated in
EC roadmap
STAFF CORRESPONDENT

The United States vesterday reiter-
ated that it wints 1o see the parlia-
mentaryhelection in Bangladesh
heldbytheend of next year.

It came up with the view when
Depuly Secretary of State John
Negroponte met Foreign Adviser
Iftekhar Ahmed Chowdhury on the
sidelines of the 14th Asean
Regional Forum (ARF) that kicked
offinManila the same day.

A member of the grouping that
steives (0 promote open dialogue
on palitical and security coopora-
tion in the Asia-Pacific region,
Bangiadesh is likely to sign a non-
aggression pact--Treaty of Amity

SEE PAGE 15 COL 3
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Govt appeals against

Hasina's bail order
Full-bench hearing today .»

STAFF CORRESPONDENT

The government yesterday filed an
appeal with the Supreme Court
{(SC) challenging Monday's High
Court (HC) order granting ad
interim bail to detained lormer
prime minister Shiekh Hasinainan
extortion case and also directing
the government not to hold trial of
the case under the emergency
power rules,

Antorney General Fida M Kamal
moved the appeal with the
Chamber Judge of the Appellate
Division of the 8C secking stay on
the HC order.

After primary hearing, the
Chamber Judge decided to send
the matter for hearing by the full
bench of the Appellate Division
and settnday for the hearing.

The HC on Monday also issued a
rule on the military-backed interim
government to reply within two
weeks why its approving the case to
be under the emergency rules
should not be declaredillegal.

Earller on Sunday, the Awami
League chief had fled o writ pen-
ton with the HC secking bail and
challenging the government move
to have the extortion case against

SEE PAGE 15 COL 3

WEALTH REPORT

ACC has nothing
to do with
Hasina's letter

UNB, Dhaka

Inresponse to former prite minis-
ter Sheikh Hasina's letter to the
Anti-Corruption Commissinon
chairman, the ACC secretary yes-
terday sald they have nothingto do
with it and she will have o submit

herwealth statement by August 8.
“Former Prime Minister Sheikh
Hasina wrote a letier o the chali-
man seeking advice and coopeta-
tion in submitting her wealth
statement. The commission in jis
meetingtoday considered the jssue
with sympathy. It appeared to the
commission that it has nothing 1o
do with it.," ACC Sceretary
SEE PAGE 15 COL 6.
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UGC REPORM

1 member quits,
defiant 3 others
face axe

STAFF CORRESPONDENT

One of the five members of
University Grants Comimission
(TIGC) resigned yesterday [ollow-
ing the request of education minis-
try while three other members
would be sacked sonn if they do not
resign willingly, education ministry
sources siid.

Prof Dr Faisul Islam Farrugui, a
UGC member, appointed by the
BINP-Jamaat alliance government,
subritted his resignation letter (o
Education Secretary M Mamtazul

SEE PAGE 15 COL 3
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FLOOD SITUATION WORSENS

Marooned people cry
for drinking water

STAR REPORT

The flooad situation continued ta
deteriorate in most Hood-affected
dlstricts vesterday while scarcity of
drinking water has become o seri-
ous prablem for the marooned
peeple exposing them (0 varinus
water-horne diseases.

Five people, including three
children, died by drowning m
floodwater in Ullapara and Sadur
upazilz of Sitajganj yesterday while

another child diedin Gaibandha,
“dMeanwhile, Chief Adviser to the
Caretaker Government
Fakhruddin Ahmed 8 o visit the
flood-affected arcas of Kurigram
and Sirajpan) today,

He will visit Nood-affected arcas
and distribute reliel materials to
the destitute prople, reports UNB.
Fakhruddin, who will he accompa-
nied by Food and Disaster
Management Adviser Tuapuan
Chowdhury, will return to Dhaka in

ri=ii

theaftermoeun,

Many, mostly the poor, peogls
who took shelter on. higher lnds
and flood protection embanks
ments, are runnfng shoit of food
and have became helpless due o
loss of their livellheods, repons
The Daily Star respondonts
Hasibur Rahimar Bilw and Golam
Mogtafa Jibon rom SisjEanl

Women and childres ard beare
ing the hrunt of this cridls &8 many

SEE PAGE 15 COL 1

Rebels want
to exclude
Khaleda

Claims Hannan Shah
STAFE CORRESPONDENT

Blasting pro-reform BNP leaders
for snnouncing teform proposals
beyond the party constitution, Brig
Gen. (retd) Hannan Shan, an
adviser to the BNP chairperson,
yesterday said they intend 1o
xclude the party chief keeping
their own position safe.

