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Course on 
laboratory 
accreditation
STAR BUSINESS REPORT 

The certificate-giving ceremony of a 
course on laboratory accreditation 
for auditors, the first of its kind in the 
country, was held in Dhaka yester-
day. 

E a r l i e r ,  B a n g l a d e s h  
Accreditation Board (BAB) with the 
support of European Union (EU) 
and United Nations Industrial 
D e v e l o p m e n t  O r g a n i s a t i o n  
(UNIDO) conducted the five-day 
training that concluded yesterday at 
Bangladesh Standards and Testing 
Institution (BSTI). 

Azmal Hossain, director general 
of BSTI, formally handed over the 
certificates to 26 participants.  

The participants included labora-
tory testing officers and scientists 
from different government and non-
government research institutes. 

International experts of UNIDO 
Khalid Saeed and Anne Graendsen 
conducted the training programme.  

"The is for the first time that a 
training course on ISO/IEC 17025 for 
laboratory accreditation was con-
ducted in the country," said KM 
Mostafa Anwar, national project 
coordinator of Quality Management 
System Component of UNIDO.       

The training programme was 
conducted as part of a three-year 
'Bangladesh Quality Support 
Programme (BQSP)' funded by EU 
and implemented by UNIDO.
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President Iajuddin Ahmed approves the budget for fiscal year 2007-08 at Bangabhaban yesterday while Finance 
Adviser AB Mirza  Azizul Islam looks on.

Eastland Ins
declares 10pc
cash, 21pc stock
dividends
Eastland Insurance Company Ltd 
has declared a 10 percent cash 
dividend and a 21 percent stock 
dividend for the year 2006.

The dividends were announced 
at the 20th annual general meeting 
(AGM) of the company held in Dhaka 
on Wednesday, says a press 
release.

Chairman of the company 
Mahbubur Rahman presided over 
the AGM, which was also attended 
by Managing Director M Azmal 
Hoque and Secretary M Abidur 
Rahman among others.
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Mahbubur Rahman (C), chairman of Eastland Insurance Company Ltd, speaks at the 20th annual general meeting of the 
company in Dhaka on Wednesday. Managing Director M Azmal Hoque (L) and Secretary M Abidur Rahman are also seen.

Green Delta 
Ins declares 
30pc cash 
dividend
Green Delta Insurance Company 
Ltd has declared a 30 percent cash 
dividend for the year 2006.

The dividend was announced at 
the 21st annual general meeting 
(AGM) of the company yesterday in 
Dhaka, says a press release.

Chairman of the company AZ 
Mohammad Hossain presided over 
the AGM, which was also attended 
by directors and managing director 
among others.
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Chairman of Green Delta Insurance Company Ltd AZ Mohammad Hossain speaks at the 21st annual general meeting 
(AGM) of the company yesterday in Dhaka. Directors and managing director, among others, were present.

Arab National 
Bank, NCC 
Bank team up 
on remittance
Bangladeshi expatriates in the 
Kingdom of Saudi Arabia (KSA) can 
now easily remit their money to 
home using TeleMoney of Arab 
National Bank, KSA through NCC 
Bank Ltd, says a pres release. 

Saudi Prince Salman Bin Bandar 
Bin Mohammed Bin Abdulrahman Al 
Saud recently inaugurated the 
service formally at a function at 
Riyadh Palace Hotel, Saudi Arab. 

Ambassador of Bangladesh to 
KSA Major General (Retd) SM 
Ekramul Haque, former chairman of 
NCC Bank Mahbubul Alam Tara and 
Managing Director of NCC Bank Md 
Nurul Amin were also present. 

Besides, Managing Director of 
Greenland Group Mohammad 
Abdul Hye and Service Manager of 
TeleMoney Bangladesh Kazi Sirajul 
Islam were present.
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Officials are seen at the launching function of remittance services in KSA recently.

Pioneer Ins
approves 20pc
cash dividend
Pioneer Insurance Company Ltd 
has approved a 20 percent cash 
dividend for the year that ended on 
December 31, 2006.

The approval came at the 11th 
annual general meeting (AGM) of 
the company held in Dhaka yester-
day, says a press release.

Syed Manzur Elahi, a director of 
the company, presided over the 
AGM, which was also attended by 
other directors and senior officials.
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Syed Manzur Elahi, a director of Pioneer Insurance Company Ltd, presides over the 11th annual general meeting 
(AGM) of the company yesterday in Dhaka. Other directors and senior officials were also present at the AGM.

