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3 power projects
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that Harbin hid around 15 percent
project cost.

The Daily Star in a report last
year showed that Harbin had hidden
about $16 million cost in Chandpur
power project. The then alliance
government had approved Harbin's
flawed bid for this project strongly
arguing that its bid offer is $45
million as against $51 million of its
Chinese competitor CMEC.

The caretaker government
formed a committee to scrutinise the
Harbin deal. The committee cleared
this deal as it largely depended on
information given by the same PDB
officials who helped Harbin bag the
deal. The committee however
strongly suggested that the project
cost cannot be increased and it
should be strictly monitored.

The PDB set June 11 for signing
the final agreement with Harbin. But
at the last minute, the Chinese
company in a letter refused to sign
the deal. It said the contract was
supposed to be signed one year
ago. And the bid validity expired one
year ago. Harbin also said it would
withdraw the performance guaran-
tee of Tk 30 crore that was issued
against the project.

The PDB then asked Harbin to
sign the deal. But the company
argued that the plant and equipment
price had gone up globally in the last
one year. It would only sign the deal
if the PDB agreed to increase the
cost to $65 million.

As the PDB cannot do this, it
wrote to the power ministry for a
decision. The ministry then sought
the law ministry's guidance in this
regard.

"If we go for re-tender now, it will
kill about 8 to 10 months. Besides,
the project cost would increase by
about 20 million dollars," said an
official.

"The government should have
scrapped the Harbin deal long ago.
It had no practical experience in
installing power plants excepting
the Tongi plant (which is highly
flawed). If we must spend more
money, we should not sign a deal
with a company that was blacklisted
by a government agency (Eastern
Refinery Ltd) for failing to commis-
sion a small 3 MW plant," said a
power expert.

Harbin is also implementing 90
MW Fenchuganj power project
under a contract that was signed in
mid-2005 with a 10 percent down
payment amounting to Tk 52 crore
made to Harbin in violation of gov-
ernment norms. But the company
has suspended implementation of
the project due to tax related compli-
cations.

Sources said the National Board
of Revenue (NBR) has imposed
huge tax on Harbin against the
project. This tax was previously
exempted illegally through a gov-
ernment order issued under the
influence of ex-finance minister
Saifur Rahman's son.

"The PDB has requested the
NBR to resolve the matter as soon
as possible. This is the only power
project under implementation now,"
a PDB official said.

Contract for the Fenchugan;j
combined cycle power project was
awarded to Harbin in its fifth round of
re-tender. Interestingly, the PDB
had disqualified Harbin as a bidder
for this project in the third round
tender in 2002, when this company

EC plans
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express their opinion on the proposed

electoral reforms, he added.

The immediate past EC led by
Justice MA Aziz had invited 116 politi-
cal parties including a large number of
organisations in name only to a dia-
logue on the preparation of the voter
listin 2005. Excepting the then ruling
four parties including the BNP and
Jamaat-e-Islami, most of the major
political parties boycotted the series of
discussions that turned out to be a
completefarce.

A huge number of political parties
regularly contest the parliamentary
elections, but most of them fail towin a
seat.

In 1973, only 14 parties partici-
pated in the country's first parliamen-
tary polls but the number rose to 81 in
1996. Fifty-five parties contested the
last general election that took place in
2001.

Now the EC with ATM Shamsul
Huda at the helm wants to keep the
political parties that exist only on paper
out of the parliamentary election by
introducing mandatory registration.

Election Commissioner Sakhawat
said the commission wants to hold a
meaningful dialogue with the political
parties on electoral reforms.

"The talks with a large number of
little-known parties cannot produce
good results. So, we have plans to use
some criteria for those wanting to be
holding the dialogue," Sakhawat told
The Daily Star.

Besides, the EC has drafted an
application form that will be distributed
among the political parties that are not
fit for registration but still want to be a
part of the discussion. The form would
seek information about their organisa-
tional strength and other relevant
matters so the commission could
decide on who should be allowed and
who not, sources said.

