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Oil prices slip
on positive
news on Iran

AFP, London

World oil prices dipped on Friday
ag traders wére reassured over
positive developments concerning
the Tranian nuclear energy crisis,
dealers said.

.. New York's main cantract, light
sweeticrude for delivery in July, fell
Sficents to 69.00 dnl!m per barrel
inpium:!ing

¢ In London, Brent North Sea
crude for August delivery shed 67
cents t0'67.78 dollars per barrel in

electronic deals, The July contract
. eiplrad"l‘hurs.dny at the close.

Crude futures had rebounded
by almost one dollar between
Wednesday and Thursday, erasing
much of the losses sustained dur-
ing the previous eight days.

. According to Kevin Norrish of
Barcla.ys Capital, ‘there was "a
positive response from Iranian
President Ahmadinejad to the
recent offer of incentives to curb
Iran'snuclearprogramme”.

qurish added that the market
was weakening as traders made
adjustments to their positions
ahead ofthe weekend.

Sucden analyst Sam Tilley
remained cautious over Iran how-
ever.

"It seems clear that while these
latest developments are positive,
there is still along way to go before
we reach any kind of solution to the
issue," hesaid.

A top aide to Iran's supreme
leader said Friday that Tehran will
not stop enriching uranium as a
precondition for entering nuclear
talks with sixworld powers.

It is & principle tha: the Islamic
Republic of Iran will not retreat
from (uranium) enrichment,” said
Ali Akbar Velayati, a top advisor on
foreign affairs to supreme leader
Ayatollah Ali Khamenei, in com-
ments reported by the ISNA news
agency.

Howtm:r. he added: "We will
study any proposal by the coun-
ries who are involved with our
nuclearcase,"

Iran has made clear that the
country is not prepared to stop
enriching uranium as a precondi-
tion for entering talks with six
world powers, including the United
States, on a package of incentives
aimed at encouraging Iran to
Eorng highly sensi.ti,vu nuclna.r

lovenia
green hght

from EU to
join eurozone

AFP, Landon

Trade pact with US to
allow Malaysia to
compete with China

Say manufacturers

AFP,; Kuala Lumpur

Malaysian manufacturers on
Briday said a trade pact with the
United States would allow the local
industry (o compete against China
which enjoys a lower cost advan-
tage.

"Preferential treatment gained
through the FTA will provide
Malaysian manufacturers the
competitive advantage over com-
petitors that are able to produce at
lower costsuch as from China,” the
Federation of Malaysian
Manufacturers (FMM) said in a
statement.

Malaysia and the US will con-
clude Friday the first round of the
FreeTrade Agreement (FTA) talksin
the northern resort island of
Penang.

Throwingits support behind the
Malaysia-US FTA, it said the US
should cut import duties on
footware, textile and ceramic

tableware.

“While US import duties are
generally low for manufactured
goods, there are some products of
interest to Malaysian manufactur-
ers thathave highimport dutysuch
as footware, textile, apparel and
ceramic tableware,” it said.

FMM said exports of textiles and
clothing from Malaysia to the US
remained relatively unchanged in
2005 at 293 billion ringgit (813
million dollars) compared to 2.94
billionin2004.

“The lowering of tariffs under
the FTA creates additional oppor-
tunities for Malaysian exports with
regard to marketaccess,” it said.

The US remains the leading
destinations for Malaysian
exports accounting for 19.7 per-
cent of total exports, Among
Malaysia's main exports are elec-
trical and electronics, wood and
rubber products.

The FMM however warned local

industries protected by high
impun tarifis that they would face
greater competition when the
duties arereduced.

"While the threat of imports
could be intensified, the opportu-
nities forexpanded exportsinto the
US marketappear to be greater.

In 2005, the US was Malaysia's
largest irading partner, accounting
for 16.6 percent of Malaysia's
global rade and is US 10th largest
trading partner.

The United States delegation
signalled on Monday that it would
press for concessions in Malaysia's
protected automotive industryand
the finance sector, and push for
more transparency in government
procurement procedures.