AFP, Washington

Ten years after playing a controver-
sial role in the Asian financial crisis, 
the International Monetary Fund 
(IMF) is now in the midst of its own 
identity crisis. 

The six-decade old institution, 
which lent over 38 billion dollars 
during a two-year period to Asian 
countries on the condition they 
adopt strict austerity measures, 
finds itself 10 years later shunned by 
many of the countries it had previ-
ously helped. 

"The Asian crisis was the 
beginning of a process whereby, 
over the last decade, the IMF has 
lost most of its influence in the 
world," said Mark Weisbrot, co-
d i rec tor  o f  the Center  fo r  
Economic and Policy Research, a 
left-leaning Washington-based 
think tank. 

Forged in the ashes of World War 
II to guard the stability of the interna-
tional financial system, the IMF 
today is facing pressure to reform its 
own practices. Critics claim the IMF 
serves the interests of wealthy 
nations by seeking to impose free 
market practices. 

Venezuelan president Hugo 
Chavez announced in May that 

his country was quitting the IMF 
and the World Bank, which he 
described as a "tools of US impe-
rialism" that exploit poor coun-
tries. 

Caracas, following the lead of 
several other countries in Latin 
America and Asia, has repaid all its 
IMF debts. 

Several other Latin American 
presidents, including Nestor 
Kirchner of Argentina and Rafael 
Correa of Ecuador, have also not 
hiden their disdain for the IMF. 

At its last general assembly in 
Singapore, the IMF came under 
pressure to allow poor and develop-
ing countries more of a say with its 
executive board. 

Several countries could benefit 
from changes to how the Fund is 
governed, as South Korea already 
has with its new voting rights. 
Progress could be reached at a 
Fund meeting planned for October, 
but the process could also drag on 
much later into 2008. 

In the past 10 years since the 
Asian financial crisis, several IMF 
client states have ridden a bout of 
strong economic growth, rendering 
IMF missions to their countries 
redundant. 

New regional institutions have 

also emerged to challenge the IMF's 
status, and a long period of robust 
global growth and an explosion of 
private credit on global markets has 
also opened up rival avenues for 
countries seeking funds. 

The IMF's reform process, 
meanwhile, has been moving 
slowly. 

The Fund's exchange rate sur-
veillance role has emerged as one 
of the most challenging issues 
facing the IMF, an issue which also 
carries some diplomatic risks. 

It is seeking more leverage on its 
members' foreign exchange poli-
cies, but does not want to be 
accused of serving American inter-
ests against Asian powerhouse 
China. 

The Fund's own financial welfare 
is also facing hurdles, due in part to 
a drop in its lending to debtor 
nations. 

The IMF has delayed by about a 
month a meeting previously sched-
uled to occur in June to debate 
selling off some of its valuable gold 
reserves as a way to help shore up 
its finances.

AFP, Bangkok

Aviation industry figures and politi-
cians on Thursday hailed a boom in 
air traffic in India and China, with 
operators keen to cash in on grow-
ing numbers of passengers travel-
ling to the regional giants. 

Thai Prime Minister Surayud 
Chulanont told an aviation forum in 
Bangkok that the expansion of air 
traffic in China and India was con-
tributing to the growth of the overall 
Asian economy. 

"The expanding economic 
power of China and India is a key 
factor in Asia's dynamism .... 
(and) this has already impacted 
on the aviation industry," Surayud 
told the seminar, organised by 

airline network Star Alliance. 
"It's clear that China and India's 

trade and traffic with the rest of Asia 
will help shape the future of aviation 
in the region," he added. 

Air China and Shanghai Airlines 
will later this year become the 
newest members of Star Alliance, 
the largest global passenger airline 
network. 

Jaan Albrecht, Star Alliance 
CEO, said they hoped the new 
members would bring a two-to-three 
percent increase on their existing 
400 million yearly passengers. 

Albrecht told the forum that they 
were also in negotiations with two 
other possible new members -- one 
from India and one from Russia. 

"Like China, India is definitely a 

developing and growing market in 
Asia," he said. 

Thailand's flag carrier Thai 
Airways International is also looking 
to cash in on rising air traffic, with its 
president Apinan Sumanaseni 
saying they would forge partner-
ships with Air China and Shanghai 
Airlines. 

"Opportunity in the Chinese 
market is huge," Apinan told report-
ers. 

T h e  U N  Wo r l d  To u r i s m  
Organisation said tourism in China 
would likely remain strong following 
a six percent growth in international 
arrivals last year. 

