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AFP, Faris,
The United States and the European

Union, theworld's two top providers
of financial aid to their farmers, on

Thursday failed to reach agreement

oncuttingthe subsidies,

Meeting in Paris within the
framework of the World Trade
Organisation, the two groupings
remgined in deadlock, with the
Europeans demanding that the
Americans cut their direct farm
subsidies, and the latter insisting
that the EU should first lower its

customs tariffs. Paris between the US, EU, Brazil and
Both sides nevertheless said they  Igdia.

remained committed toadeal. The meeting of the four trade
Speaking after talks with EU  powerswasaimed atbridgingdiffer-

trade commissioner Peter
Mandelson, EU agricultural com-
missioner Mariann Fischer Boel,

ences, notably over farm subsidies,
which have hampered efforts o
keep almost four years of World

and US agriculture secretary Mike  Trade Organisation negotiations on

Johanns, US Trade Representative track. -

Rob Portman said the sides were "We come closer every time we

"firmly cprimi et to make prog-  talk," Portmansaid.

ress on agriculture subsidies. Mandelson said the EU was
He said they had made progress  committedto building on aJuly2004

toward an eventual agreement on
agriculture at Thursday’s talks in

framework agreement on agricul-
ture, and would eventually make

U, US fail on subsidies deal

proposals for wide-mnging tariff
reductions.

"We are fully committed... to
tabling proposals in due course
from which substantial additional
market access will flow. Our
approach will not leave a single
tariff line or product untouched,"
he said.

The 148 nations in the WIO are
facing a crucial summit in Hong
Kong in December that is meant to
produce at least a basic accord on
cutting customs duties, subsidies
and otherbarriersto trade.

Corporate Agreement
A Signing Ceremony

SH Aslam Habib, head of Finance &
and Tanvir brahim, head of Corpora

PHOTO: GRAMEENPHONE
Resources of Delta Brac Housing (DBH), a private housing finance institution,
te Sales of GrameenPhone Ltd, pose for photographs at an agreement signing
ceremony recently in Dhaka. Under the deal, DBH has become a corporate client of the mobile phone operator.

The Managers' Conference-2005 of Arab Bangladesh Bank Ltd was held recently in
i- Director of the bank Kaiser A Chowdhury inaugurated the conferance. h
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ADB approves
billion dollar
transport
loans to China

AFP, Manila

The Asian Development Bank (ADB)
said Friday it has approved two
loans totalling one hillion dollars to
build roads and rail systems in
China's western provinces.

A 600 million-dollar loan would
SUpPpPOIL an expressway project in
Sichuan province that would link
the growth centers of Chengdu, the
provincial capital, and Kunming in
nearby Yunnan province.

The project would also upgrade
oflocal roads, the Philippines-based
lendler said inastatement.

Meanwhile, a 400 milliion-dollar
loan would help finance a project to
build a 460-kilometer (285-mile)
railway line from Zhengzhou in
Henan provinee to Xi'an in Shaanxi
province.
~ Theline would serve as the main
corridor linking major cities and
ports in the east to the the west, and
eventually help link China (o central
Asiaand Europe, itadded.

"A road network strategy that
integrates expreéssways with local
roadswill help ensure that the bene-
fits derived from the expressway
filter down to the poor,” Makoto
Ojiro, an ADB project economist,
said oftheSichuanroad project.

"Better transport links are
needed to improve economic effi-
ciency, foster domestic and interna-
tional trade, facilitate inter-regional
economic integration, and promote
efficient economic growth, thereby

reducingpoery” 2

ol

¥ 'y

] MY
%

{1
2 {?}l’ﬂlfy ﬁ?!{‘?ﬂﬁ-ﬂ-y §
.’Pi_ ’ ’ ] ]ill
N e
PHOTO: CONCORD COMMUNICATION CO

Shahriar Kamal, director of Concord Group, and Mehbub Chowdhury, chiaf
commaercial officer of Banglalink, shake hands after signing an agreement
onWednesday. Under the deal, the mobile phone operator will host differant
cultural events at Fantasy Kingdom, a theme park of Concord, and Fantasy
Kingdom will arrange promotional programmes for Banglalink subscribers,

(UCBL), poses for photographs at
course on "Prevention of Money

PHOTO: UCEL
Niaz Habib, deputy managing director of United Commercial Bank Lid

the concluding session af a training
Laundering™ organised by the bank

recantly in Dhaka. Othersenior officials are also sean.

AFP, Geneva,

The United States and European
Union cleared the way on Friday for
the next step in their World Trade
Organisation battle over billions of
dollars in public aid for aircraft
makers Boeingand Airbus.

At a meeting of the WTO's
Dispute Settlement Body, officials
said, both sides agreed to appoint a
diplomatic "facilitator” who will
gather information aimed athelping
the global trade referee rule on the
tussle between thetitans.