US assistant trade representa-
tive for the Asia-Pacific Barbara
Weisel said that despite the sensi-
tive issues on the agenda, she was
hopeful of wrapping up the negoti-
ations by the end of the year.
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PHOTO: FRONTLINE

MA Mannan, chairman and managing director of Butterfly Marketing Ltd, hands aver an air conditioner to the winner
of a promotional campalgn styled 'L G-World Cup Offer’ at a function in Dhaka recently. LG-Butterfly announced the
offer on the occasion of FIFA World Cup 2006. The winner bought a 17" colour television from an LG-Butterfly show-

room and won the prize by scratching a card he gotupon purchasing the TV set.
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apanese minister warns

economy still shaky

AFP, Tokyo

EBuropean Union leaders gave
Slovenia a green light Friday to join
the eurozone next year, launchinga
new wave of expansion for the 12-
nation single currency club, EU
sourcessaid,

Their approval at an EU summit
in Brussels paves the way for the
tiny former Yugoslav republic to
become the first to adopt the euro
from among the 10 mostly ex-
communist countries that joined
the European UnioninMay 2004,

EU finance ministers, who have
also already given their backing,
will have to formally rubber-stamp
the decision at a July 11 meeting,
when they dre to set the definitive
exchange rate between the
Sloveniantolarand the euro.

Slovenia now has fewer than six
months to prepare for euro cash
and coins to be introduced on
January 1, 2007 in a "big bang"
changeover to the single European
CUITENCY.

Tolars and euros will circulate
simultaneously for only two weeks
although prices are to be displayed
inboth currencies for sixmonths,

The European Commission
recommended last month that
Slovenia join the eurozone because
it had met the Maastricht treaty's
tough criteria on public finances,
inflation, interest and exchange
ratesto join thebloc.

Heizo Takenaka, the minister
leading a privatization drive under
Prime Minister Junichiro Koizumi,
said Friday that Japan's economy
was still shaky despite its heralded
recovery.

"When everyone said the
Japanese econamy was bad three
or four years ago, I wasn't that
pessimistic, but now, when people
say the economy is getting better, |
don't really feel optimistic,”
Takenaka told a panel of the World
Eeonomic Forum for East Asia.

Japan's economy grew at an
annualized 3.1 percent, revised

first-quarter figures said this week,
in the latest sign that Japan has
snapped out of a decade of eco-
nomic doldrums.

But Takenaka pointed to the fall
since early April of share prices on
the Tokyo Stock Exchange, con-
trastingitto boursesin other devel-
oped economiessince last month.

"The falls seen in the United
State and Europe were about seven
or eight percent, but that of Japan
was twice as large," he said. "The
Japanese economy now has both
good aspects, resulting from
reforms, and bad aspects.”

"The banking sector has
becomebetter, butldon't think the

financial sector has followed the
improvement,” headded.

Japanese share prices posted
their biggest fall earlier this week
since the September 11, 2001 terror-
ist attacks, largely on concerns over
the US economy, although they
madeup forthelosses by Friday.

Many analysts say the turbu-
lence is a natural reaction (o a fast
rise on the Tokyo market, which
gained 40 percentin 2005.

Koizumi, who steps down in
September, has been a staunch
suppaorter of privatization, winning
a landslide election victory last
year gcampaigning on breaking up
thepostoffice’sgiant monopoly.

PHOTO: PARTEX FURNITURE
M Rahman, diractor (Marketing) of Partex Group, inaugurates a showroom of Partex Furniture Industries Ltd styled
'Partex Gallery' on West Panthapathin Dhaka on Monday. Other senior officials were also present.

Philips to buy
US medical
tech firm

AFP, Amsterdam

Dutch electronies giant Philips said
it agreed to buy US firm
Intermagnetics, which makes
components and accessories for
Magnetic Resonance Imaging
(MRI) systems, for one billion
euros (1.26 billion dollirs) in cash.

The acquisition would boost
Philips' medical systems division.
Investors reacted positively the the
news with Philips shares rising 1.52
percent to 22.22 euros per share
two hours after the Amsterdam
exchangeopened.

“This is yet another step to
strengthen our medical an imaging
business," Jouko Karvinen, chair-
man the medical systems division
of Philips, said in a conference call
with journalists on Thursday,

The deal values Intermagnetics
stock at 27.50 dollars per share.
Philips said the board of directors
of Intermagnetics unanimously
approved the transaction.

The electronics giant said [t
expected the transaction to be
"accretive to its operating margin
towards the end 0£2007."

Intermagnetics develops, manu-
factures and markets high-field
superconducting magnets used in
MRI systems and mainly supplies
hospitals.

Completion of the transaction is
subject to regulatory approval, to
the terms and conditions of the
merger agreement and to the
approval of Intermagnetics' share-
holders, Philips said, though no
timeframe wasgiven.