On timetable for the talks,
Sakhawat said they are waiting for the
ban on indoor politics to go. "We will
start the dialogue once the political
parties are ready to take part in," he
said.

made its first successful entry into
Bangladesh's power sector by
bagging the Tongi project using
Hawa Bhaban's influence.

Harbin bagged the bid by making
an offer at Tk 524 crore. In the
previous tender, Japanese com-
pany Sumitomo had made an offer
of Tk 500 crore but the bid was
cancelled after it withdrew from the
bidding alleging the PDB had sided
with Harbin.

Meanwhile, Obaidul Karim's
shell company BON Consortium
that failed to meet its May 28 dead-
line for financial closure of the 450
MW Meghnaghat-2 project has
been offered deadline extension by
amending the relevant contract.

The PDB on June 11 told BON to
submit $10 million performance
security and then get a specific
deadline for financial closure.

But on June 23, BON proposed
December 31 as deadline for finan-
cial closure and August 25 as dead-
line for submitting performance
security.

In response, the PDB said BON
must furnish the security deposit by
July 15 and then fix the financial
closure.

"The problem with BON is that it
has no reputed financial institution
backing it up. The PDB is giving
options to BON based on its May 27
request, accompanied by a letter of
Bahrain-based Capital
Management House (CMH). We
never heard of any CMH in the
power sector financing," said a
power expert.

PDB's experts had repeatedly
expressed doubts about BON's
capability to implement the project,
saying the earliest the government
scraps the BON deal and goes for a
re-tender, the better it is for the
nation.

The BON Consortium failed to
meet its May 28 deadline for finan-
cial closure, blaming "political
instability" in the country. On May
27, it requested the government to
allow it an additional seven and a
half months' time for financial clo-
sure.

BON is comprised of UAE's
Belhasa, Obaidul's Orion Power
and German company Steag, which
is the leader of the consortium. But
Steag has never been visible in
Bangladesh.

Apparently, Belhasa group is the
only visible 'moneyed' partner. But
Belhasa is not a power plant devel-
oper and its website does not even
mention any Bangladeshi project.

Actually BON never made the bid
that was selected for this power
project, and it just submitted its
name as one of the two partners of
Japanese bidder Nisso Eiwi, which
has the experience to qualify for
building such a power plant. But
Nisso disappeared from the scene
in 2004 and Orion brought in Steag
showingitas the lead bidder.

Dhaka-Kolkata
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seek to iron out differences over
the number of seats and the fre-
quency of the service. Dhaka
wants the train to run every alter-
nate day with a capacity of

700 passengers, while New
Delhi, fearing infeasibility, wants
once-a-week service for a 300-
passenger train, sources said.

Belayet said all preparations
on the Bangladeshi side are
complete and he will be informed
of India's progress when the team
arrives here for the talks on July 9
and 10.

The Indian delegation, com-
prising officials from railways,
home and foreign ministries, will
sit with the members of the com-
munications, home, and foreign
ministries here.

Bangladesh has proposed
draft one-way charges for the
train service, with $8 for regular
coach seat, $12 for AC chair and
$20 for AC sleeping berth.

The non-stop train service will
link Dhaka's Cantonment Station
with Kolkata's Sealdah Station,
with the Kamlapur Railway
Station to take over from the
Cantonment Station as the start-
ing pointin December.

All customs and immigrations
services for the train service will
be provided at Dhaka
Cantonment Station and India's
Gede Station.

Earlier, a passenger train
service between the two cities
was introduced towards the end of
the Awami League government in
July 2001. One passenger train
had run on trial basis. But the
service was cancelled after the
BNP-led coalition came to power.

Meanwhile, the Indian authori-
ties have decided to provide
customs and immigration ser-
vices at Gede, not at Sealdah.

Hill plunderers
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devastating landslide ordered the

DoE divisional authorities to identify
the plunderers of hills in Chittagong.
The landslide left 227 people killed

mainly in foothill slums.
The then DoE director had senta

list of hill plunderers to the ministry
concerned but the names of some
big shots involved in the plunder

were allegedly dropped from the list.
Sources said the DoE field

survey found that many people
bought plain lands in hilly areas after
the hills were levelled by others.
Further investigation is needed to
detect those who had first cut or
levelled the hills and later sold the
lands to others, they added.

