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settlement optlons

Eight-member organlsatlon S board meet begms in Dhaka

Smm REPORT

gf elght-nation Asian

(AGU). mull intro-

-gurrency settlement

organisat{an strans-

5. The ACU counuies now

iﬂt mpaymmm of external

sanly theough US dollar.,

retommendations of

mma ‘members, the 36th board

mesting of ACU, which began in

Dhaka yesterday, formed a rechni-

cal committee headed by Sri

Lmhanpﬂ bank chief 10 assess

the possibllity o inwoduce the
mulr oplions.

mﬂ of launching the

multi-cumency made in the ACU

came from fran. Some other mem-

hers also supported later, The ACU,

basically a clearing and settlement

organisation, was founded in 1974
withheadquartersin Tehran.

The two-day Dhaka meeting
also suggested asmhl{shing a
backup data centre of ACU. An
alternative dara centre will be
wmiadle a3 a backup of existing cen-
tro, whichisnowlacated in Iran.
| The meeting also decided to
work together to reduce wade gap
wg the ACU member coun-

Dr Salehuddin Ahmed, gover-
nor of Bangladesh Bank and also
chaliman of ACU, presided over
theggﬁng.

Venugopal Reddy, gover-
nor of Reserve Bank of India,
Ebrahim Sheibany, governor of the
Cantrul Bank of [slamic Republic of
Iran, Ajith’ Nivard Leslie Cabraal,

governor of the Central Bank of Sri
Lanka, Bijaya Nath Bhatueria,
govemnar of the Nepal Rastra Bank,
U Than Nyein, governor of the
Central Bank of Myanmar, Daw
Tenzin, managing director of the
Royal Monetary Authority of
Bhutan, and Yaseen Anwar, deputy
governor of the State Bank of
Pakistan, were present at the meet-
ing.

The meeting over, Salehuddin
told journalists that some ACU
members suggested allowing other
currencies in addition to US dollar
tosetiletheir payments.

"The newly formned technical
committee on this issue will exam-
ine the possibility of introducing

the multi-currency options inACU
transactions,” Salehuddin said.

The hoard meeting also decided
the Maldives and Afghanistan will
be the new members of ACU by
2008. The ACU board will also
invite some central Asian and CIS
countries to become members of
the organisation.

Bangladesh is the major
importer in the ACU region. In
2006, Bangladesh imported
17.7percent of total imports in the
ACU region, while it exported only
L.2percentoftotal exports,

Salehuddin said the respective
gavernmenis of the ACI countries
can come forward to reduce the
wrade gap by implementing bilar-

Four firms get SEC nod
to float IPOs

DSE market capitalisation hits all time high at $6b

STAR BUSINESS REPORT

One bank and three non-banking
fimancial institutions got go-ahead
from the Securities and Exchange
Commission (SEC) yesterday
raise a ol af Tk 102,25 crore from
the public through floating inidal
publicofferings (IPOs).

The approval came at a meeting
of the capital market regulator,
sourcessaid The companies, which
got the SEC nod, are Trust Bank Lid,
International Leasing and Financial
Services Lid, Paramount Insurance
Lid and Phoenix Finance and
InvestmentLud.

The bank will raise a toral of
'Tk70 crare including a premium of
Tk29.34 crore by Noating 2,934,000
primary shares of Tk150 eachand a
premiumofTkS0each.

The existing paid-up capital of
the bankis TKVO crore while the net
asset value (NAV) per share is
Tki64.8 and earning per share
(EPS}HSTK52.50,

Through Aoeating 500,000 ordi-
nary shares, International Leasing
and Financial Services will rafse a
total of Tk11.25 crore including a
premium of Tk 6.25 crore. The face
value of the company’s each share
will be Tk225 including a premium
of Tk125.

"The company's existing paid-up
‘capital {8 Tk18 crore while the NAV
is Tk255 per share and EPS is
Th56.4.

- Faramount Insurance will float
a.uo,m_u shares of Tk100 each o

raise a toral of TkY crore from gen-
eralinvestors.

The existing pald-up capital of
the insurance companyisTkf crare
while the MAVisTk129.05 per share
and EPS sTk16.5.

