507/ 42" PE 7320

PHILIPS

sensa and simplicity

Plasma TV

TRANSCOM

ELECTROMICS

Customer fnquiry = 01712 - 665463
Corpurate Sales Inquiry: 017110412434

Four firms buy
bid schedules
to purchase
Rupali Bank

STAR BUSINESS REPORT

Four local and foreign companies
have bought tender schedules
from Privatisation Commission to
purchase Rupali Bank.

The companies include
Domestie Investors Consortium
Ltd, Summit Industrial and
Mercantile Ltd, Sabre Capital and
Bank Muscat Ltd, and Prince
Bandar Bin Abdur Rahman Al
Soud.

According to sources, three more
companies - State Bank of ndia, JJ
Finance and MAA International Lud
-- will buy tender schedules before
the June 25 deadline.

Privatisation Commission
Chairman Inam Ahmed
Chowdhury yesterday said the
commission is all set to privatise
Rupali Bankby August 31 deadline.

"However, in the event of any
legal complexity we will finish the
process within September 7," he
added.

Peoples Ins
director gets
SEC warning

STAR BUSINESS REPORT

Securities and Exchange
Cummmsiun (SEC) has warned a

director of Peoples Insurance
Company Ltd for violating securi-
tieslaws.

The capital market watchdog in
a press statement yesterday said
although MA Rashid, the director,
has declim‘.'d to sell his shares, he
did not da 50, whidh s a violation of
the securities lnw.

Phulbam poal

mine to |
contribute
$15.5b to GDP

Says AsiaEnergy
sponsored study

Asia Energy's proposed open pit
coal mine at Phulbari will contrib-
ute an estimated § 15.5 billion to
gross domestic product (GDP) and
$ 7.9 billion to gross national
income (GNI) over its project life,
according to a study sponsored by
Asia Energy.

The study, conducted by Dr
AKM Atiqur Raliman, an associate
professor of economies at a private
university, also forecast the cumu-
lative net foreign exchange earn-
ings from the mine willbe $8 billion
and that diréct government eam-
ings may exceed 55 billion, says a
pressrelease,

“The Phulbari coal mine will
have significant positive implica-
tions for the economy of
Bangladesh, not only by providing
an alternative source of energy, bur
also in terms of other beneficfal
impacts at the local, regional and
national level‘." the study said.

In contrast to a similar study by
international consultants GHD,
Atiqur's analysis of the 'Benefits
and Costs of the Phulbari Coal
Project’, which was based mainly
on data provided by Asia Energy,
did not factor in any indirect or
multiplier effects, nor did it take
into account benefits of a planned
500 MW mine-site power plant.

The study also examined Asia
Energy's plans for resettlement
and compensation, and for resto-
ration of agricultural production.
Up to 40,000 people will be pro-
gressively resettled during the 30-
yearpluslife ofthe mine,
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Provide fair wage for
garment workers

Commerce minister urges owners

STAR BUSINESS REPORT

Commerce Minister Hafizuddin
Ahmed yesterday reiterated his call
to the garment factory owners to
provide fair wage for their workers.

"As the garment workers lead a
hard life, you have to consider a
wage for them which is fair enough
to suit a good living," the minister

- saidspeaking atacheque handover

ceremony to the relatives of the
workers who fell victim to some
fatal mishaps in different garment
factories.

Bangladesh Garment
Manufacturers and Exporters
Asgociation (BGMEA) organised
the programme at its conlerence
hall in Dhaka. The commerce
minister handed over 34 cheques
worth Tkl lakh each to the relatives
of 34 workers who lost their lives
during thelast couple of months,

The owners should restructure
their factories into full-fledged
compliance units immediately, the
minister urged, wamning against
any mismanagement and indiseip-

line or comuption in the sector,
whieh, he said, might ruin it as the
jute industry experienced a disas-
ter for these wrongdoings.

Referring to the recent unrest in
the country's garment sectar,
Hafizuddin questioned, "Will any

- foreign investor be interested in
investing his or her money in the
garment sector if such unrest
contintes?"

Laying emphasis on a good
owners-workers relationship, he
said, "The factory owners and
workers should wark together like
members of a family so that any
untoward incident does not oceur
infuture."

He also gave a directive to a
number of factories to take imme-
diate measures to armange group
insurance schemes for the workers
as reports have it that some facto-
ries defaulted in thisregard.