"They want to see the pary
chairperson  disqualified in line
with the so-called minus two for-
mula,” he told reporters at his
Maohakhali DOHS residence.

Rejecting the allegation, Ashraf
Hossaln, joint secretary general of
thie panty, said they are doing every-
thing according 1o the party consti-
tition,

"We have snnpunced seme
draft proposals beforethe nationto

'SUE PAGE 15 COL )

INAM AHMED

As trucks lined up yesterday at
Banglabandh land port to carry
jute goods ta Nepal for its grow-
ing carpet industry, an opposite
development took place in
Bangladesh. The curtain finally
{ell on tha four state-owned jute
mills marked to be closed down
by the caretaker government.
This lmest move, sudden ond
widely debated, has once again
brought te the fore discussions
about the future of jute, globally
and in Bangladesh. And at the
centre of the debate lies a num-
ber of critical issues -- slow
praductivity in the jute industry
complicated by even slower 1o
pome technological improve-
ment, lack of domestic support
for jute and rather incentive for
discarding jute farming, the
immediate global jute trade

pattern that shows an uncertain
situgtion but somewhat rosier
picture in the long term, the
diversification of products and
&0 0.

ENDS IN BANGLADESH,
BEGINS IN INDIA

Another point much pertinent
today is what impact did the
World Bank's Jute Sector
Adjustment Credit (JSAC) had
on Bangladesh. The project was
supposed Lo revitalise the seclor
through privatisation, debt
restructuring and technical
upgradation. But as industry
insiders sny it proved o be
another project that did not
yield any positive resull. Rather
they say the Bank's policy had
moulded the present day
mindset thal jute had lost its
golden glory and su downsizing
production capacity is the best
aphan,
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A truck breaks down trying to run on a street with large potholes near House Bullding in Uttara Model Town in the
capilal yesterday. Lack of repair has loft many city streets in such condition,

Bul as an oxymoron to
Bangladesh jute simation, India
is now withessing a strong jute
sector with new mills being sel
up - some counts say at least 56
new mills were setup in the West
Bengal, since Bangladesh
started closing down its jute
industries.

For now, India is mainly
focused on imernal demand.
But it has adopted a strategy to
reduce internal dependency by
20 percent a year and thereby
increase exports. In five years, ts
export would increase hy 100
percent and with all ikelihood at
Bongladesh 'sexpense,

Indinn jute production has
not kept pace with its increasing
demand and so itls now import-
ing raw jute from Bangiadesh.
Today, the situation is such that
wlihough Bangladesh accounts
for 90 percent of global raw jute,

glebal production and con-
sumption of jute has become
increasingly concentrated in ©
India. :
meets 75 percent of the global
jute yarn demand with the rest

Bangladesh however °

From hay day to doomsday Tension in Khulna
‘amid closure report

of another jute mill

supplied by India.
The demand for jute for :
traditional products on the
export markets declined in the
face of competition from syn-
thetic with carpet backing the
first to sufler in the US. And thien
the dismantling of the Soviet
Union saw a huge rapid loss of :
demand for sacking from a peak
of 250,000 tons in 1981 to below
25,000 tons in 2003, And in
recent years, the western
European market also dedlined.
However, recent developments
are heartening with some revival -
in exports to the former Soviet
Unton. And the overall expont

¢ EMRAN HOSSAIN, fram Khulna

Laid oft workers of Peaples jute Mills

Ltd (PIML) in Khulna yesterday
crowded the factory entrance yes-
terday afternoon after hearing about
the elosure of the factory,

Hundreds of warkers of the mill,
uncertain about their payments,

: rushed 1o the factory but found no
o official notice ol elosure.