AFP, Colombo

Sri Lankan exporters are being 
squeezed as fewer container ships 
heading west call into Colombo, 
with global shipping lines moving 
more business to India and its 
booming economy. 

Shipping costs have soared 
nearly 600 dollars for a standard 20-
foot container (TEU) over the past 
six months as a result, compound-
ing problems for Sri Lankan export-
ers who compete on price, innova-
tion and time with their large north-
ern neighbour. 

"Some of the bigger shipping 
lines have changed their sched-
ules over the past six months and 
the crisis is affecting exports of 
garments, tea, rubber and coir 
(coconut fibre)," said Sri Lanka 
Shipper 's Counci l  chairman 
Jayanath Perera. 

Clothing, which accounts for 
more than half of the island's near 

seven billion dollar export trade, is 
especially feeling the heat as 
exporters face tight deadlines from 
buyers such as Victoria's Secret, 
Gap, Nike and Marks and Spencer. 

"The next alternative is to airlift 
shipments but that costs 75 percent 
more than sea freight. Air freight is 
not an option for a price sensitive 
industry like ours," said shipping 
consultant Rohan Masakorale. 

Masakorale, also a senior mem-
ber of the clothing industry's Joint 
Apparel Association Forum, said 
Colombo port is now fighting to 
retain its status as South Asia's 
transshipment hub and to stem the 
flow of ships to India. 

India has embarked on a major 
modernisation drive of its main 
ports, slashing charges to attract 
more international shippers to carry 
its booming cargo volumes. 

Colombo's port, which straddles 
the Indian Ocean trade from the 
Strait of Malacca into the Arabian 

Sea and then onto the Suez Canal, 
had been considered ideal for ships 
making the voyage from Asia to 
Europe and the US east coast. 

But big shipping lines such as 
Maersk, the United Arab Shipping 
Company, Norasia Container, K-line 
and Hanjin now bypass Colombo 
and call directly at Indian ports like 
Mumbai. 

"Earlier, these ships called on 
Colombo to pick up Indian cargo 
and then carry it to Europe. There is 
a shortage now of around 600 TEUs 
of cargo space each week out of 
Colombo," said Perera. 

"In some instances, the rate 
increases are very high and when 
taken in context of reduced flexi-
bility and capacity, it is potentially 
very damaging," said Dilhan 
Fernando, director at Dilmah, one 
of Sri Lanka's big tea exporters. 

Lanka exports hit as shipping 
lines drop Colombo 

Aviation forum hails India, 
China air travel boom

SARWAR A CHOWDHURY

Loan defaulters, tax evaders and 
persons convicted of crimes from 
now on will not be able to contest 
elections to any trade bodies includ-
ing the apex trade body, Federation 
of Bangladesh Chambers of 
Commerce and Industry (FBCCI).

Such people -- defaulters, tax 
dodgers and convicts -- will also 
lose eligibility to be nominated as 
directors or executive members of 
the trade bodies. 

The FBCCI at an extra-ordinary 
general meeting (EGM) yesterday 
approved a commerce ministry 
directive that sought measures to 
prevent the offenders from holding 
the top posts in the country's apex 
trade body.

"The members at the EGM 
unanimously approved the govern-
ment order," FBCCI President Mir 
Nasir Hossain told reporters after 
the meeting at the federation build-
ing.

The members also gave consent 
to changes to the FBCCI constitu-
tion relating to participation in its 
biennial election scheduled for 

August 16.
On June 4, the commerce minis-

try in a handout said loan defaulters, 
tax evaders and persons convicted of 
crimes, corruption and moral turpi-
tude will not be eligible to contest 
election of the FBCCI within five 
years of their conviction.

The commerce ministry also 
asked the federation to change 
rules relating to participation in its 
e lec t ion  as  per  the  Trade 
Organisation Ordinance, 1961.

On June 11, the commerce 
ministry in another letter said apart 
from FBCCI election, the loan 
defaulters, tax evaders and convicts 
would not be able to contest the 
elections to any other trade bodies 
in the country.

On June 24, the ministry in 
another letter said the FBCCI will 
have to hold its biennial election 
after making amendments to its 
constitution and implementing the 
government decision.

If the FBCCI fails to amend its 
rules as required, the government 
can change the rules through a 
gazette notification, the June 4 letter 
said.

Mir Nasir also said the EGM 
decided to request the government 
to withdraw the provision of nomi-
nating 14 directors from seven 
leading associations and chambers.