Phoenix Finance and Investment

will raise a total of TKIZ50 crore
through foating 1,250,000 primary
shares of Tk100 each.
The company's existing paid-up
capital is Tk2l.11 crore while the
NAV per share is Tk188 and EPS
Tk37.26,

DSE MARKET CAPITALISATION
HITS $6 BILLION MARK

Meanwhile, marketcapitalisation
on the Dhaka Stock Exchange (DSE)
has crassed US$ 6 billion mark, the
highest ever in the history of the
country'sstock market.

The rotal marker capitalisation
on the DSE yesterday reached
Tk417 biltion, or $6.04 billion. (One
daollar=Tk69 approximately)

Besides, umover on the DSE
crossed TkI00 crore mark for a
second consecutive day amid a
rally of shares led by power and
banking sectors.

The total turnover on the coun-
try's premier bourse rose to
Tk129.71 crore yesterday from
Tk117.36 croreon Monday.

Market analysts said the recently
concluded first-ever international
investors’ conference in Dhaka,
where foreign institutional inves-
tors showed keen interest in the
country's growing stock market,
he]pedthcmmkl:lguup

Besides, the news of govern-
ment mave to list same 0 state-
run enterprises on stock exchange
as well as floatation of shares by big
multinational companies like

. Grameenphone Ltd led to the

buying spree on the bourse during
thelastcouple ofdays, they said.

The DSE authorities at a press
conference on Saturday espected
that the listing of the state-run
enterprises and ather big compa-
nies including some in the gas,
power and relecoms sectors on the
bourse will reach the market
capitalisation to US$15 billion in
the next two to three years.

Along with the tumover and
market capitalisation, the price
indices also went up. The DSE
General Index rose by 13.95 points
or (.76 percent to close at 1842.91
points while the DSE All Share Price
Index increased by 12.91 points or
0.83 percent to finish at 1554.50
paoints yesterday.

Of the issues rraded on the DSE,
110 gained, 77 declined and 20
remained unchanged. A total of
6,919,390 shares worth Tk129.71
core changed hands.

At the end of the day, Power Grid
Company of Bangladesh (PGCH)
topped the tumover leaders' list
followed by Prime Bank Lid, Brac
Bank Ltd, Southeast Bank Ltd,
Square Pharmaceuticals Ltd, Dhaka
Electric Supply Company, Summit
Power, United Caommercial Bank Ltd,
Fastern Cables and Shahajalal Bank
Ltd. The PGCB topped the list with
250,050 sharesworth Tk13.97 crore,

SoE buyers to get now 20pc
rebate on full payment

UNB, thaka

From now on, buyers of the state-
owned enterprises (SoFs) will get
20 percent rebate instend of previ-
ous 35 percent in case of full
payment at a time to the govern-
ment.

The Cabingt Committee on
'Econpmic Affairs (CCEA) took the
decislon yesterday approving a
propqln! of the Privatisation,
Commiasion (PC).

The CCEA also decided to
incresse the amount of perfor-
mance guarantee as proposed by
the PC,

Finance and Planning Adviser
Dr. Mirza Azizul Islam, who pre-
sided over the CCEA meeting at
Cabinet Division, told reporters
that the decisions were taken as
part of changes in the
privatisation policy guidelines.

“All the decisions have gone in
favour of the government and
now the public interast could be
protected in a better way,” he
said.

Another four proposals fram
different organisations also got
thenod of the CCEA.

As per-the CCEA approval, the
Small and Medium Enterprises

(SME) Foundation will receive Tk
105 crore from rthe Asian
Development Bank (ADDB)
endowment fund for the develop-
mentof the country's SME sectar,
The Chittagong Dockyard will
build a 1,200 tons slipway in the
dockyard through the private
sector investment on build-
operate-transfer (BOT) basis,
The Civil Aviation Authority of
Bangladesh (CAAB) will madern-
ise its radar system and the
Bangladesh Jute Mills Corporation
(BIMC) will re-tender some lats of
equipment of the now defunct
Adamjee Jute Mills.

/l\

E-mail: business@thedailystar.net

U mulls multi-currency

a PHO rc: 31
Salehuddin Ahmed, governor of Bangladesh Bank and chairman of Asian Clearing Union {(ACU), speaks at the 36th
board mesting of the organisation thatbegan in Dhaka yesterday.

eraland multilateral agreements.