India, Pakistan
home officials
talk terror

AFP, New Delhi

India and Pakistan's top home and
interior ministry bureaucrats began
two days of talks yesterday on
terrorism and drug trafficking,
officials from both sides said.

The talks in New Delhi, part of a
slow three-year-old peace process
between the two nuclear-armed
rivals, were led by Indian home
secretary Madhukar Gupta and
Pakistan interior secretary Syed
Kamal Shah.

"The Indian side will raise secu-
rity concerns and urge the Pakistani
side to widen cooperation in com-
bating the menace of terrorism in
deference to the objectives set out
by the leaders of both countries," the
Indian home ministry said in a
statement on the eve of the talks.

India and Pakistan agreed to
form a joint anti-terror panel after a
series of blasts on crowded commu-
ter trains in the financial hub of
Mumbai a year ago that killed 186
people.

India has often blamed bloody
attacks on its soil on militant groups
based in Pakistan, which vigorously
denies the accusations.

DU students

FROM PAGE 16
next syndicate meet.

The fact-finding committee work-
ing to detect fake students at the
university yesterday reported to the
syndicate about two students, who
allegedly submitted fake freedom
fighter certificates, to get enrolled
underthe quota.

One of them is from library science
department and another from busi-
ness studies faculty. These certificates
have been sent to the Liberation War
Ministry for clarification.

The syndicate yesterday also
approved two students as legal after
being confirmed about their admis-
sion.

On June 5, the authorities
cancelled admission of 77 fake stu-
dents, 44 of them were from public
administration department. Ofthe rest,
nine were from IR department, 22 from
economics department and two from
political science department and two
from the social welfare and research
institute.

The fact-finding committee was
formed on October 10 last year in the
wake of allegations of inconsistencies
in admission papers of 11 students of
public administration department of
2004-2005 academic session.

Adrive was launched in March this
year to identify fake students in the
faculties of arts and social sciences
following the probe committee's
interim report on frauds in admission.

Tigers
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paceman Lasith Malinga and spin
wizard Muttiah Muralidaran equally
shared eight wickets to add more salt
onthe visitors'wounds.

There is forecast of more rain today
following yesterday's heavy showers
in the afternoon that stopped the first
day's play with sixteen overs remain-
ing. The damage had, however, been
done much earlier.

And the late interruption could not
stop the home side from taking abso-
lute control as they finished on 154-1
with Malinda Warnapura, who bril-
liantly recovered from his first-ball duck
on debut at the SSC last week, batting
on 79. Kumar Sangakkara accompa-
nied himwith 51.

Pace spearhead Mashrafe Bin
Mortaza had the lone success by
removing opener Michael Vandort,
who made 14 off 52 deliveries during a
41-run opening wicket.

Sri Lanka skipper Mahela
Jayawardene won the toss for the
second successive time in the series
under brilliant sunshine and opted to
use the early hour's advantage. His
seamers, especially Malinga and
Dilhara Fernando who took two wick-
ets, did not frustrate by folding the rival
innings in just overtwo hours.

The Bangladesh first innings could
have had the look of a phone number
but Rajin Saleh did not want to follow
his teammates as he was the only
batsman to reach the double figure
witha62-ball21in 107 minutes.

With his staggering pace, Lasith
found the vulnerable Bangladesh top
order wanting to claim four wickets for
25in his 9-over spell to set the stage for
Muralidaran, who captured four for 14
from 5.2 overs.

Left-handed opener Shahriar
Nafees seemed to be a bit unfortunate
to be adjudged leg before in the sec-
ond over of the day as Malinga's
inswinger looked like going down the
leg but rest of the batsmen simply
committed the cardinal sin.

It has been told time and again that
captain Ashraful and his predecessor
Habibul Bashar, being the most senior
members, have to take responsibility
against a world-class attack but both
simply failed to inspire a very young
team.

