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FINANCIAL STATEMENTS FORTHE YEAR ENDED DECEMBER 31, 2005

NOTES TO THE FINANCIAL STATEMENTS

2005 2004
o B & Notes . Taka Taka
Non-Interest bearing Accounts
Sonali Bank, Kolkata 485,021 (4,595,731}
AR Bank Mumbai 33,708,852 1,181,429
Rupall Bank, Karachi 11,002,509 8,703,922
Nepal Bangladesh Bank, Nepal 689,189 (7,037,684}
Sampath Bank A50,696 (3.935,135)
Bhutan MNational Bank 87,440 78,728
Bank of Bhutan 12,589,951 12,230,071
59,014,057 76,625,600
Total 737,639,348 746,362,956
4.3 Maturity grouping of balances with other banks & financlal intitutions
On demand b : 591,530,547 815,513,139
Upto 1 month 75413178 122,375,650
Over 1 month but not more than 3 manths 5 >
Over 3 months but Inot more than 1 year -
Over 1 year but Inot more than 5 years -
Over 5 years = -
Total 1,066,943,725 937,880,769
05 MONEY AT CALL AND SHORT NOTICE
5.1 Classification of Money at Call & Short Notice:
Commarcial Banks (Note 5.1.1) 100,000,000 =
Financial Institutions (Public & Private) (Note 5.1.2) 1,320,000.000 4,922,500,000
Total 1,420,000,000 4,922,500,000
5.1.1 Commarcial Banks
Lending on Call: B =
Placement on Term basis:
Flrst Security Bank Limited 100,000,000 %
Total 100,000,000 =
5.1.2 Financial Institutions
Lending on Call:
Industrial & nfrastructure Develapment Finance Company Limited 120,000,000 910,000,000
Phoenix Leasing Company Limited - 280,000,000
Lanka Bangla Limited 10,000,000 5,000,000
National Housing Finance & Investment Limited 40,000,000 40,000,000
Industrial Promaotion & Development Company Limited - 1;:400.000,000
Bay Leasing & investment Limited - 250,000,000
International Leasing & Financial Services Limited 50,000,000 300,000,000
Prime Finance & Investment Limited 10,000,000 37,500,000
People’s Leasing Limited 30,000,000 =
Delta Brac Housing Finance Corporation Limited - 300,000,000
Bangladesh Industrial Finance Company Limited 10,000,000
270,000,000 3,552,500,000
Placemant on term basis:
Investment Corparation of Bangladesh 500,000,000 1,250,000,000
Pramier Leasing International Limited 10,000,000 10,000,000
Phoenix Leasing Company Limited 200,000,000 100,000,000
Bangladesh Industrial Finance Company Limited 501000,000 7
Prime Finance & Investment Limited 90,000,000 -
International Leasing & Financial Sarvices Limitad 150,000,000 .
Lanka Bangla Finance Limited 50,000,000 -
1,050,000,000 1,370,000,000
Total E.JJDIIJUO,IJOCI 4,922,500,000
5.2 Maturity Grouping of call and Placements:
On demand 270,000,000 3,552,500,000
Less than three months 700,000,000 1,250,000,000
More than three months but less than one year 450,000,000 120,000,000
More than one year but less than Five years . =
Mare than five years = =
Total 0, 00 4,922,500,000
The money at call and short natica includes Tk. 500 million with public sector institution (pevious year Tie 1250 million).
06 INVESTMENTS ‘
Government Securities:
Treasury Bills (at face value)
28 days Treasury Bills 2,340,000,000 .
91 days Treasury Bills . 150,000,000
182 days Treasury Bills - 450,000,000
364 days Treasury Bills - 850,000,000
2 years Treasury Bills . 100,000,000
5 years Treasury Bills 945,000,000 1,070,000,000
5 years Treasury Bills (REPO for 180 days with DBBL & 8.75%) 125,000,000 =
3,410,000,000 2,620,000,000
Bonds
Prize Bamel (at cost) 1,483,000 1,047,500
Other Bonds [Mote - 6.3) 371,875,800 326,261,000
373,358,800 | 327,328,500
Shares siend e
Quoted companies (Note - 6.4):
Private 110,572,597 96,454,011
Unquoted companies:
Central Depositary Bangladesh Limited 4,000,000 4,000,000
Sub -Total 114,572,597 100,454,011
Debentures
ICB Debenture (at redeemable value)
Other Investments :
Dhaka Stock Exchange 9,120,000 9,120,000
Chittagong Stock Exchange 5,000,000 5,000,000
/ 14,120,000 14,120,000
Gold
Total 3,926,051,397 3,077,302,511