The objectives of ACU include
multilateral settfement of current
account payments, conservation af
forex, promotion of monitory
cooperation among central banks,
increasing relationship among
banking system of member-
countries and providing currency
SWAp arrangements.

The annual board meeting of
the ACUI is hosted by member
countriesinrotation,

The ACU transactions are grow-
ing since 1975 and it has not regis-
tereld any defaulters so far. The
central banks of the eight member
countries, not their governments,
areinvolved initsoperations,

-erv

Thomson buys
Reuters for 8.7b
pounds

AFP, London

Hritish financial information group
Reuters agreed to be bought by
Canadian group Thomsen Corp.
for 8.7 billion pounds on Tuesday in
deal creating the biggest global
forcein thesector.

The takeaver, pitched at 128
billion euros or 17.2 billion doliars,
would elevate Thomson-Reuters
above industry leader Bloomberg into
first place and also hand Thamson
ownership of Reuters’ non-financial
newsand photoagency.

“The boards of Thomson .md
Reuters announce that they have
taday (Tuesday) agreed to combine
the two groups,” the pair revealed
inajointstatement which said they
woulld both recommend the trans-
action to shareholders.

The new company, to be called
Thomson-Reuters, would be listed
on the London and Toronto stock
exchanges and headed by Reuters
chief executive Tom Glocer.
Thomson Cerp. chairman David
Thomson wauldkeep his role.

Thomson's hid has won the
cructal backing of the Reuters
Founders Share Company which
controls a "golden share” allowing
it to block any takeaver o defend
the Reuters Trust Principles of
editorial independence.

Bangladesh to
take part in
'Asia on Show'
in Sydney

UNB, Diaka

Bangladesh is going to take partin
the 'Asta on Show', one of the larg-

ning at Sydney Exhibition Centre,
Darling Harbouron May 17.

Many Asian countries such as
Brunei, China, [ndia, Myanmar,
Malaysia, Pakistan, Nepal, Sri
Lanka, Singapore and Vietnam will
also participate in the four-day
trace fair.

Hangladeshi companies will
showcase their products such as
readymade garments, including
woolen sweater, jute goods, silk
items, ceramic tableware, towals,
bed linen and ather home texile
praducts, leather fashion bags and
handicrafr, kitchenware and
giltwareintheAsiaon Show.

It is hoped that Bangladeshi
exporters will be able o attract
potential Australian importers and
tuke advantage of the duty free
regime available in Australia for
products from LDCs,

Bangladesh High Commission in
Canberra in association with the
Export Promotion Bureauw of
Bangladeshisfacilitatingand coordi-
nating the participation of
Hangladeshicompaniesin the show.

The first two days of the exhibi-
tion will be open to commercial
and business people and the last
two days will be open to all visitors,
said a press release yesterday,

Etihad Airways
opens new
office

Etihad :\wways Bangladesh
npema its newoffice at Gulshanin
Dhaka yesterday:

Khalfan Battal Al Al-Mansouri,
bassador ro
ufdted the
office, says a dse.

Among otherst Geert W Boven,
executive vice president {Sales &
Services) of Etihgd Airways,; arid
Charles Phelps-Penry, reginrml
general manager (Asia .uﬂc] of

function.

est exhibitions in Sydney, begin-

the airling,: were presert-at’ the ‘F

i fions hetweeh the twp annnmn..' -
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Adopt cautious policy
to face inflationary
pressures

ADB advises central bank

STAR BUSINESS REPORT

The Asian Development Bank
(ADB) yesterday advised the cen-
tral bank to adopta cautious mone-
tary policy and control budgetary
borrowing with a more flexible
exchange rates management fo
mitigare inflationary pressures.
The ADB in its Quarterly
Economic Update, released yester-
day, sald point-to-point inflation
rose by .6 percentage point
between July 2006 and March 2007,
The rise was due w growing food
and non-food inflatian, high mone-
tary and private sector credit
growth, government efforts to stem
rising price of essentials, high fuel
prices, and considerable increase
inexportsand remittances, ,
"Sound macroeconomic man-
agement, combining a cautious
monetary policy stance by
Bangladesh Bank and controlled
budgetary borrowing, will be
essential with more flexible
exchange rate management o
reduce inflation to more accept-
ablelevels,” the report stated.
Monetary policy also needs 1o
counter inflationary trends gener-
ated by karge foreign inflows

through exports and remittances,
according to the report.