It was hard to believe that
Bangladesh went to lunch at 62 for
nine despite the think-tank's focus only
on batting.

May be even having 11 specialist
batsmen would have not helped in
front of a scanty spectators, most of
whom were prisoners, who came from
the nearest jail and celebrated every
wicket fall with huge applause.

Tuku's wife
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of the Dhaka Metropolitan Sessions
Judge's Court yesterday ordered to
send former state minister Tuku's wife
Romana Mahmud, son Abed Hasan
Mahmud and daughter Farah Hasan
Mahmudtojail.

After Abed surrendered to the court
and police produced Romana and
Sarah before it, the court ordered to
send them to jail rejecting their bail
petitions.

The 10 pressed charges against
Tuku and three of his family members
on June 28 and the court issued arrest
warrants against Tuku's family mem-
bersonJuly 2.

Following the warrants,
Mohammadpur police yesterday noon
arrested Romana and Farah from their
residence and forwarded them to the
court. After hearing of the arrest of his
mother and sister, Abed, Tuku's son,
surrendered to the court yesterday
afternoon.

Golam Shahrier Chowdhury,
deputy director (DD) of the ACC, filed
the case against Tuku and his three
family members with Mohammadpur
Police Station on March 21 as their
wealth valued at Tk 35.95 crore did not
match with the source of theirincome.
NASIM CASE
ACC Assistant Director Mahbubul
Alam submitted charge sheet against
former home minister Nasim and his
wife Laila Arzumand Banu to the court
of Chief Metropolitan Magistrate,
Dhaka showing 31 people as prosecu-
tionwitnesses.

On March 21, DD of the ACC
Akhter Hossain filed a case against
Nasim and his wife Laila with
Dhanmondi Police Station for provid-
ing false information in their wealth
statements submitted to the ACC
earlier.

In the case, Akhter mentioned that
Nasim and his wife concealed infor-
mation about wealth worth Tk 1.26
crore intheir statements.

Nasim is now in jail while his wife is

A Dhaka court yesterday framed
charges against former communica-
tions minister barrister Huda and two
others in connection with a theft case
filed against them with Dohar Police
Stationin March this year.

Charges were framed against the
other two, Monir Hossain and Haider
Ali,in absentia.

Huda pleaded not guilty after First
Class Magistrate Delwara Begum
read outthe charges againsthim.

On May 17, police Inspector Syed
Nazrul Islam, also the investigation
officer (I0) of the case, submitted
charge sheet to a first class magis-
trate's court in Dhaka against Huda
and the other two showing 17 people
as prosecution witnesses.

On March 6, Mohammad
Salahuddin from Nurpur of Dohar
upazila in Dhaka accused that on
October 28 last year, Huda and his
men beat up Salahuddin so severely
that his life was put atrisk.

As per Huda's instruction, the two
others also took away Tk 17, 700 from
his possession and they ordered him
notto speak of the incident.
SALAHUDDIN CASE
Another Dhaka Court yesterday
framed charges against former BNP
lawmaker Salahuddin Ahmed in
connection with a money laundering
case filed with Shyampur Police
Station.

Salahuddin pleaded not guilty and
demanded justice after Judge Sayed
Jahed Mansur read out the charges
againsthim.

The joint forces raided his
Shyampur residence on February 4
and seized a large sum of foreign
currencies from his residence.

Following the seizure, police filed a
case against Salahuddin under the
Money Laundering Act. The 10

onbail. pressed charges against him on May
HUDACASE 16.
Khaleda’'s proposal
FROM PAGE 1 said their leader in the reform cam-

what will be the provision regarding
the term limits for the posts of the
party chairperson and the secretary
general.

According to the source, the
former premier did not get any copy
of the reform proposal announced by
party Secretary General Abdul
Mannan Bhuiyan on June 25,
although she had asked that camp of
the reformists to meet her.