"The members urged the gov-
ernment to introduce the previous 
system of direct election to choose 
directors, president and vice-
presidents," he said.

As per the FBCCI constitution, of 
the 38 executive committee mem-
bers of the apex trade body, 12 will 
be elected from district level cham-
bers and 12 from trade associa-
tions, seven will be nominated from 
the MCCI and six divisional cham-
bers, and seven from leading trade 
associations. FBCCI president will 
be elected from the association 
group this year.

Earlier, various quarters con-
cerned urged the authorities not to 
allow loan defaulters to contest the 
FBCCI election, saying their pres-
ence in the executive body will not 
o n l y  d i s c o u r a g e  h o n e s t  
businesspersons but also encour-
age others to default on loans.

FBCCI okays commerce ministry directive

No place for defaulters, 
tax dodgers, criminals 
in trade body polls 

IMF fights for legitimacy 10yrs 
after Asian financial crisis 

AFP, Sydney

An Australian court on Wednesday 
cleared Citigroup of insider trading 
charges brought against the world's 
biggest bank by the local corporate 
regulator. 

The Australian Securities and 
Investments Commission (ASIC) 
had accused Citigroup's Australian 
arm of insider trading and failing to 
manage a conflict of interest over 
stock trades in logistics firm Patrick 
Corp in August 2005. 

ASIC charged Citigroup after 
one arm of the bank bought Patrick 
shares while another was helping 
organise a takeover of the firm, in a 
case that had the potential to set a 
new precedent on the way invest-
ment banks deal. 

Citibank was advising bidder Toll 
Holdings on the takeover and ASIC 
alleged it had inside information 
when one of its traders bought 
Patrick shares a day before the bid 
was announced. 

The Federal Court in Sydney dis-
missed the charges, saying Citigroup 
had adequate safeguards in place to 
ensure the trader who bought the 
Patrick shares knew nothing about the 
upcoming takeover. 

"Citigroup had in place, inter alia, 
Chinese walls which insulated the 
trader from the information so as to 
satisfy the requirements of section 
1043F of the Corporations Act," 
judge Peter Jacobsen said. 

Citigroup welcomed the deci-
sion, which came 15 months after 
the charges were originally laid. 

"Citi Australia is pleased with the 
outcome handed down today by the 
Federal Court in Australia in the 
case against Citigroup Global 
Markets Australia," it said in a state-
ment. 

"Citi Australia looks forward to 
continuing to work with ASIC and 
the industry to develop and uphold a 
well regulated market for financial 
services in Australia." 

Australian 
court clears 
Citigroup of 
insider trading 

EU to ban all 
Indonesian 
airlines 
AFP, Brussels

All 51 Indonesian airlines will be 
banned from flying to the European 
Union from next week after EU air 
safety experts deemed them to be 
unsafe, the European Commission 
said Thursday. 

The experts' decision, which 
includes national flag carrier 
Garuda, comes after four recent 
crashes in the Asian archipelago 
and Indonesian authorities' failure 
to provide adequate safety assur-
ances, an EU official said. 

Although only Garuda currently 
flies regularly to and from the EU, 
the ban could also have a big impact 
on European passengers travelling 
with Indonesian airlines outside the 
EU. 

Under European rules, passen-
gers must be informed if an airline is 
on the list of banned carriers and 
have the right to reimbursement or 
demand an alternative carrier for 
tickets bought in Europe for flights 
that do not enter EU skies. 

The ban will become official when 
the European Commission, the EU's 
executive arm, endorses the experts' 
recommendation to ban Indonesian 
airlines on July 6, in its latest update to 
the EU's list of unsafe airlines. 

StanChart,  
HSBC targeted 
in China forex 
crackdown 
AFP, Hong Kong

HSBC and Standard Chartered 
confirmed Thursday they were 
among banks targeted in a crack-
down by China's foreign exchange 
regulator on speculative capital 
inflows. 

The two British lenders said they 
had recently been inspected by the 
State Administration of Foreign 
Exchange (SAFE) and had taken 
action to ensure they complied with 
China's forex rules. 

SAFE said Tuesday it would 
crack down on fraudulent export 
transactions that disguise the 
movement of speculative funds 
after finding "some problems" in 
commerc ia l  banks '  f o re ign  
exchange dealings. 

HSBC con f i rmed  i t  was  
inspected by SAFE in March and 
April this year. 

Standard Chartered said it had 
taken "appropriate actions" accord-
ing to the findings of a SAFE audit. 
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