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Md Nazrul Islam, executive chairman of Board of Investment, and Vinod Mittal, managing director of India's Ispat Industries 
Ltd, exchange documents after signing a memorandum of understanding (MoU) in Dhaka yesterday. As per the MoU, the 
company will conduct a feasibility study of its US$ 2.9 billion investment plan in Bangladesh. (Story on page 16)

Indonesian 
envoy visits 
Eskayef's new 
plant in Tongi
Warmas Hasan Saputra, Indonesia 
ambassador to Bangladesh, visited 
the  new p lan t  o f  Eskaye f  
Bangladesh Ltd ,  a  lead ing 
pharmaceuticals company in the 
country, in Tongi, Gazipur on 
Sunday.     

AM Faruque, managing director 
of Eskayef Bangladesh, briefed the 
envoy about the operations, 
machinery and equipment, and 
quality standard of the plant, says a 
press release. 

Faruque said, “We have already 
started the process of exporting our 
products to Indonesia. We visited 
Jakarta during mid-April of 2007 and 
met the high officials of Ministry of 
Health, Foreign Affairs and top 
pharmaceutical manufacturers 
there. Following our visit, the presi-
dent director and technical expert of 
one of the leading pharmaceutical 
companies in Indonesia visited our 
plant in early May 2007. They 
showed interest in importing prod-
ucts from us. We are going to export 
our products to Indonesia very 
soon.” 
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AM Faruque, managing director of Eskayef Bangladesh Ltd, a leading 
pharmaceuticals company in the country, briefs Warmas Hasan Saputra, 
Indonesian ambassador to Bangladesh, about the quality assurance pro-
cess of a new plant of the company during the envoy's visit to the plant on 
Sunday in Tongi, Gazipur.
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Hailing the government for propos-
ing a pro-people and welfare-
oriented national budget for the next 
fiscal year 2007-08, more trade 
bodies have urged the government 
to reconsider the imposition of duty 
on machinery.

They said proposed duty will 
hinder the process of industrialis-
ation.

They, however, said the budget, 
if implemented properly, will reduce 
poverty, generate employment and 
increase exports.
BTMA
Welcoming the government for 
giving emphasis on export diversifi-
cation, creation of employment 
opportunity and containing inflation, 
B a n g l a d e s h  Te x t i l e  M i l l s  
Association (BTMA) said imposition 
of 10 percent duty on textile machin-
ery and raw materials may create 
hindrance in the process of indus-
trialisation.

The association said the imposi-
tion of tax on textile capital machin-
ery will discourage potential inves-
tors, resulting in decrease in invest-
ment in the textile industry.

The BTMA urged the govern-
ment to withdraw the duty on textile 
machinery.

It said the proposed tariff struc-
ture will surely put local industries in 
trouble.
BFFEA

Bang ladesh  F rozen  Foods  

Exporters Association (BFFEA) in 

its budget reaction has requested 

the government to reduce tax on the 

exports from the rate of 0.25 percent 

to 0.1 percent.

The BFFEA also demanded 

withdrawal of turnover tax imposed 

on export cash subsidy for sustain-

ing competitiveness in the interna-

tional market.

The association also asked the 

government for allocating Tk 200 

crore in grant for the shrimp farmers 

to introduce modern technology for 

more production of shrimp and Tk 

20 crore for training and welfare of 

the shrimp workers.

BTTLMEA

Bangladesh Terry Towel and Linen 

Manufacturers' and Exporters' 

Association (BTTLMEA) called 

upon the government to reconsider 

the abolition of zero percent import 

duty on textile machinery.

The association said absence of 

this zero duty benefit will hinder the 

growth of the textile sector.

Referring to the proposed alloca-

tion of Tk 25 crore for the welfare of 

the workers of the RMG sector, the 

association felt that this should also 

be extended to the workers of terry 

towel factories.

GMG to operate 
flights on 
another two int'l 
routes
STAR BUSINESS REPORT

Private airline company GMG 
yesterday got permission to run its 
flights on another two international 
routes, the United Arab Emirates 
and Pakistan, sources said. 

It received the permission after a 
meeting with the civil aviation and 
tourism ministry. 

Dr MA Momen, managing direc-
tor of Biman, the national airlines, 
told The Daily Star, "So far the 
private airline has been allowed to 
operate flights on seventeen routes, 
but it is yet to begin flight operations 
on all those routes."

On the permission of carrying 
hajj flight that the private airlines 
sought, the Biman MD said, "We do 
not have any objection to give 
permission to GMG to operate hajj 
flight."

However, the matter is yet to be 
finalised, although it came up for 
discussion at the meeting with the 
representatives of GMG. 

SARWAR A CHOWDHURY

Growth rates in Bangladesh's 
mobile telecom industry will slow 
after 2009 as poorer people will 
struggle to buy handsets and SIM 
cards, according to a senior official 
of Grameenphone, the country's 
largest mobile phone operator.

Md Arif Al Islam, chief financial 
officer (CFO) of Grameenphone 
said: "The cell phone industry 
witnessed a 140 percent growth last 
year over the previous year which 
was the largest growth in any indus-
try in Bangladesh."

"We are projecting that in the 
next two years the market capacity 
or depth of the market may be as 
high as 50 million subscribers and 
by the end of 2009 the depth will be 
60 million," he said.

However, Islam said that there 
were significant 'entry barriers' that 
would make it very difficult for the 
pace of growth to be maintained after 
2009. These included the tax on SIM 
cards and high cost of handsets. 
Lower income groups such as farm-
ers or rickshaw pullers may not be 
able to pay Tk 2,000 or Tk 3,000 for a 

New chairman, 
vice chairman 
of NCC Bank
Tofazzal  Hossain and ASM 
Mainuddin Monem have been 
elected chairman and vice chair-
man of National Credit and 
Commerce (NCC) Bank Ltd.