Speaking at the function,
BGMEA President Tipu Munshi
was optimistic about solution to all
the existing problems in the gar-
ment sector in the next two or three

manths.

Regarding group insurance for
the garment workers, the chief of
the sector's apex trade body said
the association had made it man-
datory for the owners o arrange
such group insurance to win the
BGMEA membership,

BGMEA Vice-president (Fi-
nance) Shahdat Hossain
Chowdhury Arun said, "Any move-
ment of the garment workers
should be realistic while the gar-
ment owners should maintain the
commitments they made to the
workers through different agree-
mentsonseveral occasions.”

The BGMEA in 2002 signed an
agreement with Sadharan Bima
Corporation for group insurance of
the garment workers, The factory
owners pay the premiums of the
insurance,

BGMEA Vice-president Abdus
Salam Murshedy and Managing
Director of Shadharan Bima
Corporation Wazed Ali Khan also
spoke atthe function.

oz AT TS 7S
35 B 00y

British American Tobacco Bang

21 |une 2006

WM aabs b icAn

33rd Annual General Meeti ng

PHOTO: BATS
M Mujibul Hug, chairman of British American Tobacto Bangladesh (BATB) Company Ltd, presides over the 33rd

annual general meeting (AGM) of the company yesterday in Dhaka. Directors and other senior officials are also seen.

India may allow FDI
from Bangladesh

PALLAB BHATTACHARYA, New Delhi

India might consider allowing
Forelgn Direct Investment (FDI)
from Bangladesh to boost greater
bilateral economic ties, Minister of
State for Commerce Jairam
Ramesh has said.

“In the next few months, we will
sit and discuss different views
within the government on whether
to allow FDI from Bangladesh,” he
told reporters in Kolkata after
attending the second meeting of
Indo-Bangla task force on trade on
Tuesday.

Ramesh said he personally
favours opening up FDI from
Bangladesh ona case-to-case basis
to improve economic ties. "If
Bangladesh allows investment
from India, we should also recipro-
cate," headded.

He said although he favours FDI
from Bangladesh into India, politi-
cal and security compulsions do

exist and the Indian government is
notunanimouson thisissue,

According to the Indian minis-
ter, the Tatas have expressed inten-
tion to invest three billion dollarsin
Bangladesh, which is being viewed
as a major initiative to foster
greater trade ties between the two
countries.

Ramesh expressed the hope the
Bangladesh government will take a
decision on the Tata's project by
March next year.

“I have talked to Tata Steel
Managing Director Muthuraman
and he said the project is still very
active,” the minister said.

“There are some pending issues
like gas price that needs (o be
resolved. The coming election in
Bangladesh has also kept the pro-
ject in a limbo for some time,”
Ramesh pointed out.

Ramesh said Indian govern-
ment will set up a testing facility at
Petrogpole trade point, bordering
Bangladesh, for 'hilsa' fish

imported from thatcountry.

“The Indian government has
already delegated authority to West
Bengal state government and
permits will also be allowed for
multiple consignments,” he said.

Ramesh asked the Bangladesh
industry to give its reaction to
India's offer forabolition of duty on
4,200 items from the country into
India,

During his visit to Petrapole
trade point, bordering Bangladesh,
on Monday, Ramesh said India
offered to abolish duty on 4,200
items from Bangladesh by 2008 and
duty-free import of eight million
units of garments from the country
with FOB value of nearly § 80 mil-
lion. He said the move was a "spe-
cial gesture” to Bangladesh.

He said the offer to abolish duty
on 4,200 items will allow
Bangladesh to make 75 percent of
its exports to India duty-free.
Currently, the duty levied on the
items ranges from 12 to 20 percent.

Oil prices drift lower before US
energy report

A¥P, London

World oil prices dipped on
Wednesdayas traders geared up for
the latest weekly update on energy
stockpiles in the United States, a
major consumer, analysts said,

New York's main contract, light
sweet crude for delivery in August,
slid 37 cents to 68.97 dollars per
barrelin electronic deals before the
official openingofthe US market.

in London, Brent North Sea
crude far August delivery lost 36
cenits to 67.72 dollars per barrel in
electronic trading.