Each side argues that the other's
aid has provided an unfair advan-
tage in the global aircraft market,
breaching the rules of global com-
merce, which are set by the 148-
nationWTO.

The job of the diplomat, Mexico's
Mateo Diego-Fernandez, is to col-
lectdata including on the amount of
aid, the price of aircraft produced
with ‘such’ support, 'the prices

US, EU clear way for
next step in aircraft
dispute at WTO

charged by other companies not
tied to the dispute, and changes in
Airbusand Boeing's market share.
The informationis meant to help
the WTO panel determine whether
aid to Boeing and Airbus has caused

"serious prejudice” in the global -

aircraft market.

The decision to use a facilitator is
unusual <= Diego-Fernandez [s only
the third since the WTO's creation in
1995 -- and shows how complex the
aircraftspatis.

InJuly, the trading nations in the
WTO agreed to set up a panel to rule
onthetwoseparate disputes,

However, the panel is yet to start
work -- its members have not been
appointed, although thisisnot linked
toanyopposition fromthe EUorUS.

At the time, the EU said it wanted
to hold off appointing a facilitator
until it was clear about the ground
rules underwhich he would operate,
although the US gave an immediate
greenlight. |

AFP, johannesburg,

Key players in the oil world gather in
South Africa next week for a confer-
ence that will highlight the emerg-
ing clout of oil-producing nations in
Africa, where petrodollars could
help fight poverty.

The five-day World Petroleum
Congress opening on Sunday is a
triennial affair bringing together oil
executives, governments and con-
cerned groups to take stock of chal-
lenges facing the oil and gas indus-

"It's happening on African soil
for the very first time in the 72-year
history of the World Petroleum
Council," says Zella Fuphe, o mem-
ber of the organising committee of
the congress.

Local FX Market

weelk.
Money Market

International FX Market

Demand for US dollar remained steady in the market throughout the

In the Treasury bill auction held on Sunday, bid for BDT 13,835,00 million
was accepted, compared with total of BDT 11,172.00 million in the previ-
ous week's bid, Only 28-day and 364-day bid was accepted in the last bid.
Weighted averageyield increased slightly,

Call money rate was flat this week. Call money rate ranged between
5.00and5.50 percent throughout the week.

The euro fell more than one percent to a 7-week low against the dollar on
Monday after elections in Germany failed to provide an outright majority,
dimming the reform for Europe's biggest economy. The US dollar also got
a boost against other majors from the likelihood of & 25 basis points rate
hike by the Federal Reserve on Tuesday, despite economic damage to the
US Gulf coast from last month's Hurricane Katrina. North Korea's
announcement on Monday that it would give up nuclear weapons gave
furtheraid to the US currency. The euro also unwound some of last week's
gains on the yen, dippingalmost 0.9 percent toalowof 135 yen.

The dollar slid against the euro during the middle of the week, despitea
rise in US official interest rates, asinvestors feared a rapidly strengthening
hurricane threatening the US Gulf Coast could wreak as much damage as
Hurricane Katrina. The US currency's inability to keep its upward
momentum, after the Federal Reserve raised interest rates onTuesdayand
left the door open for further increase also prompted traders to take prof-
its on the dollar. Hurricane Rita was expected to develop into a Category 4
storm on Wednesday, the same classification as Hurricane Katrina. Oil
prices bounced back above $67 a barrel on Wednesday. The dollar lost 0.7
percent against Swiss francs and shed 0,35 percent versus yen after touch-
ing a six-week low of 112.03 yen earlier. Sterling held firm against the
dollar but slipped against the euro before the minutes of Bank of Eng-
land'sSept 7-8 monetary policymeeting due forrelease.

The dollar struggled in tight ranges on Thursday as investors waited to
see the impact of Flurricane Rita, which was upgraded to a Category 5
storm, a noteh above Hurricane Katrina, making the latest hurricane one
of the most intense storms on record. At 0800 GMT the dollar traded
steady on the day against euro and 0.1 percent down on the day versus
yen. Traders said the hurricane could fracture already strain
producing capacity, boosting press and choking consumer spending,

Africa takes centre stage
at world oil congress

"What this means [s that Africa is
becoming a factor on the world
energy stage,” sald Fuphe, manag-
ing director of Worldwide African
Investment Holdings, an energy-
focused investment company based
inJohannesburg,

While the gathering in
Johannesburg will touch on the
surge in oil prices and look at trends
and outlooks, it will also tackle oil
revenue transparency and
HIV/AIDS, seen as pressing issues
for Africa as it muscles its way into
world markets.

"With all this money that is being
generated, especially now with oil
prices where they are, people need
to sce running water, sanitation,
electricity, roads -- all those things
thatare basic,” said Fuphe.
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