Meanwhile, reformist leaders of
Mannan camp said they are search-
ing for alternative ways in case the
chairperson does not give her con-
sent to holding a party council amid
the ongoing state of emergency.
They said their preparations for
holding the council are nonetheless
going onin full swing.

They are also preparing them-
selves for calling a 'meeting of coun-
cillors on popular demand' on the
issue of party reforms if the chairper-
son does not agree to hold a council.
Such a meeting might become
necessary since the party's constitu-
tion does not have any provision for
calling a 'requisitioned meeting’,
reformists of Mannan camp said.

The Mannan camp reformists
also claimed that they are continuing
their campaign for their reform pro-
posal among prospective councillors
eliciting support from many of them.

According to the leaders, Abdul
Mannan Bhuiyan will announce a
revised proposal in a day or two and
he will also clear his position regard-
ing the party chairperson's recent
comment that he is involved in anti-
party activities.

"Proposals are still coming and
the secretary general will meet the
chairperson after finalising the pro-
posal," Maj (retd) Hafiz Uddin Ahmed
told reporters yesterday after meet-
ing Bhuiyna in the latter's Gulshan
residence.

The Mannan camp reformists

paign did not do anything violating
the party constitution and he will clear
his position regarding the chairper-
son's accusation soon.

"We are not doing anything violat-
ing the party constitution, the secre-
tary general announced the proposal
to serve the party's interest," Hafiz
Uddin, a vice-president of BNP, said
adding that many of their party lead-
ers are in jail so everybody must
understand the predicament, and
they are being mindful of Khaleda's
sentimentunder the current situation.

"A state of emergency is on...
indoor politics is banned.... even the
movement of our chairperson is
restricted ... that is why we couldn't
meet her," he said adding that they
have trust in the chairperson and she
also should have trustin them.

"The secretary general will meet
the chairperson after finalising the
reform proposal as suggestions are
still comingin," he added.

When asked to comment on
Khaleda's remark that the secretary
general might face disciplinary
actions if he does anything violating
the party constitution, Hafiz said,
"The secretary general will respond
to her personally and that will be the
end of the misunderstanding."

Pro-Mannan reformist and a
former state minister Prof Rejaul
Karim, who also met the secretary
general yesterday, said they are
working for real democracy in the
party. "Some new proposals might be
added and some might get deleted,"
he said.

Some other grassroots level
leaders also met Mannan Bhuiyan
yesterday to express their support for
his party reform initiative.

Insurance
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Karma Shahayak Foundation
(PKSF) Acting Managing Director
Mosharraf Hossain Khan said that
flood or crop insurance is a very
prospective issue for Bangladesh,
butitis yetto be developed here.

"Since the knowledge base of
the farmers here is weak, it is a
matter of concern how you deal with
them about the issue," he said,
adding that the NGOs working in the
rural areas could act as facilitators in
this regard. This will also reduce the
transaction cost, he observed.

North South University Associate
Professor Dr Mizan R Khan said that
though flood is a regular phenome-
non in Bangladesh, there are not
enough structural measures to cope
with it and thereby call for uncon-
ventional measures like flood insur-
ances.

The micro-finance institutions
working at the village level could
work as facilitators of the insurance
companies, he said and added that
strong risk assessment should be
made in advance so that the farmers
are never cheated.

According to PREM, agriculture
is the source of employment for
more than 80 percent of the rural
population and nearly 35 million
people in Bangladesh are affected
by flooding every year.

Traditionally, the damage
caused by floods are managed by

coverage

building protective embankments or
by providing external help, it says.

"The flood insurance therefore
could be an effective means for the
farmers," PREM Bangladesh
Project Leader Sonia Akter said
while presenting a study titled
'Commercial Viability of
Catastrophe Insurance in
Bangladesh.'

She said that commercial viabil-
ity of flood insurance in Bangladesh
largely depends on the institutional
set-up of such insurance scheme.
"In a collaborative set-up of NGOs
and insurance companies, flood
insurance has been found to be
reasonably cost-effective in
medium and low disaster risk
areas."