The US Department of Energy
(DoE) was due [ater Wednesday to
publish the latest report on the

state of American crude invento-
ries,

London analysts expect gaso-
line or petrol reserves to build for
the eighth week in a row, gaining
some 1.5 million barrels in the
weektofune 16.

"The market expects a build in
gasoline and a moderate draw-
down in crude inventories," said
Darjusz Kowalczyk, Hong Kong-
based senior investment strategist
with CFC Seymour.

The market will also pay atten-
tion to forecasts of American
demand to see whether high
energy prices have discouraged
consumprion.

In recent weeks, traders have

fretted over rising expectations
that global central banks will get
tough on inflation by increasing
interest rates to curb economic
growth -- and also demand for
crude.

"Many market participants are
looking at inflation in the US and
the potential for higherinteresrasa
real threat to oil prices,” said
SucdenanalystSamTilley.

"China's central bankalso made
changes to fiscal policy last week
that should make it harder for
banks to lend money and so could
slow the rate of demand growth for
oilin China."

China is the second-biggest
market for crude oil after the

United States.

However, Tilley added: "Con-
cerns aboutslower demand growth
continue to be countered by con-
cerns of the potential for an active
hurricane season and geopaolitical
tension."

Traders remain anxious over the
Iranian nuclear energy crisis
because Iran is the fourth-biggest
producer of crude and any action
against the Islamic republic could
drastically reduce its exports.

Nigeria, Africa's biggest crude
producer, is also a key concern due
to ongoing unrest which has
slashed the country's production
by around 20 percent since the start
of2006.
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BGMEA asked to
pay Tk 2.62cr
arrears to EPB

UNB, Dhaka

The government has directed the
BGMEA to pay Tk 2.62 crore to the
Export Pramotion Bureau (EPB) in
arrears as the association pur-
chased a patch of land way back in
1998 from the EPB.

Commerce Minister Hafiz
Uddin Ahmed gave the directive at
a meeting with the representatives
of the BGMEA and EPB at the min-
istryyesterday.

Sources said Bangladesh
Garment Manufacturers and
Exporters Association (BGMEA)
purchased a two-bigha plot of the
EPB at Karwan Bazar in Dhaka for
overTk5crorein September 1998.

But Tk 3.62 croe remained
unpaid to date. After the tripartite
meeting at the commerce ministey,
the BGMEA paid one crore taka to
the EPB yesterday, reducing the
arrears to Tk 2.62 crore.

The apparel-sector association,
meanwhile, has constructed a
multistoried BGMEA Complex on
the land to house the association's
office.

BGMEA leaders who attended
the meetingassured the minister of
paying off the arrears by August
next.

BGMEA Vice-president (fi-
nance) Shahadat Hossain
Chowdhury Arun and EPB Vice-
chairman Mir Shahabuddin
Mohammad, among others, were
presentatthe meeting.

Bangladesh gets
$1.23 lakh order
in Saarc fair

in Pakistan

UNB, Dhaka
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- GAS & DIESEL GENERATORS 6KW to 16MW
- NEW & USED CONSTRUCTION MACHINES
. GENERATOR & MACHINE RENTALS
- UNPARALLELED PRODUCT SUPPORT *
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False online reservation
of tickets costs airlines
huge revenue

Section of GDS firms, travel agents blamed

RAFIOQ HASAN, back from Bangkok

A number of travel agencies in
Bangladesh are making false online
reservation of tickets of major
airlines in connivance with a sec-
tion of officials of online ticket
reservation system providers
known as global distribution sys-
tem (GDS) firms to make huge
sumsillegally.

With the modernisation of air
ticket booking, a number of such
intermediary software-based GDS
companies have developed world-
wide.

In this system, airline tickets are
booked using software of GDS
companies, which charge money
from the airlines for the service.
And air travel of passengers with
such ticket booking often remains
unchecked.

Taking advantage of this, a
section of officials of GDS firms
prompt travel agencies to give
more ticket booking than the
actual number of passengers (o
realise extra money from the air-
lines and share it among them,
sourcessaid.

The foul play came talight when
Gulf Air recently conducted an
investigation into its ticket reserva-
tion from Bangladesh. The probe
found that a GDS company made
thousands of false reservation of
tickets of the airline. The airline

suffered a loss of $1.5 lakh due (o
such false ticket booking in the last
sixmonths.

In one case, a travel agency gave
booking for 30,000 tickets in one
month but none travelled against
those.

