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While the world's poorest countries
are close fo savoring the fruits of a
debt-relief deal worth billions of
dollars, the real impact of the move
on the fght against poverty will
depentd on the conditions attached,

| The World Bank and

Group of Eight industrialized
nations, which agreed to fipance the
deal. About 70 percent of the debt is
due the World Bank, with the
remainder owed the IMF and the
African Development Bank.

The 18 countries included in the
initinl phase are deemed to have
carried out macroeconomic and

basedlenders.

"A further 40 plus countries need
immediate debt cancellation,” said
Martin Powell of the World
Development Movement.

"Those that do become eligible
will certainly be forced to imple-
ment economic policies like privat-
ization and trade liberalization first.
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BUSINES

over IMF -WB conditions

from growing poverty, unemploy-
ment, wage inequality and wage
reductions.

The fund in a "fact sheet” said,
"When a country borrows from the
IMEF its government makes commit-
ments on economic and financial
policies -- a requirement known as
conditionality ... away for the IMFto
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Managing Director of EXIM Bank Mohammed Lakiotullah speaiis at the
nauguration of a "Training Course on General Banking and Cash
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structural reforms approved by the  Yet this has been shown often to  monitor that its loan is being used -
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project, they warned that expan
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countries could be asked to adjust
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rose to plus 6.4 from minus 2.4 in
April-June. Indexes showing their
expectations for coming months
were at plus 11.1 for October-
December and plus 9.0 for January-

. Fln:mcial markets look to the

crude for delivery in November, was
down 1.17 dollars at 63.02 dollars
per barrel at 2342 GMT Sunday on
the New York Mercantile Exchange
after shedding more than 1.20 dol-
lars earlierinthe day.

Despite lower prices Sunday,
the price of oil has doubled since

"Qil prices have become cer-
tainly a threat to the world econ-
omy," Rato said, adding that prices
had soared not just because of
demand "but also because of supply
constraints, especially in reﬁnery
capacity."

The constraints are a “worrisome
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Local Interbank FX market was sub-
dued. .USD remained steady against

Local Money Market

Money market was aclive. Call monay
rate was almost unchanged and
ranged between 5.00 and 5.50

rate rises. Rila spared Texas oll
refineries, taking the heat out of prices
and easing worries thal high enargy
costs could eat into US consumer
spending. Markels were also mindful
of developmenis in Europe, where
Fiteh Ralings warned of risks to lalian
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