Environment expert Dr Roy
Brouwer of the Netherlands pre-
sented a survey on 'Investigating
demand for flood insurance in 5
different flood risk areas in
Bangladesh', while INAFI
Bangladesh Programme Officer
Rashed Al Hasan presented on
'Analysis on micro-finance in
Bangladesh.'

INAFI Asia and Bangladesh
Executive Director Atiqun Nabi also
spoke.

Tarique
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him also about the 2.01-acre land at
Sailakandi in Bogra and his bank
accounts.

Earlier on July 1, a four-member
team of the anti-graft national
taskforce questioned Tarique's wife
and mother-in-law about his wealth
declared to the anti-graft body.

"We asked him (Tarique) about
the wealth statement to the ACC
and took notes of what he said in
reply," Zahirul Huda told reporters at
the jail gate.

"The information in the wealth
statement was given in summary
form, so we asked him to clarify on
some points,” he said adding that
they would match his statements
againstthe records.

Asked if there was any discrep-
ancy between what he told them
yesterday and the statement to the
ACC, Huda said, "It is premature for
us tocomment.”

Queried if they should need him
to be quizzed further, he said, "It
depends on if his statements tally
with the records."

The other two members of the
team are Abdus Samad Al Azad,
deputy commissioner of income tax,
and Major Redwanur Rahman.

Tarique, senior joint secretary
general of the BNP, was accompa-
nied by his lawyer Ahmed Aazam
Khan for the last 50 minutes of the
questioning.

Charged with extortion, he
submitted his wealth statement
through his lawyers on June 10
where he claimed that he together
with his wife and daughter have
assets worth around Tk 1.40 crore.

12 firearms
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revolver from there.

Rab sources said Bidhan and
Sumon had been involved in arms
trading and other criminal activities
in the city for long. Kotwali police
yesterday produced Bidhan in a
magistrate's court that sent him to
jail.

Our staff correspondent from
Khulna adds: Rab personnel recov-
ered two pipe guns, one single
barrel gun, ten bombs, and two
cartridges from the house of listed
criminal Shawkat Sheikh in Nalta
union under Kaliganj upazila of
Satkhira district yesterday morning.

Rab sources said the recovered
arms and ammunition belong to
Nalta Union Parishad Chairman
Abdul Wahab. He kept those in the
custody of Shawkat.

In another operation, Rab-6
personnel arrested five drug ped-
dlers at Daulatpur in Khulna City on
Monday night.

The arrestees are Masud
Sheikh, Arif Sheikh, Rabeya
Khatoon, Moni Begum and Hafizur
Rahman. They were handed over to
Daulatpur Police Station yesterday.

In Khagrachhari, the Joint forces
arrested a listed criminal and seized
four firearms and secret documents
from his hideout at Panchhari early
yesterday, reports UNB.

The forces raided the hideoutin a
remote area at around 3:30am and
arrested Sunil Kumar Tripura. They
recovered one SMG, three light
guns and secret documents of a
group named Bangladesh-Tripura
National Association.

Police said Sunil was wanted in
murder, rape and extortion cases.
After interrogation, he was handed
over to Panchhari Police Station.

US kills 23

FROM PAGE 16
Sunday morning discovered 22
dead insurgents, including seven
wearing suicide vests, as well as 24
homemade grenades, 20 roadside
bombs, and other weapons.

"Most of the enemy were
dressed in similar white dishdashas
(ankle-length shirts) and white
running shoes, an oulffit often asso-
ciated with extremist fighters pre-
pared to kill themselves," the state-
ment said.

Clashes erupted again on
Sunday afternoon, when insurgents
attacked US-led forces with
machine gun fire, grenades and a
suicide vest.

Another insurgent was killed and
two were detained in the ensuing
battle as helicopters and fighter jets
were scrambled to destroy an
alleged bunker with precision-
guided bombs.

The security situation in Anbar,
once the epicentre of the country's
Sunni insurgency, has been improv-
ing in recent months as local tribes
have joined with US and Iraqi forces
tofightal-QaedainIraq.

al-Qaeda has responded by
broadening its attacks to include the
tribes as well as US and Iraq forces,
and the province remains a danger-
ous area.