Gulf Air detected that 44 travel
agencies in Bangladesh were
involved in this malpractice. It
blacklisted them and snapped
ticketbooking links with them.

The probe report said the local
travel agencies used to make false
reservations in connivance with a
Hong Kong-based GDS company--
Galileo,

The local Galileo office however
denied any involvement in false
reservation. "The Gulf Air never
gave us any reminder of the false
reservation,” said Tofail Ibn
Solaiman, a senior sales manager,

Hesaid Galileois giving booking
to all airlines including GulfAir,

He also said, "We do not have
any dispute with Gulf Air but the
airline might have some problems
with travel agents."

When contacted, Secretary
General of the Association of Travel
Agents in Bangladesh (Atab) Ghulam
Mostafa admitted the incidents of
fake reservation of tickets. In travel
agency business, there is a trend of
pocketing crores of taka through
suchillegal means, hesaid.

He blamed GDS companies of

dishing out the idea of false Boak-
ing of air tickets and polluting the
atmosphere in travel ageney busi-
ness. He demanded punishment to
both the travel ageneies and GDS
companies for this.

The Atab leader claimed that
notmore than 5-7 pereent of travel
agencies are involved in such
illegal activities,

Some sources said the trend of
fake ticket booking emanated from
tough compl.lilinn among major
GDS companies to capture a bigair
travel market in Bangladesh, hav-
ing2.5million passengersayear.

And the competition is going to
intensify as the market is expand-
ingevery year.

At least four major GDS compa-
nies are now operating in
Bangladesh. Besides Galilen, the
other three are Singapore-based
Abacus, Amadeus of Germany and
UUS-based Warldsper. Of the air
travel market in the country,
Galileo holds 45 per eent, Amadeus
25 per cent, Abacus 20 per centand
Worldsper 10 per cent.

False reservation of tickets has
become a major cause of warry for
the airlines operating in
Bangladesh, the sources said.

GDS companies are providing
various incentives and extra bene-
fits for travel agencies to lure them
into using their system.

Bangladesh has received spot and
prospective orders worth $123,000
in the 7th Saarc Trade Fair-2006
held in Pakistan recently.

Fourteen local export-oriented

enmpanies Lﬂnmupa teckine the-fair-|-

displaying their products, inelud-
ing pharmaceuticals, cosmetics,
handicrafts, tea, saree and appar-
els, sald an Export Promotion
Bureau (EPB) press release.

Of them, four companies
received spot orders worth § 86,000
and fives received prospective
orderworth $ 37,600 in the fair held
in Karachifrom June 16-18.

Atotal of 88 companies from the
seven Saarc countries took part in
the fair.

BATB okays
30pc dividend

British American Tobacco
Bangladesh (BATB) Company Ltd
has approved a 30 per cent divi-
dend for its shareholders for the
year2005.

The dividend was approved at
the 33rd annual general meeting
(AGM) of the company held yester-
day in Dhaka, says a press release,

BATE Chairman M Mujibul Hugq
presided over the AGM, which was
attended, among others, by direc-
tors MA Mokaddem, Md Nurul
Amin, Saadat Husain, Kamrul
Hasan and Md Ziaul Haque
Khondker, Managing Director Emil
Moskofian, and Finance Director
Amanda Cavill de Zavaley.

BA customers
can now book,

pay for tickets
online

British Airways (BA) customers in
Bangladesh will now be able to
book and pay for their tickets by
simply visiting the website,
ba.com.

The new facility of online pay-
ment will provide the airline's
customers with more flexibility
and give them total control of their
travel plans, saysa press release.

The British Airways customers
simply need to visit the website,
follow simple instructions, choose
their flights and complete the
process by paying for their tickets
with their Visa, MasterCard, Diners
International or American Express
credit cards. The passenger will
receive an instantaneous confir-
mation email along with an elec-
tronicticket.

In May 2005, the airline had
introduced a facility through which
customers could book and pay for
the tickets online at four branches
of Standard Chartered Bank --two
in Dhaka, one in Chittagong and
oneinSylhet.

[an Petrie, BA country manager
(Bangladesh), said: "I am pleased to
announce yet another facility that
will give our customers from
Bangladesh full control of their
travel plans. They can book and pay
for their tickets at their conve-
nience, at the location of their

choice and anytime during the day”.