Magnetic Resonance Imaging is
one of the key imaging technolo-
gles in radiology departments in
hospitals. In 2005, the total MRI
market was around five billion
EUI0S.

Magnetic resonance imaging is
radiation free, and is the preferred
technique for high-resolution
imaging of the brain, spine, abdo-
men, breast, prostate, blood ves-
sels, and ofall jointsinthebody.

India's biggest
distiller to buy
French

India's biggest distiller, United
Breweries Group, said Friday it will
acquire winemaker Bouvet-
Ladubay, a subsidiary of French
champagne group Taittinger that it
sought to buy earlier, for 15 million
dollars.

"We are looking to acquire this
company over the next few weeks,"
UB chiefVijay Mallyatold reporters
in this southernIndian city.

"It will enable United Breweries
to get into high quality premium
wine which we will import and sell
in (the) Indian market. It will also
give us access to wine technology
ofthehigestorder," Mallya said.

He said the technology will be
used to develop Indian vineyards.

Founded 1851, Bouvet-Ladubay
was described as one of the most
respected wine-producing firms in
France's Loire Valley.

Mallya said his firm also was
looking at opportunities in Russia,
Chinaand South Africa.

“"We are already in advanced
talks with a significant group in
Russia to import their products
into India and they will sell our
products in Russia," he said. "We
are in the preliminary stages of
establishing our presence in
China."

In May, United Breweries
Group, which also has interests in
construction and an airline named
after its leading beer brand,
Kingfisher, shelved plans to buy
Taittinger after French regional
bank Credit Agricole du Nord Est
topped its bid.

"Credit Agricole was the win-
ning hidder. There is a sentiment
that champagne assets should
remainin France," Mallya said.

AFP, Russia
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Canadian economy set to
remain strong: IMF

AEP, Washington

Canada's economic outlook is
"broadly favorable," with growth
likely to remain around the coun-
try's potential and inflation sub-
dued, the International Monetary
Fundsaid Friday.

In a report following annual
consultations with Canadian
officials, the IMF offered praise for
Ottawat's economic management,
saying Canada has been able to
sustain a moderate pace of growth
and keep inflation contained amid
aboom in commodity prices.

The IMF is projecting 3.1 per-
cent growth in Canada this year
and 3.0 percent expansion in 2007,
a moderate pace that sustains
expansion without sparking too
much inflationary pressure.

IMF directors "agreed that the
near-term macroeconomic out-

look appears broadly favorable,”
the IMF said.

"Growth is likely to remain
around most estimates of Canada's
potential growth rate thraugh
2007, in part reflecting the support
that continued high commodity
prices are likely to provide (o
incomes and domestic demand.”

The IMF concluded its consul-
tations May 22, just two days before
the Bank of Canada lifted its base
rale a quarter-point for a seventh
fimeto 4,25 percent.

Al the time, the IMF said "some
modest further increase in the
policy interest rate might be
required.”

The IMF said it "commended
the Bank of Canada for continuing
carefully to withdraw monetary
stimulusin recent months.”

IMF directors also highlighted
"Canada's enviable macroeco-

nomic and policy performance
since the mid-1990s, reflecting the
benefits of firm commitments to
debt reduction and to an inflation
target," the IMF said in a state-
ment,

"They noted that, while high
commaodity prices have benefited
the resource-rich western prov-
inces in particular, activity has
remained strong in much of the
rest of the country despite the
appreciated exchange rate, which
owes much to the economy's flexi-
bility and regional diversity."

Inflation "has remained sub-
dued” despite high energy prices,
with “the strong currency and
global competition keeping prices
of imported goods low and well-
anchored inflation expectations
helping to contain the spillover of
energy price shocks into other
prices,” the reportsaid.

PHOTO: NESTLE BANGLADESH
Nestle Bangladesh Ltd distributed fruit saplings among the rural people in
Meherpur at a function organised by Impact Foundation Bangladesh on
Thursday. Carlo Cifiello, managing director of Nestle Bangladesh Ltd, and
Mirza Golam Hossain, manager (Business Intelligence and General Affairs),
were presentamong others.

Big banks

could feel

World Cup pinch

AFP, Seoul

Leading South Korean banks are
looking at the World Cup in
Germany with unusually close
interest, knowing that the better
the national team performs, the
waorse theirbottomlines could turn
outtobe.