Ahead of Saturday's battle US-
led forces had "received reports that
a significant number of anti-Iraqi
forces had gathered on the outskirts
of Ramadi to stage a series of large
scale attacks," the statement said.

In October last year al-Qaeda
declared Ramadi to be the capital of
an "Islamic State of Iraq", but since
then it has seen its support collapse
among the local population as tribal
chiefs switch allegiances.

Now, the city itselfis largely in the
hands of US-alled Iraqi tribal and
government forces, although com-
manders remain wary of a counter-
attack.

BB asks banks to find
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got orders from First Solution to
transfer Tk 13.72 lakh to clients
while the agency's security deposit
is $10,000 (around Tk 7 lakh). The
Prime Bank has pending orders to
transfer Tk 28 lakh against a secu-
rity deposit of $10,000. The Brac
Bank has pending orders of Tk 78
lakh with $2,898 (around Tk 2 lakh)
of security deposit. Uttara Bank has
pending orders to transfer Tk 12
lakh against the agency's security
deposit of $25,000 (around Tk 17
lakh).

The Eastern Bank and Mutual
Trust Bank have no pending orders
from First Solution and have secu-
rity deposits of $10,000 and $3,500.
The Janata Bank has signed the
deal with First Solution recently and
is yet to start any transaction.

The BB sent an inspection team
to London last year to investigate
activities of the London-based
money transferring agencies that
have transaction with Bangladesh.
The team found that a number of
agencies unlawfully publicised that
they have BB approval. First
Solution even used the BB logo on
its letterhead and other papers.

The central bank asked these
agencies to stop such unlawful
activities.

The BB is now considering
introducing a fixed higher amount of
money as the security deposits for
the money transferring agencies.

"We have to be more cautious in
selecting remittance houses in
future," the BB governor told report-

ers on Monday after the concluding
ceremony of a training course for
the newly recruited 100 BB assis-
tantdirectors.

Meanwhile, the East London
Advertiser reported on June 28 that
the First Solution is one of hundreds
of small money transfer businesses
operating across Britain modelled
on the US giant Western Union.

"First Solution has been operat-
ing around three years. Its Brick
Lane office says it takes around
£50,000 a day, which is then banked
with Barclays and NatWest for
processing.

"Records at Companies House
show First Solution Money Transfer
Ltd is run and owned by three direc-
tors.

"These include Dr Fazal
Mahmood, managing director of
Channel S, the Bengali satellite TV
station, and Nazrul Islam, a reporter
on Tower Hamlets council's East
End Life newspaper,” the East
London Advertiser reported.

Nazrul, however, explained to
the newspaper that he had resigned
as a director and sold his
shareholding because of "family
commitments" a "couple of weeks
ago".

Asked if he was aware that First
Solution had been having problems,
he said, "No. | didn't attend board
meetings. It was the others who run
the company.”

9 killed in
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Sporadic exchanges of gunfire
continued throughout the after-
noon. The students torched two
government buildings as the
violence escalated, an AFP corre-
spondent said.

Later students set fire to the
nearby Ministry of Environment
Building and a nearby property
belonging to the Capital
Development Authority. A loud
blast was heard, believed to be
related to the fires.

A cameraman for a private
television channel was shot dead
when troops let off a burst of
gunfire to disperse the mob as it
tried to smash up a nearby girls'
school, an AFP photographer who
witnessed the incident said.

A loudspeaker announcement
from the mosque as night fell
warned of impending suicide
attacks.

"The blood of the martyrs will
not go to waste. We are ready for
suicide attacks," the unidentified
mullah's voice said.

Hospitals in Islamabad
declared a state of emergency as
blood-spattered minibuses from
the mosque ferried in casualties,
as well as private ambulances.

They said many of the injured
were female students from the
mosque suffering from tear gas
inhalation. One girl was undergo-
ing surgery to remove bullets from
her back and hand.

A spokesman for the mosque
said 12 students in all had been
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killed but this was not confirmed
by officials.