“1 heard that the mill [PIML] will

+ be closed 1oday, but I do not kaow
+ what would happen to my Tk 2.50
o lakh in back pay,”

suid Delwar, a
waorker of the mill, to whom PIML

: oweslast eightmonths’ salary.

Ruihwl Amin, a security guard of

factory will be closed today and we
have been ordered not to allow
anyone inside the factory.”

PIML operations had been sus-
pended since uly 10

Rapld Action Bantalion personnel
ware seen gunrding the entrivnee of
the lactory inthe morning.

Most business establishments
including tood stores in the area wire
found closed vesterday. PIML work:
ers used to mioke purchases at these
businesses on credit. These husi-
nessesare feared to go bankrupt ifthe
workers fuil to pay back their dues,

PIML was established in 1952 on
71 acres of land, 10went in prodise-

SEE PAGE 5COL2 -

City roads in
bad shape

STAFF CORRESPONDENT

Almost all roads in the capital have
trned into patchworks of potholes
and craters due to substandard
construction and torrential rain.

Acknowledging that all roads in
the city have literally hecome
impassable, Dhaka City
Corporation (DCC) officials
claimed that they are trying to
repairithose,

"We started repairing the roads
three or four months ago and now
we have increased the volume af
work...but as you can see the heavy
downpour is nampering the work,”
safda DCC officlal.

City residents are however quite
digsatisfied with the band-aid
measures taken by the DCC, Anwar
All, a clvy resident, said, "1 simply
don't understand why road repair
works are kept pending cach year
till the moenseon. The potholes will
teappear in two or three months!”

/. Buring spot visits, innumerable
potholes were seen on the roads
siretching from Savedabad 1o
Kanchpur, from luraiin to Pagla via
Postogols, and on Darussalam
Roadin Mirpur.

Similar conditions are alsp
plaguing the roads of Ultara,
Rampura, Malibagh, Purana
Paltan, Naya Paltan, Gabtoli,
Mugda, Khilgaon, Bashabo,

Mothertek, Goran, Kochukhet, and
Mirpur- 14 areas.

Drivers of buses, private cary,
and human-haulers were seen
struggling to avoid gaping ditches
which started as potholes in sec-
tion no 6 of Uttara and on Mazar
Road that goes to the Town
Protection Embankment,

With the onset of monsoons,
different wtility service providers
including Desa, Waga, Titas and
private mobile phone operating
companies dig into the roads and
use inadequate amounts of materi-
als to fill up the trenches they cre-
ate. As a result in only a couple of
months the ronds once again
become rugged, an example of
which was very clearly visible on
the read streiching from Azamipur
of Uttara to Maddhya Badda.

Executive Engineer of DCC
Zone-10 Monsur Alimed told The
Daily Star thai the corporation is
trying to repoir the roads while the
dangerous potholes-turned-
craters at Abdullahpur crossing in
Uitara somehow went unnoticed
by them.

“Thave already sentaletter to the
roadds and highways department for
repairing the road...1 have attachod
a photo published in your newspa-
petwith It too. Road accidents there
might become faral,” hesaid,

SEE PAGE 15 COL &

the mill, said,

*As for as | know, the

tion in 1954, The mill currently has

SEE PAGE 15 COL S

FAIRTRADE

Ihhﬂ
Tel

-1-85029209!03.92351!1
Fac | 488028828458

Producers

-

Body formed to
formulate new
jute policy

STArE CORRESPONDENT

The government hias formed, a
high-powered commiptes o for-
mulate u new jule policy (o revive
thie jute industry, souroes in !htjim:
and textites ministrysaid.

Director ol the: Department of
Jute heagis the committeg, Abdur
Rashid Surker, secretary of the
ministry, told The Daily Star yester-
day.

A number of expests from the
private sector have heen inchidod
In the committee that hiss alrendy
started its work

The committet will foumulate
the policy waking inta ennstdbr-
ation hiow the jute prodicts can be
made more diversified 5o that It
couldbemore exportopented.

The secretary said, "We hope o
got full acepunt of ﬂlc wotkars'

SEE PAGE 185 COL 4
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