Treasury bills include uneamed interest thereon and comesponding credit s shown n other liabilities,

6.1 Assats pladged as security

Assets in the amounts shown below were pledged as security for the

fallowing labilities
Liabilities to banks
liabilities to customers

Follawing assets were pledged as security for the above mentioned

liabifities
Clalm on banks
Claim on customers
Total

100,000,000

100,000,000,

125,000,000

—125,800,000,

—— e
e e

Two Treasury bills (5 years) are pledged as security with Dutch Bangla Bank Limited against call borrowing for 180
days @8.75% under REPO Agreement. Other than Tle100 millisn, No assets pledged, mortgaged or hypathicated
against bank's borrowings. Borrowing from banks are secured by only Call Money Receipt (CMA).

6.2 Maturity Grouping of Investments:

On demand

Upto | manth

Cver 1 month but not more than 3 months
Over 3 months but not mare than 1 year
Over 1 year but not more than 5 years

Over 5 years
Total
6.3 Other Bonds
Name of the bond Rate of Interest
T&T Bond 7.00%
Bangladesh Government Treasury (BGT) Bond B,00%
Zero Coupon Bond

Industrial Fromotion & Development Company Lid. B.26%
United Leasing Company Limited 7.90%
Total

Bonds Include uneamed interest thereon and cormesponding credit is shown in ather labilities,

6.4 Baok value of Share as on 31 December 2005 as follows:

Particulars

Quoted Shares in:

Beximeao Infusions Limited

Beximco Pharmaceuticals Limited
Bangladesh General Insurance Company Limited
United Cement Industries Limited (Holcim)
ICB AMCL 15t Mutual Fund

Lafarge Surma Cement Limited

Bank Asla Limited

Mercantile Bank Limited

One Bank Limitad

Mutual Trust Bank Limited

Southeast Bank Limited

Exim Bank Led.

Prime Bank Limited

Unquoted Shares in:
Central Depaository Bangladesh Limited (CDBL) 4,000,000

Total
07 LOANS & ADVANCES ;

7.1 Loans, Cash Credits & Overdrafts etc.:

In Bangladesh
Secured Overdmft/Quard against TDR
Demand Loan
Cash Credit/Murabaha
House Building Loan
Transport Loan
Term Loan
Loan Against Trust Receipt
Payment Against Documents
Loan Against Imported Merchandize
Loan Against Accepted Bills

130,175,597 115,621,511
1,340,000,000 -
- 150,000,000
. 1,300,000,000
1,441,875,800 1.496,28) 000
14,000,000 16,000,000
3,926,051,397 3,077,902,511
70,000,000 70,000,000
100,000,000 100,000,000
BS5A77,000 156,281,000
116,398,800 -
371,875,800 326,281,000
420,367
- 357,257
- 1,523,377
50,000,000 50,000,000
2,500,000 2,500,000
11,559,080 8,002,900
620,000 620,000
11810916 11,093,816
5,364,788 4,781,150
BA01,108 4,977,037
9,943,119 10,332,532
8022378 -
1,051,308 1,845,575
110,572,597 96,454,011
4,000,000
114,572,597 100,454,011
5,535,020,373 3,166,515,948
1,228,860 1,415,907
1,697,103,661 1,191,832,376
325,367,631 226,371,605
80,943,597 72,168,263
6,226,299413 3,331,891,028
5,226 47A72 5,730,837.510
748,457,249 57,505,894
706,360,975 619,885,247
7,993,530 | 225547