Several top banks, hoping to
cash in on World Cup fever sweep-
ing South Korea, launched special
accounts offering various interest-
rate inducements locked in to
South Korea's performance in
Germany.

As a result, whenever South
Korea wins a match, scores a goal,
or even when a key player makes a
decisive pass, potential profits at
top banks take a hit in terms of
higherinterest payments.

Hana Bank, a leading high street
bank, introduced a new product
named "Victory Korea" in a bid to
cash inonWorld Cup fever.

The savings accounts offers
customers a bonus interest rate of
two percent on top of the standard
4.6 percent annual rate on a maxi-
mum deposit of 30 million won
(32,000 dollars) if South Korea
makeit to the quarter-finals.

“We sold 15,000 'Victory Korea'
accounts within a matter of a few
days," said bank spokesman Lee
Sung-Gon.

In addition, Hana. Bank w!ll
select 32 peo

soil in 2002 but faces a stiffer
challenge to repeat the feat in
Germany.

However, South Korea opened
their World Cup Group-G account
with a 2-1 victory over Togo on
Tuesday in a performance that
rekindled optimism that the team
could beat France in their next
game on Sunday and qualify for the
second round of the tournament.
Switzerland is the fourth team in
thegroup.

Although South Korean success
on the field could cost the bank
money, Hana Bank spokesman Lee
said the extra costs would be con-
sidered moneywellspent.

"We don't mind handing out
extra interest payments if South
Korea performswell," he said.

"We indeed hope South Korea
do well. In that case, the 15,000
clients who will receive extra inter-
est payments will remember Hana
Bank forever and this will help
enhance customer loyalty for our
banl."

Other banks have jumped on
the commercial World Cup band
WREDIL

Woori Bank has sold deposit
and regular savings accounts
whose interest rates depend on the
number of goals scored by South
Korea's star player ParkJi-Sung.

The bank will pay out an addi-
tional 0.2 percent on top of the

ial rate
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ROK game
makers eye
global
expansion

REUTERS, Los Angeles

South Korea, home to the world's
most sophisticated online games,
is preparing an assault on North
America, Japan and Europe, setting
the stage for an international
scrum in an industry poised to
nearly triple in value in the coming
years.

South Koreaisone of the world's
most Internet-connected nations
and only recently began allowing
sales of video game consoles that
are so popular in Japan and the
West.

As a result, all of the country's
gaming efforts have gone into
online games that offer open-
ended stories set in virtual uni-
verses that can support tens of
thousands of players.

South Korean Internet cafes,
known as PC baangs, are the
launching pad for online gamers
and such a vital part of the social
fabric that it is not unusual for
youngsters in the throes of puppy
love to visit one while on a date.

With domestic growth opportu-
nities crimped by a relatively small
and saturated market, South
Korea's leading game makers,
NCsoft Carp and Webzen Inc., are
lookingabroad.

Publisher NCsoft is already a
contender in wealthy and compar-
atively red-tape-free Western
markets with massively
multiplayer online games (MMOG)
like "City of Heroes," "City of
Villains" and "Guild Wars
Factions," but it has yet to have a
cross-over hit with a home-grown
game,

"MMOGs are still a relatively
niche segment of the North
American video games market, but
I believe they have the potential to
be as big here as in Asia," said
Webzen America CEO Cindy
Armstrong.

Josh Larson, director of

-GameSpot Trax, said NCsoft's
"Tabula Rasa" and Webzen's
"Husxley" and "Soul of the Ultimate
Nation" are among the 10 most
anticipated massively multiplayer
games, based on buzz on
GameSpot's USWeb sites.

PHOTO: AHQ
Medel Riya has signed an agreement with M Ahmed Foods & Spices Ltd for
being the brand ambassador of the company's 'Bequm Spices' brand prod-
ucts. Director of the company Tehsin Choudhary was present at the signing

financial reforms
AFP, Washington

The World Bank has announced a
§500-million-dollar (395-million-
euro} loan to Egypt for planned
reforms toits finneial sector.

"The main objective of this loan
is to integrate government and
donor activities under three broad
themes to improve Egypts macro-
economic stability," the World
Bank said in a statement late
Thursday.

These were "reforming the
banking system, reforming the
contractual savings system (and)
strengthening capital markets and
martgage finance”, itsaid.

The loan has a grace period of
eight years and a maturity of 20

ceramony. years, thestatement said.
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