Both of them are sponsor direc-
tors of the bank, says a press 
release.

An entrepreneur, Tofazzal was 
the chairman of Islami Insurance 
Bangladesh Ltd, while Mainuddin is 
the CEO of AM Pharma Ltd and 
chairman of AML Power Ltd.

110,000 euros 
German grant 
for NGOs 
UNB, Dhaka

The German government has pro-
vided NGOs in Bangladesh with 
grants worth 110,000 euros to imple-
ment 17 small-scale development 
projects by November this year.

Within the framework of the 
“Small-Scale Project Scheme” of 
the German Embassy, the grants 
focus on public healthcare for the 
disabled, education financing and 
various small-scale development 
projects, said a press release.

Thailand 
Exhibition from 
tomorrow 
STAR BUSINESS REPORT 

A three-day fair titled Thailand 

Exhibition-2007 will begin tomorrow 

aiming to promote Thai products in 

Bangladesh.

D e p a r t m e n t  o f  E x p o r t  

Promotion, Ministry of Commerce of 

Thailand and Thai Trade Center in 

Dhaka in association with Royal 

Thai Embassy Dhaka is organising 

the fair at Dhaka Sheraton Hotel.

Mirza Azizul Islam, finance 

adviser, is expected to inaugurate 

the fair, said a press release.

A total of 40companies will display 

products such as chemical, construc-

tion materials, food items, jewelry, 

leather and footwear in the fair.

Mobile subscriber growth 
to slow after 2009 as poor 
struggle to buy handsets
Grameenphone CFO says

mobile handset, he explained.
Islam made his comments to 

reporters during a discussion on 
Grameenphone's investments in 
Bangladesh. At the meeting at 
Islam's office in Dhaka, the CFO 
also gave the company's views on 
the last week's national budget.

"In terms of the national perspec-
tive there are a lot of positive 
aspects in the proposed budget 
which will benefit the country's 
economy. But at the same time, we 
also feel that the budget came up 

with some additional taxes and 
duties which will ultimately affect the 
industry," he said.

The 2007-2008 budget proposal 
includes an increase in the corporate 
tax rate on mobile phone operators 
from 40 per cent to 45 per cent. 
However the tax rate would be cut to 
35 percent, if the companies convert 
to publicly traded companies and are 
listed on the stock exchanges.

The budget also proposes the 
withdrawing of the duty exemption 
on telecommunication equipment, 
the imposition of a supplementary 
duty at the rate of 60 percent on SIM 
cards and the enhancement of the 
tariff on each imported handset by 
Tk 300.

Islam said since its started 
operations in 1997 Grameenphone 
has invested Tk 7,600 crore in the 
mobile industry till 2006. The com-
pany contributed Tk 6,700 crore to 
the government exchequer during 
the period.

He said that presently there are 
22 million telephone subscribers, 
including land phones. Of these, 13 
million are Grameenphone sub-
scribers.

Md Arif Al Islam

Telecom operators
demand duty 
cut for PSTN 
equipment

MORE BUSINESS REACTION TO PROPOSED BUDGET 

Govt urged to withdraw 
duty on machinery

Tofazzal Hossain Mainuddin Monem

STAR BUSINESS REPORT 

Telecom operators have demanded 
reduction in the tax rate that has been 
proposed for PSTN (public switched 
telephone network) capital machiner-
ies in the new budget.

They said although the govern-
ment has withdrawn four per cent 
development surcharge, it had 
increased duties on PSTN to 15 
percent from 5 percent, a move that 
would lead the sector to ruination.

At a press conference at the 
National Press Club in Dhaka 
yesterday, President of the 
Bangladesh Telecom Operators 
A s s o c i a t i o n  ( B T O A )  AT M  
Hayatuzzaman said as per the new 
budget proposal, the duty on PSTN 
equipment will be raised to 37 
percent this time with inclusion of 
value added tax (VAT) and others.         

The BTOA leader resented the 
withdrawal of all sorts of industrial 
benefits from the sector.

He said the government decision 
would threaten the sector that had 
created 3,000 direct and 70,000 
indirect job opportunities.

Such a detrimental measure 
came at a time when the PSTN 
operators were putting their efforts 
to expand the users' base to one 
crore in next few years from the 
existing three lakh, he pointed out. 

A total of Tk 1,500 crore has so far 
been invested in PSTN infrastructure 
development and another Tk 1,000 
crore worth equipment are awaiting 
release from customs soon, the 
press meet was told. 

"If government implements the 
proposed import duty structure on 
PSTN, we have to pay an additional 
Tk 370 crore for releasing those 
equipment costing the infrastruc-
t u r e  d e v e l o p m e n t , "  
Hayatuzzaman, also chairman of  
the Dhaka Telephone, said. 

Khabiruzzaman, chief executive 
officer of GEP Telecom Ltd, said 
expenditure for providing every 
PSTN customer connection is three 
times higher than that of a cellular 
connection. But the government 
increased import duty both for a 
PSTN and cell phone set to Tk 500. 

This duty was Tk 200 before 
announcement of the budget for the 
2007-08 fiscal. 

The PSTN service sector is yet to 
be flourished in the country and the 
profit from PSTN is very marginal as 
this fixed phone call charge is very 
minimal comparing to that of mobile 
phone.  

That is why the government 
should not impose tax on PSTN 
equipments, the BTOA leaders said, 
urging the government to immedi-
ately reduce the duty. 
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