2004
i d.o TSt s J Notes Ta LMt s AL T Notes
Packing Credit 45,567,716 &) Interest creditable to the Interest Suspense Afc
Lease Finance / [zara (Note - 7.4) 681,737,168 (xi) Cumulative amount of the written off loan;
Credit Card 58,096,552 {i} Amount written off during the cument year;
Persanal Loan 246,700,758 (xfii} The amount of written off loan for which
Other Loans (Including Bal-Muajjal) 37,901,598 lawsuithas been filed;
Qutside Bangladesh 22612,732.086 = _16,208,663,197 19{ *Thare s na loans in the name of existing Directors. This amaent represents loan to officers of the bank
Sub-total 22,612,732,086 16,208,663,197 7.13 Bills Purchased and Discounted
7.2 Bllls Purchased & Discounted Payable in Bangladesh
Payable in Bangladash: : Payable outsicle Bangladesh
laland bills purchased 365,892,309 138,930,886 Total
Payable outslde Bangladesh: 3
Forelgn bills purchased & discounted 393.835977 191,211,058
Sub-tatal 759,718,286 330,141,944 from eertain banks.
Total 23,372,450,372 16,538,805,141 7.13.1 Maturity grouping of bills purchased & discounted
Payable within 1 month

7.3 Residual maturity grouping of loans including bills purchased

and discounted
Repayable on Demand
Not more than 3 months
More than 3 months but not mare than | year
More than 1 year hut not more than 5 years
Mare than 5 years

Total
7.4 Investment In [ease [ izara finance
Lease rental recelvable within | year
Lease rantal recelvable within mare than | year
Total lease/ izara rental receivable
Lass: unearmed interest recalvable
Net investment in lease/izara finance Total

7.5 Loans on the basis of significant concentration ineluding bills purchased & discounted:

it Acvances to allied concerns of Directors;
b, Advances to Chief Executive
€. Advances to Othar Senior Executives
d. Advances to Customer's Group:
Agriculture loan
Commercial lending
Export financing
Consumer credit scheme
Special Program Loan (SME)
Staif Loan
Others
Total

Loans and advances allowed to each customer exceeding 15% of Bank's total Capital:

MNumber of Customers
Amount of outstanding loans®
Classified amount thereon
Measures taken for recavery

*The amount represents the sum of total loans to each customer exceeding 15% of total Equity of the bank as at

31 December 2005,

7.6 Industry - wise loans including bills purchased & discounted:
AgriculturalIndustries
Pharmaceuticals Industries
Textile & Garment Industries
Chamical Industries
Foad & alied Industries
Transpart & Communication
Electranies & Automobile [ndustries
Housing & Construction Industries

Engineering & Metal Industres including Ship Breaking 1,121,106,025

Energy & Power Industries
Service Industries
Other Industries
Total
7.7 Geographical Location - wise Loans and Advances;

Urban;
Dhalka Region
Chittagang Region
Sylhet Region
Other

Rural;
Dhaka Reglon
Chittagong Reglon
Sylhet Region
Other

Total
7.8 Sector - wise loans:
In Bangladesh
Gavernment & Autonamaus bodies
Financial Institutions (Public & Private)
Other Public Sector
Private Sector

Outside Bangladesh
Tatal
7.9 Classification of loans & advances:

Unclassified (including staff loan)
Sub-Standard

Doubtful

Bad ar loss

Tatal
7.10 Provision required for loans and advances:

Base far Provision Rate %
22,906,313,000 1

Status
Unclassified
Classified:
Sub-Standard
Doubtful

Bad or loss

48,060,000 20
33,867,000 50
76,938,000 100

Required provisian for loans & advances
Total provision maintained
Excess [ short provision as at 31 December

