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BB chief seeks 
full autonomy 
of central bank 
UNB, Dhaka

Bangladesh Bank Governor Dr 
Salehuddin Ahmed yesterday stressed 
the need for full-scale autonomy of his 
organisation for smooth functioning of 
the banking sector.

He made the appeal in presence of 
Foreign Affairs Adviser to the caretaker 
government Dr Iftekhar Ahmed 
Chowdhury at a policy dialogue on 'Safe 
Migration and Remittances' at the 
BRAC Center Inn.

“Bangladesh Bank does not 
enjoy full autonomy like the other 
central banks in the world,” he said.

Talking to reporters after the 
programme, he said for taking many 
decisions they have to send the 
proposals to different ministries and 
that creates procrastination.

Replying to a query whether the full 
autonomy creates any kind of lack of 
accountability, he said, “Obviously, full 
autonomy does not mean lack of 
accountability--there must be a pro-
cess to make us accountable.”

SMC's new 
chairman 

J a l a l u d d i n  
A h m e d ,  h a s  
recently been 
made the chair-
man of Social 
M a r k e t i n g  
Company, says 

a press release. 
Ahmed, who is also the president 

of the Board of Directors of East 
West University, started his career 
with the then Pakistan Civil Service 
in 1961. 

He served various important 
offices of the government and the 
United Nations during his long 
career.  

PHOTO: PUBALI BANK 

Helal Ahmed Chowdhury, managing director (MD) of Pubali Bank Ltd, and Q M Shariful Ala, MD of Delta Brac Housing Finance 
Corporation Ltd, exchange documents after signing a five-year term loan agreement of Tk 50 crore recently. 

STAR BUSINESS REPORT 

Vinod Mittal, brother of one of the 
world's richest businessmen, 
Lakshmi Mittal, arrived in Dhaka last 
night, to launch a $2.8 billion invest-
ment proposal in Bangladesh aimed 
at the energy and petrochemical 
sectors.

“We want to be a development 
partner in Bangladesh. We find the 
atmosphere now investment-friendly 
and we may invest more than 3 billion 
dollars in different sectors, mainly power 
and energy,” Vinod Mittal told reporters 
on arrival at the airport, according to 
agency reports.

Mittal, Managing Director of Ispat 
Industries Limited, India, will sign a 
memorandum of understanding 
concerning the investment with the 

government today.
The MoU is a formal agreement to 

conduct a one-year feasibility study 
and is a first step to any eventual 
investment of this scale. The signing 
will take place between Vinod Mittal 
and Nazrul Islam, executive chairman 
of the Board of Investment (BoI), at the 
Sonargaon Hotel.

At the signing Mittal will repre-
sent Global Oil and Energy Limited, 
UK and Global Steel Holdings 
Limited, two energy and steel com-
panies.

Mittal will also meet President 
Iajuddin Ahmed, Chief Adviser Dr. 
Fakhruddin Ahmed, Chief of the 
Army Staff General Moeen U 
Ahmed and Energy Adviser Tapan 
Chowdhury.

The companies will sign the MoU 

for the proposed investments in 
areas such as coalmine develop-
ment and exploration, petrochemi-
cals and oil and gas field develop-
ment and exploration.

The group's local agent GRH 
Bangladesh Limited is arranging the 
programme.

The homepages Global Oil and 
Energy Limited, UK and Global 
Steel Holdings Limited could not be 
found on the internet. The two 
companies' Bangladesh represen-
t a t i v e  K a m a l  A h m e d  s a i d  
homepages did not exist although it 
both companies had invested in 
many countries.

BoI chief executive said he was 
not sure whether the companies are 
a subsidiary of the steel giant Mittal 
Group or not. He said he would ask 

Vinod Mittal today.
Asked why the BoI was taking on 

another large scale investment 
proposal when it had struggled for 
several years to reach a decision on 
a similar proposal by India's Tata 
Group,  the BoI executive chairman 
said the Tata investment couldn't be 
finalised as certain key government 
policies had been lacking.

"We did not have coal policy or a 
gas policy during the Tata invest-
ment negotiations but we hope the 
policies will be finalised within the 
next year and the government can 
complete the investment deals," 
Nazrul Islam said.

He said after signing the MoU with 
Mittal it would take another one year 
for the feasibility study and to start 
investment negotiations.

$2.8b investment proposal 
for energy, petrochemical 
Ispat Industries' Vinod Mittal signs MoU with BoI today 

STAR BUSINESS REPORT

The Board of Investment (BoI) has 
signed a total of 36 memoranda of 
understanding (MoU) for invest-
ment proposals worth US$ 2.3 
b i l l i o n  f r o m  n o n - r e s i d e n t  
Bangladeshis across the globe.

The BoI in a 13-day road show 
from May 25 to June 06 in Toronto, 
Canada, Birmingham and London, 
UK and Colon, Germany has 
attained the investment proposals 
from the NRBs.