The repart attributed rising
food inflation to higher food-grain
prices in domestic and interna-
tional markerts, reduced imports
and lower domestic food produe-
tion,

The ADB said the drive against
hoarding and administrative
efforts to control prices of essen-
tials might have added to inflation
bydisruptingimport and supply.

Besides, the recent increase in
fuel prices could cause temporary
inflationary pressures due to the
rise in transport costs, the report
pointed out.

The report also said congestion
in the Dhaka-Chittagong transport
corridoris reducing potential gross
domestic product (GDP) of the
country by one percent and costing
Bangladesh 20 percent of its for-
eign tracle potential,

The report found that the corri-
dor, which covers 57 percent of the
country’s GDP and two-third of the
nation's import-export flows,
could play an important role in
facilitating regional transport
connectivity and the country's
external trade.

The ADB also suggested that
Rangladesh take & comprehensive
develnpmenulmeg):fnttheumer
highway that also provides pate
tial sub-regional link wuh

© Myanmar, Thailand, Northern

states of India, and' Bhutan and
Nepal through India.

The bank forecast a.GDPpth
of 65 percent in the fiscal year
2007. However, it said Bangladesh
has the potential of attaining more
than § percent economic grawth if
the country can tap the opportuni-
ties in different sectors properly
and develop infrastricnue as per
need.

"The counfryis dningweﬂwl it
is stll below its potential. If the
couniry could maintain an 8 per-
cent GDP growth, it would be a
mid- incnmemunuyhﬂﬁli" said
ADB Couniry Directar in
Bangladesh Hua Du ar the lsunch-
ing ceremony of the economic
updatein Dhaka.

About the priofitising areas in
the upcoming budget, Hua Du said
the government should emphasise
ICT, poverty alleviation and infra-
structure development in the next
hudget. '

China hopes tatks may ease
trade frlctlon with us

AFP, Beijing

China said Tuesday it hopes n
week's highilevel rade talks &it
the US carehelp smoath out frit:

gmnts

I "t the pmmss of dew:!ag’rmnr. .

ft Isquire natul‘al for two! crmurrics

i 'f..wehup:.mq '

X AHress ahead with
cvelgpment of economic

l.mbns." 8 foreign ministry

pokeswoman Jiang Yu said.

W'lshingmn for the mlm-ycathr
"Strategic E&opgmic’ Dialogue
begun hy'l‘reenur;r Seﬂwiaw Henry

" FHote: sm
Khaifan Battal Ali Al-Mansouri, the UAE ambassador to Bangladesh, cuts a caka to mark the opening of tha ew office
of Etihad Airways Bangladesh at Gulshan in Dhaka yesterday, Geert W Boven, executiva vice presidant (Sales &
Services) of Etihad Airways, among others, is seen.

The two 3ides. will' maeet iy

3l i ‘
Mo el

Paulsun.

Vice-Premi j, ¥i. one of
China's most.. officials,
will lead Chind's ation, fiang
said.

The last mccting. in December,

ended with little progress made in
ironing out trade disputes ynging
from restricted access 1 Chinese
markets to US gecusations that
Ching keegls the value of Its vii-
rency artificially fow to boost
expuns.

akaﬂﬁﬂmﬁﬁﬁ

the US does not fully understund
the economic and development
challenges faced by China.

However, Jiangsaid China views
the platform as vitl o US ela-
tions, while declining comment Gn
any specific positions China will
takein the meeting,

“The mechanisim has become
an important platform for the two
countries concerning major long-
rerm economic issues and phys n
very impomant role in the overall
relationship between the mo
countries,” shesaid.

llang also said US Congnu
members who have threatened
punitive trade action unless

Chinn's yuan currengy appreciates
mare quickly are efforts
Chind has made ontheissue.

"We always hope the senators or
congressmen of the US can cor-
rectly understand the policies of
China in 'this regard and take a
positive and al:liva role in promot-
ing China-1JS relations,” she said.
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