Musharraf, a key ally in the US
"war on terror," has faced mount-
ing criticism at home and abroad
over the failure to crack down on
the Red Mosque's campaign to
enforce Islamic Sharia laws.

Musharraf said last week that
suicide bombers from an Al-

Qaeda-linked Islamic militant
group were sheltering in the
mosque.

But he has held off largely for
fear of causing casualties among
the thousands of students --
especially the women, most of
whom hail from Taliban-
sympathising areas along the
Afghan border.

One of the two brothers who
runs the mosque, Abdul Rashid
Ghazi, said the students had
retaliated after security forces
opened fire, and said the authori-
ties had broken an agreement not
to besiege the mosque.

"The administration wants to
see dead bodies scattered on the
roads. Why are they doing this?"
he told a local television channel.
"There had been no action from
our side since the Chinese inci-
dent."

The mosque has been moni-
tored by scores of security per-
sonnel since its students took
control of a neighbouring govern-
ment-run children's library in
January.
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British newspapers said up to five
of the suspects already held in
Britain were doctors.

A 27-year-old Indian, detained
in Australia, became the sixth
doctorimplicated in the plot.

Following a British police tip, the
man was arrested at Brisbane
airport as he tried to leave the
country, Australian officials said.

The Indian had been working
since September in the Gold Coast
Hospital in eastern Queensland
state. Australian police were also
questioning a second doctor,
Queensland Premier Peter Beattie
told reporters. Both were recruited
from the English city of Liverpool.

Beattie told reporters "the
doctor was regarded by the hospi-
tal in many senses to be a model
citizen."

The suspects in custody include
a Jordanian surgeon named by
officials in Amman as Mohammed
Jamil Abdelkader Asha, and his
wife. The Jordanian's offices in a
British hospital were searched
Monday.

British media identified one of
the two Glasgow attackers as an
Iraqi doctor named Bilal Abdulla.

Police refused to comment on
BBC reports that all those arrested
were from the Middle East.

They said however there are
"ever clearer" links between the
Glasgow attack and the failed
bombings in London, adding that
both investigations were now
under the control of the London
police's Counter-Terrorism
Command.

The first arrests were made
Saturday when police detained two
men who drove a blazing Jeep
Cherokee loaded with gas canis-
ters into the doors of Glasgow
airport's main terminal. One of
them remains in critical condition in
hospital with severe burns.

That attack came just a day
after two Mercedes cars laden with
gas canisters and nails were found
abandoned in London's entertain-
ment district.

Britain remains on the highest

national security threat level,
meaning another attack is feared
to be imminent.

Anti-terrorist officers later
arrested a 26-year-old man and a
27-year-old woman, believed to be
Asha and his wife, on a motorway
in northwest England. They are
now being questioned in London.

A fifth suspect, a 26-year-old
man, was arrested in Liverpool on
Saturday night. On Sunday, two
other men, aged 25 and 28, were
detained outside Glasgow.

Police were given permission
Monday to detain five of the sus-
pects so far arrested until Saturday
under anti-terror laws.

"I'm very encouraged by the
progress" made in the investiga-
tion, said Home Secretary Jacqui
Smith, who made a defiant state-
ment to lawmakers. "It is through
our unity that the terrorists will
eventually be defeated," she said.

Seeking to ease fears of a new
al-Qaeda-style campaign, the
government called a new meeting
of its so-called COBRA crisis cell,
the fifth in four days.

The security source told AFP
that the "bomb factory" which
produced the explosive ingredients
for both the London and Glasgow
attacks was near the Scottish city.

Some commentators have cast
doubt on how well-trained the
London and Glasgow attackers
were.

London's Evening Standard
newspaper reported that the
London bombings failed to explode
because of a technical problem
with mobile phones, leftin the cars,
that were supposed to detonate
the gas canisters.

The perpetrators called one of
the mobiles twice and the other
four times. Neither bomb deto-
nated, and detectives used the
calls logged to trace those respon-
sible, the paper said.
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