749,686,109 598,921,601
1,065,688,322 974,359,856
13,541,000,041 9,608,827,133
6,839,532,944 4472858279
1,176,542.956 . 503,838072

23,372,450372 16,53&805,141

352,436,904 227,051,541

I I 555,:25353'

883,529,478 777,180,394

108,503,620 05 443,206
775,025,858 681,737,188

678,478 880,326
44,938,932 19,083,945
3,768,135 4,487,125

12.293,796,675 9,796,183497

312,031,198 354,330,173

516,587,459 300,542,533

45,550,673 11,176,597

62,917,317 85,728,854
10,087,172,115 5,966,392,001

23,372,450372 16,538,605,141
53 121
16,852,355,578 9,740,902,719

7.11 Securities against loans including bills purchased & discounted

a.Secured
Collateral of movable /immovable assets
Local Banks & Financial Institutions guarantee
Gavemment Guarantee
Foreign Banks Guarantee
Export documents
Fixed Deposits Recelpts .
I  OwnFDR
2 FDRof Other Banks
Government bonds
Personal Guarantee
Other Securities

b. Unsecured
Total

7.12 Particulars of Loans and Advances:

(i) Loans cansidered good in respect of which the bank
company I fully secured;

{{i} Loans considered qood against which the banking
company holds no security other than the debtor's
persanal guarantes;

(i} Loans considered good secured by the personal
undertakings of one or more parties in addition to
the personal quarantee of the debtors;

(iv) Loans adversely elassiffied; provision not maintained
thereagaingt;

(v} Loans due by directors or officers of the banking
company or any of thase either separately or jointly
with any other persons;*

(i) Loans due from companies of firms in which the
diréctors of the banking company have interests as
dfirectors, partners or managing ageénts o in case of
private companies as members;

[vii} Masimum total amaunt of advances ineluding
tempoary advanee made at any time during the year
to directors or managers or officers of the banking
companies ar any af them either separataly or jointly
with any other persan;

{wiil) Maximum total amount of advances including
tamporary advances granted during the year ta the
companies of firms In which the directors of the banking
compeny have interests as directors, partners or managing
agents of [n the case of private companies as members;
(i) Due from banking companies;

() Amount of classified loan on which interest has not
been charged, should be mentioned as follows:

a) Decrease / increase in provision;

bj Amount of loan written off;

¢} Amount realized against loan previausty written off;
d) Amount of provision kept against loan classified as
‘bad/Toss” on the date of preparing the balance sheet;

42,801,565 4,487,125
546,324,657 535,820,875
3,345,193,175 1,869,269,863
638,560,225 524,141,137
1,590,404,125 2262232965
382,667,425 640,633,028
357,009,127 407467897
2,666,077,126" 1,963,396,312
2,340,411,898,
36,714,978 99,944,684
517619423 53942116
11,667,822.521 5,817,036,141
23,372,450,372 16,538,805, 141
18,460,796,170 12,034,264,179
4402867212 #4,254,725,975
7312764 106,531,574
374,709 -
23,081,350,855 16,395,521,728
210,776,170 101,390,085
60323347 41,893,328 |
291,099, [53,]&3,5[3
23,372,450,372. 16,538,805,141
920,436,125 724,406,115
22443,014,247 15,814,399,016
23,372,450,372 16,538,805,141
23,372,450,372 16,538,805,141
23,021,280,247 16,267,406,91 |
B5,599,125 57,929,342
46,035,474 13,543,991
219,535,126 199,924,897
351,170,125 271,398,230
23,372,450,372 16,538,805,141
236,010,000 161,817,000
612,000 5,222,000
16,934,000 3,700,000
63,921,000
103,484,000 75,843,000
339,494,000 237,660,000
339,494,000 237,660,000
e, —— e —
11,681,508,960 7,773,238 416
311,191,769 206,735,064
472,536,312 314,237,208
1.051,543.427 1,778,858,180
969,965,789 B9B,328,255
8,377,321 4,961,642
5,635,058,702 4551479175
2,742,265,092 TLO10.967,111
23,372,450,372 16,538,805,141
13,652,801 913 10,500,900,602
4,481,195245 5697612525
1,153,863 457 175,498,182
1085535,127 85,728,854
13,017,000 (83,817,000)
139313418 139,634,532
1,637,144 -
76,938,000 63,021,000