The NRBs have expressed their 
interest to invest in power production, 
lightening, electronic goods, mineral 
water, hatchery and fish processing, 
currency exchange, five star hotels, 
waste refinery, solar energy and auto-
matic laundry systems.

"We are expecting that unlike on 
previous occasions most of the 
MoU's will be turned into actual 
investment due to the current 
improving governance situation in 
the country," BoI executive chair-
man Nasrul Islam said at his office 
after returning from the road show.

However, NRBs had expressed 
their concern about how long the 
current investment friendly situation will 
be maintained, Nazrul Islam said.

"We promised them that the 
situation will continue for as long as 

those who have been responsible 
for poor governance realise their 
mistakes and continue to opt for 
change, " Islam added.

Islam said he was very optimistic 
that a major portion of the MoU would 
result in real investments as they had 
been signed following one-to-one 
contacts with the NRBs. 

The contacts came following 
directives from the caretaker gov-
ernment to woo Non Resident 
Bangladeshis. The BoI will intro-
duce a NRB cell in its office to follow-
up the proposals.

Islam said the BoI would provide a 
one-stop service to NRBs. This will 
aid with the installation of utility 
services to their enterprises and 
assist in land allocation. During the 
road show several potential NBR 
investors expressed concern about 
the hassle in connecting utility ser-
vices and land allocation.

The BoI will also prioritise NRBs 
in the allocation of plots at special 
economic zone that the investment 
board is to establish.

 The NRBs will get the same treat-
ment as the investors of foreign direct 
investment (FDI) have been given in 
returning profits and the withdrawal of 
investments, the BoI chief said.

$2.3b investment 
offers from NRBs 
BoI signs 36 MoU 

Bank directors 
asked to submit 
info about 
relatives 
STAR BUSINESS REPORT

Bangladesh Bank (BB) yesterday 
asked directors and sponsor directors 
of the commercial banks to submit 
information about their close relatives to 
the central bank by June 25.

The BB also asked the directors 
and sponsor directors to inform the 
central bank about their share 
holding position in their respective 
banks, according to sources.

The central bank also requested 
the directors and sponsor directors to 
preserve the information of their 
relatives, who include wife, children, 
brother, sister, father and mother.

The BB has initiated the move to 
check holding of shares by relatives 
of the directors, the sources added.

Nitol launches 
two Tata brand
vehicles
STAR BUSINESS REPORT 

Nitol Motors Ltd, the sole distributor of 
Tata brand vehicles in Bangladesh, 
yesterday launched in Dhaka  two 
new environment-friendly commercial 
vehicles that are run by diesel and 
converted natural gas (CNG). 

“The new TATA Ex Range of Eco-
friendly Euro II and Euro III Diesel 
and CNG vehicles will enrich local 
market, meeting the customers' 
demand,” Abul Matlub Ahmad, 
chairman of Nitol Group, told the 
launching programme. 

As many as 17,000 Tata brand 
vehicles have so far been  imported 
to Bangladesh as those are good in 
terms of quality and after-sale-
services, he added. 

The Nitol Motors also announced 
to set up 15 more after-sale-service 
centres across the country. 

The Indians acclaim Tata Group 
for its successful business ventures 
and for prioritising corporate social 
i ssues,  sa id  P inak  Ran jan 
Chakravorty, high commissioner of 
India to Bangladesh, addressing the 
function as chief guest.  

Manzer Hussain, resident director of 
Tata Group in Bangladesh, said Tata 
Group is now an international name and 
Tata Motors is the largest and most 
efficient segment of the Group.

UNB, Dhaka

The pace of price spiral has cast 
shadow over the government's 
generous proposal to increase 
allowances for the poor in the bud-
get 2007-08, says an analysis by a 
non-government research body.

The research organisation, 
Shamunnay, found that under the 
budgetary allocation eligible poor 
would now get Tk 7.23 per day 
against his or her minimum require-
ment of about Tk 30 for half-kilo 
coarse rice, pulses and some vege-
tables for a square meal.

The budget proposed to increase 

the allowance for disabled, destitute 
women and extreme poor elderly 
people by only 10 percent or Tk 20, 
but Shamunnay said the price of 
coarse rice rose 25-30 percent in the 
last one year.

“How their days will go at only Tk 7.23… 
it should be looked at,” economist Dr Atiur 
Rahman, who is Shamunnay chairman, 
told a post-budget press conference at 
Shamunnay conference room yesterday.

“We think, the allowances should 
have been double (Tk 400),” he 
said, with a note of concern for the 
poor due to rising prices.

Dr Atiur said an increase of Tk 20 
in no way would help poor smoothen 

their livelihood with the present 
trend of rising prices.

He feared the huge budget might 
stimulate overall demand, eventually 
resulting in increase of prices in the 
days ahead.

He pointed out four measures 
announced in the budget to curb 
inflation, but apprehended that still 
it would be difficult to stabilise the 
market.

The economist said the inflation-
ary pressure on the middle class 
would be mitigated to some extent 
due to raising the income tax 
exemption limit.

Price spiral casts shadow over rise 
in poor allowance: Shamunnay
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