Severstal sweetens tie-up
deal with Arcelor

AFP, Moscow

Russian steel group Severstal pro-
posed new terms for a merger with
Buropean producer Arcelor, offer-
ing to reduce its stake in a merged
company to placate Arcelor share-
holders hostile to the deal.
Severstal said in a statement
that its chairman, Alexei
Mordashov, would "receive 210
million newArcelorshares... repre-
senting approximately 25 percent
of the enlarged company" instead
of32percentintheinitial plan.
The proposed merger,
announced May 26, was widely
seen as ploy by Arcelor manage-
ment to thwart a hostile takeover
by Mittal Steel, the world's largest

steelmaker, which has Indian
orgins but is now based in the
Netherlands.

While a Severstal-Arcelor union
wotld deprive Mittal of its number
one ranking, it has sparked a revolt
among some Arcelor shareholders
who fear that Mordashov might
one day take control of the entire
COmpany.

Minority investors succeeded in
postponing an extraordinary
Arcelor shareholders' assembly
called for Wednesday to approve a
share buyback plan that would
have allowed the Arcelor-Severstal
deal to go ahead.

The buyback would also have
resulted in Mordashov's stake in
Arcelor increasingto 37.5 percent.

Calls grow for Bank of

Japan chief to quit

AP, Tokyo

A day after Japan's top banker
acknowledged he had made a hefty
profit from a scandal-tainted invest-
ment fund, calls for his resignation
rose a notchWednesdayin this nation
where symbolic and graceful show of
remorsehaslongbeenvalued.

Bank of Japan Gov. Toshihiko
Fulkui has not violated any laws or
the central bank's internal regula-
tions in investing 10 million yen
($87,000) in the fund seven years
ago, when he was working at a
private think tank, and holding the
shares after his appointment as
bank chiefin2003.

The flamboyant founder of that
fund, Yoshiaki Murakami, was

arrested June 5 on suspicion of
insider trading, Murakami has
acknowledged he may have
engaged in insider trading
although he did so unintentionally.
Overthe last week, since Fukui's
investment in the Murakami Fund
surfaced, the Japanese public has
beenoutraged andunforgiving.
“He should quit right now," said
Daisuke Minegishi, a 35-year-old
computer engineer. "Otherwise,
peaplearen't going to stand forit."
InconformistJapan, appearances
sometimes count as much as sub-
stance, Like ritualistic "harakiri," the
samurai practice of disembowel-
ment to preserve honor in death,
quitting is often seen as the dignified
optionthanhangingonto ajob.

Singapore PM
remains upbeat
on economy

AFP, Singapare

Singapore Prime Minister Lee
Hsien Loong said he remains
upbeat about the city-state's eco-
nomic performance but high oil
pricesare a concern.

"The outlook is good .. It
depends alot on the external situa-
tion hut [ think so faritlooks pram-
ising," Lee said in a Business Times
report Wednesday from Auekland
at the end of a visit to New Zealand
and Ausiralia.

Singapore is Southeast Asia's
wealthiest economy.

Last month the city=state raised
its 2006 growth forecast to 5.0-7.0
percent from 4.0-6.0 percent after
the economy expanded 10.6 per-
centin thefirst quarter.

Lee said the US Emnumyis still
growingstrongly butthe congerm is
whether the US Federal Reserve
car manage interest rates so @s (o
"keep inflationary pressures in
check without tipping the (US)
economy into arecession.”

Other positive extemnal factors
are continued strong growth in
China and India while Japan has
shrugged off its malaise and
Europe shows positive signs, ‘he
said.

"Also, very importantly wilhin
Singapore we are doing alot of the
things which we need to do --
upgrading, education, retmining,
investing in R and D (Research and
Development), bringing in new
projects, freeing up and keeping
our economy up to date, mather
than holding back so when the
external conditions areripg, we are
able to take advantage of it." the
prime minister said.
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PHOTO: COMMERCIAL BANK OF CEYLON
§ Renganathan, country manager (Bangladesh) of Commercial Bank of Ceylon Ltd, and Sibah Abu Al Hassan, gen-
eral manager of National Exchange Company of Kuwait, exchange documents after signing an agreement recently in
the Gulf country. Under the deal, non-resident Bangladeshis in Kuwait will be able to send their money home easily
and quickly through the bank. :
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