2005
_ Taka _

139313418
754562
129,139,503

1365,892.309
393,825,977
759,718,286

2004
Taka
140,196,000

139634532
128,364,941

191,211,058
330,141,944

Bills purchased and discounted payable in Bangladesh includes Tk.55,193,260 which was overdue  for payment

Over 1 month but less than 3 months

Over 3 months but less than 6 months

6 months or more

Total

08 PREMISES AND FIXED ASSETS

Cost

Land

Building

Fumiture and Fixture

Office Appliances & Equipment

Computer

Bank's Vehicla

House Equipment

Less: Accumulated depreciation

09 OTHER ASSETS

a) Investment in Shares of subsidiary companies;
1 In Bangladesh
2 Outside Bangladesh

b} Stationery, stamps, printing materials etc.

¢} Advance rent and advertisement;

d) Interest accrued on Investment but not collected,

commission & brokerage receivable on shares and

debenture and other income receivable; (Mote: 9.1)

] Security depaosit;

f) Preliminary, formation and organization expenses,

renavation / development expenses and prepaid expenses;

gl Branch adjustments;{Net & Reconciled) (Note - 9.2)

h} Suspense account; (Note - 9.3)

1) Silver;

ji Others (Note - 9.4)

Total

9.1 Interest accrued and other receivable

81,155,658
461,554,705
217,007,923

759,718,286

56,145,000
49,395,398
1,954,414
13,780,421
522957

1

16,036,250
137,834,441

15,840,953
127,993,488

15,161,556
77,834,225
111,676439

2,926,361
30,624,861

501,477,901
89,547,688

BOSATAAAT
1,634,723,478

. 220,703,457
~ 71,300333
34,138,154

330,141,944

56,145,000
44,725,443
1,003,494
5,812,186
12,267 484
1

136,608,608

11,894,974

124,713,634

13,206,529
71,855,648
112,743,024

227113
16,377,841

642,606,988
62,346,661

382,763,201
1,514,171,523

Amaunt represents interest recaivable with other banks, call loans, interest receivable on loans and advances, fees

receivable, other recelvable etc.
9.2 Branch adjustment

Branch adjustment account represents outstanding Inter-Branch and Head Office transactions orlginated but yet
to be responeled at the Balance Sheat date. The balance of unreconciled items has been adjusted / recanciled

subsequently on the date of [ssue of financlal statements.
9.3 Suspense account

Amount of Suspense Account répresents amounts paid against renovation of different branches and other

advance payments against various contracts.
9.4 Others

Advance Tax Paid
Branch Opening Expenses
Export Development Fund (Net) (Note - 9.4.1)
Account Receivable Others (Note-9.4.2)
Total

401,831,952
2
805,474,447

t

142,367 461

61,848,214
353,348,903
25,198,623

582,763,201

9.4.1 The amaunt of Export Development Fund shows the net balance of EDF receivables from customers and

EDF liabilities to Banglasdesh Bank.
9.4.2 Account Receivable Others
Bangladesh Sanchaya Patra
Paribar Sanchaya Patra
TC Purchased
Total

16,259,151
522,499
13,192

26,794,842

23,580,092
1540371
18,160

15,198,623

9.5 Other Assets amounting to Th1,634,723478 is non Income generating assets and classification status of these

snsnfS5e s unclassified a5 per Bangladesh Bank Clreular RefiBAPD; 14.dated 25 Jyne 2003, ,
10 BORROWING FROM OTHER BANKS INCLUDING FINANCIAL INSTITUTIONS & AGENTS

In Bangladesh:
Sonali Bank
Janata Bank
Agrani Bank
Pubali Bank Limited
The City Bank Limited
Habib Bank Limited
IFIC Bank Limited
Dutch Bangla Bank Limited
Bangladesh Shilpa Rin Sangstha
United Commercial Bank Limited
The Premier Bank Limited
Dutch Bangla Bank Limited (Repo) (Note<10.1)
Commercial Bank of Ceylon
BASIC Bank Limited
Frime Bank Limited
Uttara Bank Limited
Hongkong & Shanghal Banking Corporation Limited
CITI Banlke M. A
Rupali Bank Limited

Outside Bangladesh:
Total
10.1 REPO and Reverse REPO Agreement
Repo agreement as a borrower
Liabilities to Banks (Dutch Bangla Bank Limitad @ B.75% for & moriths)
Liabilities to customers

Reverse Repo Agreement as a lender
Claims on Banks
Claims on customers

170,000,000
30,000,000

100,000,000

-

100,000,000

10.2 Maturity grouping borrowings from other banks, finandal intitutions & ag:nu-

Repayable on demand;

Repayable within 1 manth;
Qver 1 month but within 6 months;
Over 6 months but within 1 year;
QOver | year but within 5 years;
Over 5 years

Total
11 DEPOSITS AND OTHER ACCOUNTS
11.1 Non-Interest bearing Accounts
11.1.1 Current and Other Accounts

Current Account

Fareign Curréncy Deposits
Margin under LIC

Margin under L/G

Depasits Awaiting Disposal
Sundry Depasit

11.1.2 Bills Payable
Pay Order
Demand Draft

Sub-Total
11.2Interest bearing Account

11.2.1 Savings Deposits
Savings Account
Mudaraba Savings Accounts

11.2.2 Term Deposits

Short Term Deposits
Fixed Deposits

Depasit Pension Scheme
Gift Cheque

Marriage Depasit Scheme
NFCD

Sub-Total
Total

11.3 Maturity grouping of deposits and othar accounts

1) Other than Bank Deposits:
Repayable on demand;
Repayable within | month;
Over 1 month but within 6 months;
Over 6 months but within 1 year;
Qver 1 year but within 5 years;
Over 5 years but within 10 years;
Sub-total:

480,000,000

100,000,000

580,000,000

1,362,693,760
96,516,559
481,994,143
308,150,301
226,343,985
1,069,194,966
3,534,893,714

420464489
22,587,729
443,052,218

1,430,896,821
2,108,784,945
3,539,681,766

1057,613,758
14,317,122,782
| a70347,457
1,457,448
10,816,181
63,707,103
20,921,164,729
4,460,846,495

18,438.792.427

3,979,403,360
2,537,973,524
9,330,725,440
B,221,617,042
291,457,403

. 558,293,638
24,519,470,427

| 2,517,823,813

e

430,000,000
600,000,000
650,000,000

50,000,000
150,000,000

70,000,000
300,000,000

55,000,000
130,000,000
100,000,000

30,000,000
50,000,000
70,000,000,
130,000,000
0,000,000
30,000,000

250000000
3,125,000,000

3,125,000,000

e

3,125,000,000

3,125,000,000,

1,110,799,949
55520256
492,061,646
223,961,749
101,608,419
533,871,794

247,386,404
76,252,718

323,639,132

E

1,043,707.701
1,266,805495

2,310,513,196

783,759,868
15,950,448,873
366,802,987
4241
11,302,544
| 5211,554]
17,118,300,077
19,428,813,273
22,270,276,218

2,842.237,186
1,836,885,06:4
9,996,670,596
3,802,337,626

18,992,890,218




